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flm tftimR 

(troo Anon) 

3jfil4jrSMI 

4$ fafftl, 27 Rift, 2008 
ft. 16/2008-^.7.^ 

22l(ft),—TOR; 3i(t l R»d dd4K (fft^TT R3<7 RToT) 
1957 (1957 *PT 58) SIM 3 STO1?T (3) aft? aiR l ffo tl ^F> 

(£ehHCI$H 3ft? 7*g) arfStftftft, 1978 (1978 40) ^ «TO 3 TORT 

(3) ^ ?nsj xrfecT cHfa ftcrerc ^c?p aft F uw. 1944 (1944 ftfi 1) *n?T 53> 

^W?T (1) 5RT 5RtT “EPT Htfm ft? tiHIMH ' $ ^Tlft R7 % dWfed ft 

ft?TT ^FTT aUdlHKt) ft W^gRT ftT?d TTW?, Iftd ftftMH (?F3rftl fft*TFT) arfftRJrRT 
ft. 39/2001-ft).'J.TJ. fftftftj 31 vjeftf, 2001 RTTd eft 3RTmR®r ?I«m ft TTT.^T.fft. 
ftRsHT 565 (3f), f^TO) 31 vJcTT#, 2001 ft H^ lRl' fl fft^fT ftftT an, ft aft? 

ftftrsR t 3wfa :- 

vd44**d arfft^n ft, - 

(0 HWMHI ft ‘ft^ iftfeg f ftQHUcfl , 2004 <ft 3Tcpfa ftftftg fftfeg ft* wfrft 5RI 

31^1 1ft)^ ?jc<t) y11ftI ^ 3ld|c|| RT5I <ft lft(ft*llai SKI 3RT fft>k; RTf igc<f> 'illftf 

^ ftp? IRT RIoT ft> IftfftftW ft fftp? T R TJp?I ftctffa ft? ftft 

?Jcef> 9W MldWllftd wftft ; 

(I!) ft?nn^ 1 cfj, 2 aft? 2ft> ft) loRJ PlMfafad Itfaftillftd fft^J ^ft, 3Nlfa :- 


1139 d/2001 


(1) 
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'2. 5TT 3TfSRJtRT ^ foq wN TR f%*q tTTfocfq 4> 

^fcFT (3) % ftcRur <% ^qRT qiR tr cfr RfcRRT 

£ w % 3ft? Wr^T ^.373^ $ 3TSIR £ aicpfa 311% qfr tt r W mfer^r 
(2) * % f^r Tq $ BTfc^T ^fcm (4) % rfRSlrft 

nftfe % f%f4«c qq iiR^fcid qrf^r ^ qq^R ^mr :*- 


wftrar 


SfvRTSf) 

qsefl 

3EJ?J%t qq 
3TEZTRT 

*i!of «^T Rq^ 

e? 

1. 

2< 

3. 

4 . 

1. 

29 

^T&ft <H 1 

29 

2. 

30 

_—.-_._ _ 

<HTc*f 

56 

3. 

^ 33 

TTSft 7TTH 

56 

4. 

34 

'fTSft JTTc*F 

38 

5. 

38 

j. 

Wft JM 

34 

6. 

39 

T3ft 3TTR 

26 

7. 

40 


41 

8. 

72 3Rim 73 

^T3lt <H 1CH 

39 

9. 

: 74 

^T3^1" Ji 1 tH 

15 

10. 

76 

1 ch 

36 

11. 

85 

*i\C^ 3ft ^ 

cTTcTT 

31 

12. 

, ^ 3TKTR 

J^i|c^d h 4 ^ 3ren£n w*t ipr| *re 

36 


f%> ^ qiq%q qq w ^ 4 tfi #i4e sfcfee ^ 

vPraW IRT 3EH eft *ifti efr 3TETM ^IK TJcqfcl HTR q? f^TRtcTT 5RT 3RI 

foq Tq ^o3> % arftlcR ^RTT t, d? ‘*£5?T qq #T%e s&f^e <£ SIRM 

3RI f%>q qq 7J?T cfc 3TRTTET5TT uTTqqT I 

237 ^T qETc% %, ^151 ftRnldl 5NT 'Jdllted *fTR TS 3li%^RT 4> 3TcT%cT Ige £ 

foRj qrs ^ arfi-qini % aiwiRga He irt efc ai^tq cfr’lt f%> Pi*4ai %% etf 4> 

4tqrq T^tEfKi trct qq ^o3> 3> ^rarq 4> fc^q Rhki#t tit? 4> 3iT%q Rq q% qrqq% 
vjMet<tJ ^ #q%e 3>fee qq 3qqVi 3%qr afte cfcqcT %q qi% qq gqqrq qq>e q^q % 
^cfi t I 

2®. fn 3if%^cFfT % He ftHfaRad q-w % mxtit ?t%t arsifa :- 

(3>) PMdl, 5TT erforqq % f4f¥4*S qrcT #7 ^fl 3)[%^HI <f> 3Te%e q41<J>d 

Riel qq %d^ie qsfee q> wiTt srt ar^r qq ^ w aq^cFq 

3ram <dm^<w, wnq ^ce qJt, ^tt %t qrraT it, 3iq% w 7 eTfta 

qrge fyRi% qq gqen $m w t t 
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(g) gFlgg? 3fIfW 3lggT OTfRT, »ft PTgHt Ml, $?t 

^ g?gTd vift ft? 3TTg7gg? gW ggT $, $?UI|ip ( 2 ) *f ftftfttd ggfct % 

nfWcid ft>q gg ?j?g ?tgsN 77 $g 7jcg> ftgfaT g>r gg gis, viM^<w Aggro? 

(g>) m ftq*°i jr^ct ftigr ^ 7 1, ^ wi^ aft giet gis gft 15 gr%3 gg? gift?? 
g$*tl 

2g. ^g-Ag 2 ^ % <3f&rf&d ft>?ft *ft wig *fr $g :- 

(gi) ftgfd!, 3PI% ftgi^T *R ft?£tg gcdlg ^Jcg? aft? ^Hl^od* gRT RTft ft*f gg 3T^?q) 

3T^?fr ^ ggng *jcg? ftdHidcft wigtf A ?£ gg gg£ gicj, ?aict A ton? 2 3 ftPmtRd 
ggft ^ gffcMcId gftl g?T £ ggigl t I cTggtff g^Hf A #£tg gRIg ^Jcg? PWHMcfl, 
2004 f*tgg 8 $> 3F5Pfg RRR®c tf'il^i % ^o«u ^ ^j+ieii*i ^ fcFf RR+lfdl BRT glej ?31$ 

3 ifcfee gSt gf A?ft *lf$T g?T vJVdVl ftigT vJIT gg>dl # 3#? ^ ggdld g$ ggig. 'iJddH gRT 
wtm ^iftg I 

(?3) ftgRI^tg *iie Wig oqqtfl gTP gft 7 dl$l<9 c1g> ftPl+itai gRT g?T ^ gTc£ ?3Rt A 
qifi'cfl ?lftl ^ f&fec g?f Icwi vfT flq>ai ^ ; 

(g) ^\i ftftgfal yfr W*5 (gi) $> 3RT% ftgiRT ^RT HTSdl % g? fti?ft ftcftg g$ A 

Pt4»Kfl gR$ A& fttPcd g#t Stra gR$ ifc fclg ftlRiSd A 3pft fttped ^TT 3fk 

^sn ftgiog ott ^ ern; ^ rft grfter ^ smr^t ^tt fiRftg ^ ^ »tft ^ 

qiRti fcioi 'iff tie’ll ; 

(g) ftPk*lltll, P»RT *1^1 »i 'd'd % ^og) 3TgT f?bqi vjmw 3PI^ *1^1^ Jl»t 'Hid elicits ?f^ 

vJRTg ?Jog> ^ -HSIiJdt an^ag gT avi^gd gjf HIHcII ^ a»*RI: ^T S Tp R^d l ^ 

d6d Rbv; gtf cl«ii ^ RPiR*>c +iicl Mcid> ^R 5*^ ^c<t> ?Rjy 

spI^c gf ttqql+i q>x<P 3TgI ftjlj gTJ ITT *iq>q ^ 3RII mij ijcqi Pf '{q) ftwi JRgcT g5^7TTj 

(^.) ww angstT, ^Sfg ^qig ^t gwen t\, 

wrig h• pciici ^ wig v^m ’ft wiwi *1+1511 '3fnr, ftPprtgT g>t 3i^t ^t wtrS gtR wifti g>r 
plqtRa q»^+ii cTSTf ftgRT^tg WI? ^ 3FTcf R? ^ 15$ f$g gg> ftpt+itdi g>t jRT W» WlV $ t^Rld 
g»W i gf$ f$PRtm gRr fcPTr ggr Prat% wiftr % aifeg? $ at t$ P r *i t d i g5t 

MiPct gig ftg ^ ’fid? vjfl ^ gig ai^*f&ci 's<m wi^ ?3Rt ^t 'i'H anfitgr s>fec g»f wtri wr 

$gr | gfc ftPlHfdl gRT fcRT ggl ifcffcg P w f fet WTtRft gft ?I% g»t ^cRT $ W t $t 

ftPtgfdi wi gftr ^t ^ fcig grw ^rt ; 

(g) gft ftfVtgT ws (gr) ^r (g.) gg? ^ gwft git ayi i cH wr$ $ f$w ^ efr gg 
?$g ^t anr$ gicj gn$ % gg-$ggrp 2 $■ PiulRn d<)<p (iR*lcfd gf$r g»r aifed cf% $) 

ftgJcM if ^1 ynvi’ll, ?3Ug (g)) (g) % BPRgT g»t g^ t; 

(g) gft ifefeg gft gftr aiPrgPm m it gng w»t gf ^ gt grs (^.) ^> g?g g^t gg ^ \ 

PlgfRg ^t g^ wifM ifpg g% 3nfSigg $ jnw gft g$t t gan gg ?a^ $ ara#r 

ii iftcR ftpfrtgl gRT nfcmRid g^f gft g^ #, eft gg g?Jcft ^fRg ?t$t vt^t ft? g? ^ 

% wiftg ft?g gg gcdig^cw? g>t g^eft ^ri gft $?ft aiftgftg gr aiftg? ^f%g g»r ggng ^g? 
g?^3tt g»t. ftgjRft g? gcglg ljcg> ^ gggTg ^ fetg srggg ft?gT ggr t, efr ^ glcT gft ^t 
aiftgftg gr aiftg? ^ gq$tg gft ?ftgr gg? ^cg? ^ ’jddH g> ftgT ftg?Rft ftigT ggT 
gpn gRT giftg I 
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: ?ft cFPtFjqqr <£ ft?^ F3T^ if qtfee M ft^t qt wfm e*tft 3RT 

fSfnf 7jij qst #=f^<r sfcfeT PtqFTqeft, 2004 3iTi J lct 'tl't'lc ^ 'dH^Vi q> TilclRw 
3pq tl$q> ^ Sj^ep q> iJFdff efr ^ A fcRTT '^1T\ r4 if I 

2.1 (l) OFIillF’ 2 if 31 -dPtfskl fcb'tTl FITTR ^ Ftct IR ’ft, I'tPtpfdT ^ FTFT 

^TRoft 4 ffi P t fjtd qrt q>r rtf q qqr ftt sri^Rj^n qt FFd q> sift afk 

Ptouft f^r(T T^ f^ft TTFcT ^ Fiqq if TRclf^FJ *Jcq q>T nfclPlRtcq FR^T fluff ftRft f^lT 
q? £ Pryfr^r PtP t H faT $> ^ ftr f> qqq if arrgqq, qt^tq ^fftf fjc<p qi aiFgqq 

Tjq q?-4tq ^F I ^eF^ , vRTT *ff FTFefT Ft, Ft FTF5T OT^FF F>F% FF RlPc-fl FTFT t, 
'3lFt i*?t TTcT qt TIFF if ftJPlHtdl FF Fuseli ^ Pp dflci TIFF dcMIF-T FT ftPHl u l if FFRq 
fl l Hif f f FT TTFciqft FF *JcF FftF^Pf FTT 3^flld TFtT TRJ3Tt ^ ^JcF <H FTF <iCC\ FTF 8TRT qff 
^cTFT A qtftf FTTFnft if fiP l f&d FT t 3T^5{Uf^5IH 3Tf3ftqq-d) £| q<KT ydWdTsf, f^pRrfdT 
fa#q q’t ^ 3 tttf Ft^ fits f^qf ’ftsF Tier f> qsnFq ft RPi^f^ if f^fft 
FHHB i q t FT Tiydcpf % apjFTS FTfld FT*ft WKifW crazit qrt Adicl iR f^Fft f^tr FF ^ Ptqt^T 
sngqq ddiid ^t 3n^qcT Tfhrr ^jcSJ 'iq Tcnq ^ trctt Ft, 

^t faRud if 3TT^qr qrgcr q^TT ; 

q?I^ % 3JT^qF ddliq qT 3H^<W, ^di^c<u Xjq dditq qt^ ^ 

Fn qRT Tt # % f^P t H tcn cpt ^qd m q> *ftcR qqWr Tt an^qq qR% % ^qq 
Tfqr sit, tft ^ ^ RP i ntd i q>t (ft^r fort c£t aftr 3raf?r ^ ’ftqr sntqq qR^ ^ 
srjqfct qqn qR qq^t If; 

q?r^ qF iff f^ PiPtqfdi 3 ft% ^raT q^tsrqj ^ thrift gRT f^Rft Pr?tq q? 

3 iq% qnt qq qq^q qR d^dl |l, f^RTif Rtfct f^rffq q^ q> ^Pic q5t ^RIT F^tflfcF 

teRT^ftq FT qt 3TiqR F7, ^ FTcT F> FTF^ if, P'l'tl'P feR qM FFT t, *Jcq Hpqtpf FF 

STJFiq 3FdPi^d t I 

(2) v3F^qd ^ Tfqq if STTcRF q^t FTRr FT 3iiy<w, t^sftq qT 3n^qfl 'tfl*n?jc<r> FF 

^tq ^cFR ^cq>, ift FTFcTI Ft, WF FFFTcT FR^t qT f^R FTT^ ^ fcR itRq FR% 

snq ^Rrr itt ^ ttf#, ^ 3TTcfqF ^ uf F#^f q>t aq^f ^ ’ffqr PrstF ft qt Prater 
qtt 315 FPT JRH FRTTqRt t I 

( 3 ) FTFt f^PmfqT qF F^fT ^fTT ^ f^ RRl'd FF PmtRfl f^R «!!% TT \3Ft 3TWRtt FoF it 

qiFFft ^4)frri qtt ^TR, FFt FF 3IT^qF qRft FTFq, FFcTF (3) if ftPiR'd cTSIT qqq FFcft 
3iyjrft ^ 3TSqrq if 3TPt FTeT FTcT ^ ftFFR ^TTT Pfr TFcT FTT^ FFcTF (2) if dF^-wfl 
Fftfe if Ptf%q t, ^ fpR vJF^qq ^FTTTTF) 2 F> if FTFMt ^ FFeTF ( 4 ) if PtRf'fed FF FT 
3 R«IFJt qTFFft q>t FTJ^t qt fcR qt^tq WITF ^P 3TT^qq 3T3TFT Tftqi^c^ #^tq q?FR 
^cSP 3tT^qq, ^FTT ^ FTFcTT t?I, q^t fcifed if 3IT^q*T FR FIFkIT t, (RIT RRi°c FF qif 3ffcW 
FSF f^T rt% ff ^Fff fctRitd qT qt pTqfrq qt 3)Mll41 ftf if ftPrafcTT qft dflq>l^ FFq^t 
qrqPrqt if anqqqtp TTFRftqrq f^R ftr ; 







5 


[»PHI-tt«53(i)] _ 

( 4 ) w ^ wa>K a^ar afiaaaat sfr, asi as 

(a?) ^3ta Ferrer sjoa> angae 3 ?«wt aflat^a? aa at-fla ^erre ^ca> wgae, 

*ft aiaRt ft, cfc gRT vJm 4<W ^fajim> (2) ^ aga PttfRa am# a>t aftl STaat 

fofaee a? a>r oag aR aanff t; sprat 

Os) ^ 3 ta ^?ik ^joa> srrgaa aram tfluugca* ^ ifcaSla aane ^a> angaa, vfon 
*ft am^r ft, ast ?a <rs RatRa fta? a<? a* ast aam M ^ for? Pi^t ^ 
t I 

’W«£ta>'!vi : ^iim» $ MiifyHrsi, fo*ft rir ^ ?tsa 3 ijsa ^tttN a>t PMcffe a ait 

WfPf *t ^Srf §*f fatfta a^ ^ ftltfta 3lfttohst 4> 3naRS7 3l rep fold f^TT \jTR*11 ; 

(i) aicl *R JBJtT 4>fS(tl RRT an fta>t ‘•JeW Rltl*! ttcMiq gc<*\ iJo*T <ff9d aR cTOI 3RR 
3BRHW ^ aft aift ft, *#TR R ^t ; 

(ii) aer : 'dagaa ma # RR^t aiaftrcft rr tiftRi aiafirat aft ana ; 

(iii) aer : angaa faa aft cma, aft #ite atfte Prn*TT«r<jft. 2004 $> asa fftter atfte 

fcP? Sf5 (?t ; 

(iv) 'WT : 't 1 *sfrl $<m| #t ^fl ^ RR ft JIW cj»fi>d RTol RiT *|ca aft ftffta R^ aft flHlfft 

waarcftfta R $ ; 

(v) tier : >H«tRi ^t £ rr ft aaoi«i afttn arcr an gjpa irog aft ^ro ftaraftta gftaftf 
aft aft 'H'Hlf^cl R? 'HHUfllPld R ft I 

faftre RR aaa Riel *R RRaftR) *J?a qRflfta a«JT RTcT ftaft TJoU f^r 

?gc<T>, •joo af5d aR of®rT aj 5 ^ ajRRrer ^ trfit jjj|^ ^i, ?nPi<i ^r ft, 313 HIG ^r*n i 

(5) ^ fwra cff^Na ~m 3 m 4 <w 3 ira^T 3 ngq?r, ^^t<u araar 

3f(<jqrt, tfcMiq go<*> XJ4 'tft*iigo<T> 'jRTT ift *il*1o1l ft, 4»t ^RT et^R f^^TI fRTT 

sit ; vjwp sri ^tiR f^r? t r d^jt R<?) 1 Rid ddiid go<i?ld *iioi ^St fliw RtiPiRnif at Tfati ^t 
§<1 d>!6 PiyfRd f^tfa a? ir arRft a>T ?a»aR sVn I 

(e) ftnfl f^Ri°c a? ^t ?Rf PtalRo f^><ti 'Jiidi aft vro arf ^t ^a arRft 

cRf NR(i f^j a? m # ^ena ^oafta arer a? ^a <|)ot goa> ^ hRr i g ^ wr ^ 

atwsfcRt yiRi ^ aaa^ ft^ft ; 

atr^ % aia^ft, #t^e ^ ^aata ^ Rri ^ to >r aatt ^cat ^f% ^ srftra? 

a^r ft^ft 1 

2. af atfU^aat, 1 ai^or, 2008 fr ;Mt ft^f I 


[an. ti 334 / 1 /2008-^.3ntg.] 

aid aara, 3 pw afaa 
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feuf o ft j— 39/2001- ^o3>, cTT^fe 31 2001 ^TRcT £ 

^Pinra, 3WIUKUI f^TT5) 31 ^cTTt 2001 W. ^T. ft. TT, 565 (3f) cTfcT H4>lRld 

ftBu tot an 3fk 3ifcm TT?fm *trct i> arararm aiRg^n tto 55 / 2004 - 

<TT$ft3 9 2004 m^T.ft 742 (a?), dlfl<a 9 ^ 2004 e?RT 

TOT an | 

MINISTRY OF FINANCE 
(Department of Revenue) 

NOTIFICATION 
New Delhi, the 27th March, 2008 
No. 16/2008-Central Excise 

G.S.R. 221(E).— in exercise of the powers conferred by sub-section (1) of section 5A of the Central 
Excise Act, 1944 (1 of 1944), read with sub-section (3) of section 3 of the Additional Duties of Excise 
(Goods of Special Importance) Act, 1957 (58 of 1957) and sub-section (3) of section 3 of the Additional 
Duties of Excise (Textile and Textile Articles) Act, 1978, (40 of 1978) the Central Government, being 
satisfied that it is necessary in the public interest so to do, hereby makes the following further 
amendments in the notification of the Government of India in the Ministry of Finance (Department of 
Revenue), No. 39/2001-Central Excise, dated the 31 st July, 2001 which was published in the Gazette of 
India, Extraordinary, vide number G.S.R. 565 (E) dated the 31 st of July, 2001 namely:- 

In the said notification,- 

I. In the preamble, for the words and figures, "to the amount of duty paid by the 
manufacturer of the goods other than the amount of duty paid by utilization of CENVAT 
credit under the CENVAT Credit Rules, 2001", the words "to the duty payable on value 
addition undertaken in the manufacture of the said goods by the said unit" shall be 
substituted; 

II. for paragraphs 1A, 2 and 2A, the following shall be substituted, namely:- 

'2. The duty payable on value addition shall be equivalent to the amount calculated as a percentage 
of the total duty payable on the said excisable goods of the description specified in column (3) of the 
Table below (hereinafter referred to as the said Table) and falling within the Chapter of the said First 
Schedule as are given in the corresponding entry in column (2) of the said Table, at the rates specified in 
the corresponding entry in column (4) of the said Table: 


TABLE 


S.No. 

Chapter of the First 

Schedule 

Description of goods 

Rate 

(i) 

(2) 

(3) 

(4) 

1 . 

29 ! 

_i 

All goods 

29 
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2. 

30 

AM goods 

56 

3. 

33 

All goods 

56 

4. 

34 

All goods 

38 

5. 

38 

All goods 

34 

6. 

39 

All goods 

26 

7. 

40 

Tyres, tubes and flaps 

41 

8. 

72 or 73 

All goods 

39 

9. . 

74 

All goods 

IS 

10 . 

76 

All goods 

36 

11. 

85 

Electric motors and generators, electric 
generating sets and parts thereof 

31 

12. 

Any chapter 

Goods other than those mentioned 
above 

36: 


, Provided that where the duty payable on value addition exceeds the duty paid by the 
manufacturer on the said excisable goods, other than the amount paid by utilization of CENVAT credit 
during the month, the duty payable on value addition, shall be deemed to be equal to the duty so paid 
other than by CENVAT credit. 

2A In cases where all the goods produced by a manufacturer are eligible for exemption under this 
notification, the exemption contained in this notification shall be subject to the condition that the 
manufacturer first utilizes whole of the CENVAT credit available to him on the last day of the month 
under consideration for payment of duty on goods cleared during such month and pays only the balance 
amount in cash. 

2B The exemption contained in this notification shall be given effect to in the following manner, 
namely:- 

(a) the manufacturer shall submit a statement of the total duty paid and that paid by utilization 
of CENVAT credit, on each category of goods specified in the said Table and cleared under this 
notification, to the Assistant Commissioner of Central Excise or Deputy Commissioner of Central Excise, 
as the case may be, by the 7 th of the next month in 'which the duty has been paid; 

(b) the Assistant Commissioner of Central Excise or the Deputy Commissioner of Central Excise, 
as the case may be, after such verification as may be deemed necessary, shall refund the duty payable 
on value addition, computed in the manner as specified in paragraph 2 to the manufacturer by the 15 th 
of the month following the one in which the statement as at clause (a) above has been submitted. 
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2C Notwithstanding anything contained in sub-paragraph 28 above,- 

(a) the manufacturer at his own option, may take credit of the amount calculated in the 
manner specified in paragraph 2 in his account current, maintained in terms of the Excise 
Manual of Supplementary Instructions issued by the Central Board of Excise and Customs. Such 
amount credited in the account current may be utilized by the manufacturer for payment of 
duty, in the manner specified under rule 8 of the Central Excise Rules, 2004, in subsequent 
months, and such payment shall be deemed to be payment in cash; 

(b) the credit of the refund amount may be taken by the manufacturer in his account 
current, by the 7 th of the month following the month under consideration; 

(c) a manufacturer who intends to avail the option under clause (a) shall exercise his option 
in writing for availing such option before effecting the first clearance in any financial year and 
such option shall be effective from the date of exercise of the option and shall not be withdrawn 
during the remaining part of the financial year; 

(d) the manufacturer shall submit a statement of the total duty payable as well as the duty 
paid by utilization of CENVAT credit or otherwise and the credit taken as per clause (a), on each 
category of goods manufactured and cleared under the notification and specified in the said 
Table, to the Assistant Commissioner of Central Excise or Deputy Commissioner of Central 
Excise, as the case may be, by the 15 th of the month in which the credit has been so taken; 

(e) the Assistant Commissioner of Central Excise or the Deputy Commissioner of Central 
Excise, as the case may be, after such verification, as may be deemed necessary, shall determine 
the amount correctly refundable to the manufacturer and intimate to the manufacturer by the 
15th day of the next month to the month in which the statement under clause {d) has been 
submitted. In case the credit taken by the manufacturer is in excess of the amount determined, 
the manufacturer shall, within five days from the receipt of the intimation, reverse the said 
excess credit from the account current maintained by him. In case, the credit taken by the 
manufacturer is less than the amount of refund determined, the manufacturer shall be eligible 
to take credit of the balance amount; 
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(f) in case the manufacturer fails to comply with the provisions of clauses (a) to (e), he shall 
forfeit the option, to take credit of the amount calculated in the manner specified in sub- 
paragraph 2 in his account current on his own, as provided for in clauses (a) to (c); 

(g) the amount of the credit availed irregularly or availed of in excess of the amount determined 
correctly refundable under clause (e) and not reversed by the manufacturer within the period 
specified therein, shall be recoverable as if it is a recovery of duty of excise erroneously 
refunded. In case such irregular or excess credit is utilised for payment of excise duty on 
clearances of excisable goods, the said goods shall be considered to have been cleared without 
payment of duty to the extent of utilisation of such irregular or excess credit. 

Explanation .-For the purposes of this paragraph, duty paid by utilisation of the amount credited 
in the account current, shall be taken as payment of duty by way other than utilisation of 
CENVAT credit under the CENVAT Credit Rules, 2004. 

2.1 (1) Notwithstanding anything contained in paragraph 2, the manufacturer shaH have the option 

not to avail the rates specified in the said Table and apply to the Commissioner of Central Excise 
or the Commissioner of Customs and Central Excise, as the case may be, having jurisdiction over 
the manufacturing unit of the manufacturer for fixation of a special rate representing the actual 
value addition in respect of any goods manufactured and cleared under this notification, if the 
manufacturer finds that four-fifths of the ratio of actual value addition in the production or 
manufacture of the said goods to the value of the said goods, is more than the rate specified in 
the said Table expressed as a percentage. For the said purpose, the manufacturer may, within 
sixty days from the beginning of a financial year, make an application in writing to the 
Commissioner of Central Excise or the Commissioner of Customs and Central Excise, as the case 
may be, for determination of such special rate, stating all relevant facts including the proportion 
in which the materials or components are used in the production or manufacture of goods: 

Provided that the Commissioner of Central Excise or the Commissioner of Customs and Central 
Excise may, if he is satisfied that the manufacturer was prevented by sufficient cause from 
making the application within the aforesaid time, allow such manufacturer to make the 
application within a further period of thirty days: 
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Provided further that the manufacturer supports his claim for a special rate with a certificate 
from his statutory auditor containing an estimate of value addition in the case of goods for which 
a claim is made, based on the audited balance sheet of the unit, for the preceding financial year; 

(2) On receipt of the application referred to in syb-paragraph (1), the Commissioner of Central 
Excise or Commissioner of Customs and Central Excise, as the case may be, after making or 
causing to be made such inquiry as he deems fit, shall fix the special rate within a period of six 
months of such application; 

(3) Where the manufacturer desires that he may be granted refund provisionally till the time the 
special rate is fixed, he may, while making the application, apply to the Commissioner of Central 
Excise or the Commissioner of Customs and Central Excise, as the case may be, in writing for 
grant of provisional refund at the rate specified in column (4) of the said Table for the goods of 
description specified in column (3) of the said Table and falling in Chapter of the First Schedule of 
the Central Excise Tariff Act, 1985 (5 of 1986} as in corresponding entry in column (2) of the said 
Table, and on finalization of the special rate, necessary adjustments be made in the subsequent 
refunds admissible to the manufacturer in the month following the fixation of such special rate* 

(4) Where the Central Government considers it necessary so to do, it may- 

fa} revoke the special rate or amount of refund as determined under sub-paragraph (2) 
by the Commissioner of Central Excise or the Commissioner of Customs and Central Excise, as 
the case may be, or 

(b) direct the Commissioner of Central Excise or the Commissioner of Customs and 
Central Excise, as the case may be, to withdraw the rate so fixed. 

Explanation'. For the purpose of this paragraph, the actual value addition in respect of said 
goods shall be calculated on the basis of the financial records of the preceding financial year, 
taking into account the following: 

(i) Sale value of the said goods excluding excise duty, Value Added Tax and other indirect taxes, 
if any, paid on the goods; 

(ii) Less: Cost of raw materials and packing material consumed in the said goods; 

(Hi) Less: Cost of fuel consumed if eligible for input credit under CENVAT Credit Rules, 2004; 

(iv) Plus: Value of said goods available as inventory in the unit but not cleared, at the end of the 

financial year; 
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(v) Less: Value of said goods available as inventory in the unit but not cleared, at the end of the 
financial year preceding that under consideration. 

Special rate would be the ratio of actual value addition in the production or manufacture of the 

said goods to the sale value of the said goods excluding excise duty. Value Added Tax and other 

indirect taxes, if any, paid on the goods. 

(5) The manufacturer shall be entitled to refund at the special rate fixed under sub- 
paragraph (2) in respect of all clearances of excisable goods manufactured and cleared under 
this notification with effect from the date on which the application referred to at sub-paragraph 
(1) was filed with the Commissioner of Central Excise or Commissioner of Central Excise and 
Customs, as the case may be. 

(6) Where a special rate is fixed under sub-paragraph (2), the refund payable in a month 
shall be equivalent to the amount calculated as a percentage of the total duty payable on such 
excisable goods, at the rate so fixed: 

* 

Provided that the refund shall not exceed the amount of duty paid on such goods, other 
than by utilization of CENVAT credit.' 

2. This notification shall come into force with effect from the 1 st day of April, 2008. 

[F. No. 334/1/2008-TRU] 
S. BAJAJ, Under Secy. 

Note:—The principal notification No. 39/2001-Central Excise, dated 31* July, 2001 was published in the 
Gazette of India, Extraordinary, vide number G.S.R. 565(E), dated the 31 rt July, 2001 and was last 
amended vide notification no.55/2004-Central Excise, dated 9 th November, 2004 published vide number 
G.S.R. 742(E), dated the 9 th November, 2004. 

auftltjqqr 
27 Upf, 2008 
Tt. 17/2008-^.*.^, 

222(3T).—TRqjR; 3ifaR<bd vJdMR (f^P* 3>T 

*fTcf) Sifilfom, 1957 (1957 <j>! so) eirt 3 wtnt ( 3 ) 3 ft? sifcrf^Ri 

(&«ici$ci ^Wdiqei aiRHilH, 1978 (1978 d5T 40 ) qSt 3 oft 

WTRT ( 3 ) ^ TTT2T vjohic; 3)ftjPi<!JH, 1944 (1944 l) c£t ETffl 5 cf> 

dHtno (1) gRT siftfdq'i jratn Wl yn% q? 

3 qiTTf 3114SJiltfr t VJdqgKI ?RW, f^fT f^TFT) qft 3rt?RjtRT 

TT. 32/99-^.^.^. f^TTcp 8 1999 ^ 3RTraT?°T ^ TTT.^T.f^. 

TRsdl 508 (31), f^TFP 8 ^cTT^, 1999 $ WcblRld ffctTT W ®1T, # PHfgiRad 3ft? 
TRTtER t, 
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^q^<w rR^thi - 

(I) mdHH I 3 PmFToft, 2004 q> 3TfntcT <f> vjddVi SRI 

3 rt foq qq q5t ^rftr cfr ar^rraT rtr fafaqfdi irt srt fasq qq tire qft qRf 
^ fciq ‘\J4^dd £RT RTR $ faftqW 3 fciq qq ’ERI^fa T7 $*! 
?T«I nfcl<«)ifad f2h^ «(iq j 'l ; 

(II) fannq> i«p, 2 2 =p ^ foiq PiHfafajd «Rk«jiRci fa?q «nq*t, arafa :- 

‘2cp. ^ 3lfERjxRT $ jralwH fcTTJ '^1 TfasRl T7 dlfawi 

qSToRT (3) *t Plfacd facial <£ ^dliq ^c*Rq RTcT T7 f>cf ^ nfrRRT 

^ if afk qq^dd qgcft af cfr sqqiq ^ 3id j ta 3TT% di<^ Rt vJH^ttn dilddd 

^> cETcTR (2) ^ cTRaipft Jlfaft£ ^ faq qq #, vJV^^ dlfel<M ^ d^dH (4) *1 drt*dldl 

qfafe 4 Prfatq q# qq qPcbfcid qr% $ to eRtt :- 


(TTPraq 


SiqTcfj 

3^j41 
qq STEqiq 

Hid <qi fad'd 1 ! 

q? 

1. 

2. 

3, 

4. 

1. 

29 

?rafr 3T1TT 

4. 

2. 

30 

HSfr 3TTR 

29 

3. 

33 

TTSft cHJtH 

56 

4. 

34 

^T3ft «H 1 <H 

56 

5. 

38 

?tth 

38 

6. 

39 

JTTFT 

34 

7. 

40 

dliK 3fR ih<^4^ 

26 

8. 

72 3RTcTT 73 

?T3ft 3TTc*T 

41 

9. 

74 

Wit 3TTR 

39 

10. 

76 

Trafr otr 

15 

11. 

85 

afR Rq>e^ f fa^d 'dcqiq 
qR% qTRT Tfe 3fR 

36 

12. 

3ronq 

3qi|qd Mdl ^ Rdldl 3IR 8^ 

31 


qqi3 1% yI?T ‘qcq Rdsfa q? ^q 7]cR ^JtT W ^ ^RH #lfc <F> 

\jqqVi gRi st^t q?f qf qrfli q? 3icTM 'jq^ET dcqid ?jc<£ld rtr qq PtqfaT srt 3jqr 
fa>q qq qf?r ^ siRfe ?En t, era ‘tjfi wR qq qq q[eR tReR q$f%q cfr ardro 
3 ri foq qq <$ qq^q tr?tt qqqqr I 

2®. ^q qiq^ 3, ^r?i faPwldi sri w>ft fttct ?rr sipRjqqT aRrfa dc 

c^ Piq qrr %, ^r arPRjqqi ^r ^fc^Rad ^r q> 3^Stq f^ PrctcTT ^rr w 

c^ ^Rh T^d qrci qq ^ ^qqrq ^ fciq RldwiffRi qr? q> ot%? ftq qst qqcf>r 
gqptai ^ #qR qq ^qqTq qRqr sfR ^4cT ?tq q% qn yqdH qq^q ^q ^ 
qRdT t I 





^11-^30)] __ _dj gl TT Iww : amiMKF _ 

2d. 5?! 3lfiRJFdT if ^fwT%d tgd f^HfelfoM WT ^ Ifflrit ^tft 3 Wfd :- 
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(?p) fadfar, dilet^i if ftfafad w afR aifiRjqdT ^ arcpfa y ftapd 

dlcT *R <t*1<lc ?frfed q> dMafld gRT 3 RT ftjlf dl? *p 5 T $Jcq> ^ ftqqq qigRRi 3 TTgqd 

ajarar gqiapsr, i$NERr tjftr ^c<f q?r, ^n iff dwar ^ aricT di? d»t 7 dRRs crj 
ITC^ d fadif ^Jed* dd y i dM %an dan 1 1 

fa) ww anajqd 3 T 8 RT- 3 m^w, vJRn iff didar ^Nt, ^r danvn 

£ 'twrt *fr arnrwp wm dan t kw (fe) A faPtffoe d^fcr ^ 

H Refold ftp? Tpr jj^ d<Ffd d? ^q ^[cF PlHfdl e|>r dlF, fuRfif vjVj l R l Q ^ | iJ T M> 

fa) dd ftddd JR^d fodT dd t , $ d?dTd v an% dl^ dig dff 15 dRRj d*F qifrfa 

qsHi 

2 d. dd-tar 2 d if dfwiRad fatft iff qra £ : - 

(fa) f^dfdl, 3R% *R qi*T«tq vicMiq ^J5*F afR ’rffHI5Jcd» gRT «|Rt f^J aR 3rg gV3> 

3I^?Jt ^ «wiq geq> Pt<i*iiqcfl fa TRif if iR d*lfa dTcJ ?3Rf if fftflRF 2 d> if 
RPlfaRd M<gfcl fa nRcpfcid dffa q>T fafed fa aq»dT t I d<J 4 <fl d#ff if fa«$ j fq T3dTR ^<F 
Plq*liqfa), 2004 fa pRR 8 fa 3R^ld RPif^'C d^lfa fa Tg<?<F ^ ^TdPT fa fcHf ftf^Hfd l gRT 

^ «l<) if fafec q»t d^ fffat d% dd dqqVl ffadT dn WFdl % 3^7 fafa ^'IdH 

’ffdM TTHT vilHT Flf^ I 

(^ 5 ) R^KItfld *fT? ^ cRg^f RF 7 dlfl« (R> ftPNfdl gRI ^ FRJ ^Rf if 
^f$r ^ jfcfee g>r foRir ^rr ^rrtt # ; 

(^T) ^ f^Pldfdl ^fr ^5 (q>) ^ SRpfd #n FW t g? ^ if 

46cfl Rlqji'cfl q>y^ ^f ^“ecf ^f f^Fc'T itirt ^ fctRjn if 3Fpf afR 

f^Fc*I d^T CU‘; ?fif dl^lo ^ JPTT^f ^HTf aft? ftrfhj ^ ip ^ ^t?R 
qif*Ri *i^l fcRH v»rr dqjqi ; 

(^T) RPiqfdl, fyRT if % qRqifcfd Tlftf *FF fcRIT #, *nSHt ^ 15 HT%3 
(HP, ^TR ^ WW ang*RT dMI^<W Hif 3 tm iff RJRTf Bf ?R*IF: vJTT 

3 tRrjbrt dfd Rqx'tfl f^Ftj 7 R d?n 'dRufl if RcT gff g^jr qr^ar <j?r 

d®IT #l^d fljfec qq vJqqVl 3RT iR an 3 TRWT 3RT ftFf iR ^o*F afR <3^ (q^ ^ 

d?d foPf ^ q 5 T ^ jr^t ^dl; 

Os.) '«eiqq> airgqd, ^Efd dPR ^F dT dm^dd ^far dd<wgcq>, uhm iff didorr ?f, 
^ff ' 5 TF q^OKl qf dR iff vippiff 7 RT 3 TT ^TRJ, ftPldfdl d)f Tl^t ^PT 7 f dJiRff arfR dftf mf 

PlartRd q>^ll dsn ^5 (d) ^ d?d f^af 7R f^qxjui qi^ ht? ^ 3PT^ dIF ^ 15^ f^d d^ 

fafadfdT qsf 5 dT ^ qR if ajf%d ^dT I arf^ ftPfqfdl gRT feRT dan RqfRd d% ^ 

arfijqj % dt Rfqiidt ddd ^FdT q>t dTf^T ^ dtq f^d ^ ifftR dd ^ gRT arga fa d d^d dRg 
^aicf % gqr aifSrqj j^fee ^f dTdd «r ^di 1 arfe, Rftdfai gRT fcian dan RiqfRd qnRff 

qff qiftT qff gel*11 if q?d # dt ftPiHfdl dddan Tff^T dd it>f&£ qT fcR dTd BfdT ; 
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(X) (X xJXe XftXfft RXXjqrXrRRft ft ftei 

7RR & 3R% RTc^ OTft ft 2 RT ft fftsrfRd dftft ft ftftEfftcT Tlfft RE ftft eft 

Rep04 ft ftfftd ft RPftTT, ftRrrfft? TOTS (ft) ft (e) % czjcrfaTT Rft Eft # ; 

(ft) Tlfft ftlft? ftt Tlfft ftftftftd OT ft ETET Rft Eft t RT T^S (S.) ft REE Tift OT ft 
fXlIRd R>) Eft qifftfl ftrR TTftT ft 3TTfftfE ^ RET ftt Eft ft OTTT T3TT TftS ft RlfftXe RTRfft 
ft fteTT RPt^cTI gTTT STfftEfoE H# Eft Eft ft, ft E? ETJcft ERE ftft ftft fft E? ' ■g fe ’jft TRT 
ft ETftTT for? ER vdcHlci ^RR> cfft ETJcft ft I ftft aftUlftd ET 3ftftR) sf^Rici eft vJcEIR ^cRT 
ETTjaft Eft fftRETft ET GcETE ^EcE ft ^gETTIE X foPJ ETJETT fcEEI EET f; ft ftft TfFeT ftt ftft 

aMftrr et stM ftfee ft eeeTe ftt ftET fee tjoe? ft ^err ft fftn fftEEftt fSfnrT eet 

4 Ml mIMI | 

W^tWTOT : ?7T 3T%TJEET ft h ft <4*1! at, ET^ TSfft ft ft Rid ftt E^ 7lf% ft %A4ifl J I gRT 3TET 
fftft EE 7JoE> ftt XttR ftf%E fftEETEcft, 2004 ft 3TETftd ERcR ftft TO'^I ft 3TfcT%?T 
3T"E cfftft ft ^JcRT ft ^IdM ft TET ft f^RT ^RJ | j I 

2.1 (l) ftTTTTTET 2 RT ft TH-vlRfftcl Rh'fil ETRHTE ft (ftft {EJ ift_ RfftftdT ft TRT TJRR 

'Cfl't«Tl ft fftRRed Eft EE RTTE E ftlft EET ^Tf 3TfftTJEET ft cT?d TIE ft gRT f ^RRd 3fft 
Rbs 1 ^ Rh'tfl Rel TRET ^ qi^iRcE cET MRtPlRjctr cET% 4Toft fcErft 

^7 $ Mot RPl^dl ^ ^r HTcT ^ TRET ^f 3TFgcRT r eEXR OTR R 3TT^ET 
T^R^OT) TJcr tE^il \irHiq?joEE, 4 tTT '•ft HMdl X ^ TTEST 3TRRH EETft RT fftcEe^T HTR f : 
^El *flo1 X TRET ft RlPldldl ET? ftr^TT ft fft> TRET HToT eft TETRT TT fftfftrW ft y^ET 
TlRTlft TJT TTTReEt 7T ftc^l qRqiftf cET 3l^md T3cF7T eR§3ft eft ftf RR did I ftfR 3TRT efft 
goTRT ft OTET TTRDft ft fftfftf^ RT ft 3Tf?ftE(Rfft?ET ft TTfft^RrT) ftl TRET yftWdlft, fftfftEftTT 
Iftrrft fftrftR rift eft 3 tre ftift eft tiio fftftr eft ftteR etr eft ttcRcet tjt fftfftftftr ft TT^ef^r 

TTHfftftt RT TTHEeftt ^ 3FJTET TTffteT TTftt RTTtffteE ERRt qft (Jdlet ^ ftftt R? ift fftftOT 
ftg an^cITT eftr#7T Tj'dTK ^[RE RT 3 )|^cm ftftTT ^eR) TR cft-slq TJTTTR TJcRT, XHT ftt ETEcTT ftt, 
efft folfed ft 3nftRT TTT^d rM ; 

OTft fftr an^grr eftXtrr ^ttr ^e rt stt^tt, fttorgcRT tr Xftm ?^e, Rfft ft 
4ET ft ftejtd f fftr fftMm Rft ^cfd TRR eft fttcR TRTET RROT ft gnftRR TETft ft fteET 
RRT 3TT, eft ft ftft fftfftftfeTT efft effTT fftftf ejft 3 fR arftft eft ift^R ftm 3TTftRH RRft eft fftfR 
3Tg*TfcT ^ ; 

^Tift rb' ft[ fftr fftMrn 3rrft Tfttftfft etot t^^ee ft irtmer rrt fftrrft fftftR rt eft fftpr 
anrft Rift rtt trrX rr trett t, fftmft IftwO fftfttR re eft fftR ^pje eftr ftgj Tftf^ET 
ftftTTftte TT eft 3TTETR RT, ^TT RET ^ Hldft ft, f^TTTeft fcR RRT fft^TT T ETT ft JJcR RfftfEN eET 

srgHR aratftfftd ft i 

(2) '3^4*™ ^ ^ 3TTftRR efft HlfkT TT STT^efeT, eftXld \3eRR7JoeE RT STT^RTT ftWT^oeE TET 

'3WTR ^oeE, ftTTT ftt RTTETT ft, ftftf TftrT M^dloT RRft RT M Rift ^ fftp 7 ftf^rT RRft 

^ RTR \folT ftt ft Tffftd TRlft, ftft 3TTeRR eft ^ R#ft Rft 3Rfft eft ftER fftft^ ^ ft fftft^jy 
Rft 3T3*TfcT SRH RRTTeEft ft | 
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(3) vtFT fftfftftdT PF ?rE5T p?3dT ft fft ftffted P7 PlftRd fftp mft d<P Pfft 3R®TTft ^ ft 
PPRft ^ftftpd ftt RTP, dft PF 3nftpP PRft TRP, ftTeR (3) ft fafftffttd dPT dPd PFcft 
'ft 3RPTP ft 3TTft mft PTR ft fftERR ftdT fft dPd RRftt ft ftlRP (2) 3 dc^wfi 

Jlfftfe ft fftfftd ft, ft fftp vJM^<W (RuiW» 2 m ft PRftt ft ftTeR (4) ft Piffled P7 <R 

3RPpft PFRft ftt ftfSt ft feTP 4^P ddFTP ^JRP STRJPd 3mPT fttHRJc«P PP ftftfcf ddTTP 

gem angmr, ftm ftr mpRT ft, ftt faRad % 3iftmt pr rprit ft ppt PRi« p? pft 3ifrm 

P3T fipf RTft PP ftftt ftRre pp ft RtftpR ft 3TFTPft FTF ft RPlftdl P*t *ftppft PPpftf 
4N ftl ft ft STTPPPPj PTFTftpR fftp ^np ; 

(4) mFt ft^ prppp Fft ftm prpt wift ft, pft pf 

(m) pRftp ddTTP gem sngpd 3mm fttmgRP pp ftftfa ddnp gem 3rrgpd, ftm 

ftt PTPRT ft, ft SRI vJM^ dP-ftpBJTm (2) 4* dFd PrattsT PPRft eft PlflT 3RJPT 

ftftre pp mt eng pr prpjftt ft; am 

(Rf) ft-fttp ddTTP gRP 3TTgPd STOP! -ftHRJc<P PP ft-sStP R'fR gRP STigPd, ftpfl 
ftt +1I+1 ell ft, eft 1RP dPF fftftRd fft^J dp PP pft PTPPT ftft ft feP? fd3?l ft Pimftt 

ft I 

RRft^RR ; ^xiill'P ft FftpRlft, Rp'tTl +1le1 ft PTPP ft g?P pft Pi+'lfelRgd pft 

euft ft ^ §p ^rftf fftftftr eft ft fftftRr srfftft^f ft 3imR w snmfem fftm rprh ; 

(i) PTR TR 5 RtT epfSm W mT f^ftt ^ f^Rlft ddlld 1JR!T ftftcT 3R eRTT 3fm 

CHRIST m? r ftft'ft, mrlftR r ft ; 

(ii) : OTgmr rtr ft ft Wrt RRfftft xft ftfftn Rmfftft ftt rfir ; 

(iii) : R^rgmi ftm ftt rfrt, ftftR ftt^e fftmiRiftt, 2004 ft RSeT Iftftm ftf%^ ft 

feflf mR ft ; 

(iv) mm : TRrfrT fmTf ftr ft rr ft mm mf5r?r rir mr ^ ftr fftfra ^ft ftt Rmfft 

W 'M+HitilftleT +T ft ; 

(v) "Sim : RHlRl ft RR ft OTRST tfif$IH met ePT ^R^ ftt RR ffttfRlfth 
ftt mmRt ^r wfttfteT h ft 1 

fftflR? mr Rmr w mf gRerfftp *jrt dm rir mr fftftt rrt f^Rift ddrr^ 

^Rp ^JRT dfftd dR cMT 3Pd 3mRTR dR, ftft ftft ft, 3!lfftcH d ft. ePT SR^Td ftm 1 

( 5 ) RRftcn . enft^ ft fftp mi 3 dfttRT 3 PeftR srrjmT, ft^tp "gem smm 

srrjmr, ft^ftp ft wmft ftm ftt pmen ft, ftt mm m*R fftm pm 

m ; dpft SRT ftPR fftp dm Iftmifftd ddlld ^efttP PTR ftt dH'kl fftmifftft ft ftftl ft 

^d cr? PiylRd fftftp <r*r mpftt mT ^mdRftm 1 

(6) wfft fftftt RR i cd p? ftr ^ ?rs fftftfftr-4ftm rnim ft pft w ft ftp mpftt fp 
(RF IftftRd fftp dp p? TR ftft ddlK ^cftftr PTcT P? ftp ^>R ^RP ft PfeRld ft ft 
3iiq5leid Plfft ft wn< ftftt ; 
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^ ft* •TT'Ttft, 35^3 vJHdV l ^ f^T ^ ^rftr £ 

51# M I 

2. ^ 3ri^J^HI 1 2008 Tf tDTT^t Mt I 

[m K 334/l/2008-A3Ht^] 

t^. arar 

ftmuR :—tJja 3((^|^tHi 32/99- 33TT3 dl^l-W 8 ^cll!?, 1999 cpt iTRtl 7EW5, 

araraRUT ^t. <f>t. f%. tt. sos (w) a 1999 £ Mif^i w an 
aft* ajfcrc TrefrtFT $ wra, swnkui ^ arf^Rj^n tto 21 / 2007 -^tn 

^cf), dl^l'W 25 31^eT, 2007 ^ TTT.3>lft, 308 (3l), dl^ 25 3?$eT, 2007 gRT f^n W ST) 

NOTIFICATION 
New Delhi, the 27th March, 2008 
No. 17/2008-Central Excise 

G.S.R. 222(E),_In exercise of the powers conferred by sub-section (1) of section 5A of the Central 

Excise Act, 1944 (1 of 1944), read with sub-section (3) of section 3 of the Additional Duties of Excise 
(Goods of Special Importance) Act, 1957 (58 of 1957) and sub-section (3) of section 3 of the Additional 
Duties of Excise (Textile and Textile Articles) Act, 1978, (40 of 1978) the Central Government, being 
satisfied that it is necessary in the public interest so to do, hereby makes the following further 
amendments in the notification of the Government of India in the Ministry of Finance (Department of 
Revenue), No. 32/99-Central Excise, dated the 8 th July, 1999 which was published in the Gazette of India, 
Extraordinary, vide number G.S.R. 508 (E) dated the 8 th July, 1999, namely:- 

In the said notification,- 

I. In the preamble, for the words and figures, "to the amount of duty paid by the 
manufacturer of goods other than the amount of duty paid by utilization of CENVAT credit 
under the CENVAT Credit Rules, 2001", the words "to the duty payable on value addition 
undertaken in the manufacture of the said goods by the said unit" shall be substituted; 

II. for paragraph 1A, 2 and 2A the following shall be substituted, namelyi- 

'2A The duty payable on value addition shall be equivalent to the amount calculated as a percentage 
of the total duty payable on the said excisable goods of the description specified in column (3) of the 
Table below (hereinafter referred to as the said Table) and falling within the Chapter of the said First 
Schedule as are given in the corresponding entry in column (2) of the said Table, at the rates specified in 
the corresponding entry in column (4) of the said Table; 


TABLE 


S.No. 

Chapter of the First 
Schedule 

Description of goods 

Rate 

(1) 

(2) 1 

(3) 

(4) 

1 . 

29 

All goods 

29 

2. 

30 

All goods 

56 
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3. 

33 

Alt goods 

56 

4. 

34 

All goods 

38 

5. 

38 

All goods 

34 

6 . 

39 

All goods 

26 

7. 

40 

Tyres, tubes and flaps 

41 

8 . 

72 or 73 

AIL goods 

39 

9. 

74 

All goods 

15 

10 . 

76 

All goods 

36 

11 . 

85 

Electric motors and generators, electric 
generating sets and parts thereof 

31 

12 . 

Any chapter 

Goods other than those mentioned 
above 

36: 


Provided that where the duty payable on value addition exceeds the duty paid by the 
manufacturer on the said excisable goods, other than the amount paid by utilization of CENVAT credit 
during the month, the duty payable on value addition, shall be deemed to be equal to the duty so paid 
other than by CENVAT credit. 

2B In cases where all the goods produced by a manufacturer are eligible for exemption under this 
notification, the exemption contained in this notification shall be subject to the condition that the 
manufacturer first utilizes whole of the CENVAT credit available to him on the last day of the month 
under consideration for payment of duty on goods cleared during such month and pays only the balance 
amount in cash. 

2C The exemption contained in this notification shall be given effect to in the following manner, 
namely:- 

(a) the manufacturer shall submit a statement of the total duty paid and that paid by utilization 
of CENVAT credit, on each category of goods specified in the said Table and cleared under this 
notification, to the Assistant Commissioner of Central Excise or Deputy Commissioner of Central Excise, 
as the case may be, by the 7 th of the next month in which the duty has been paid; 

(b) the Assistant Commissioner of Central Excise or the Deputy Commissioner of Central Excise, 
as the case may be, after such verification as may be deemed necessary, shall refund the duty payable 
on value addition, computed in the manner as specified in paragraph 2A above to the manufacturer by 
the 15 th of the month following the one in which the statement as at clause (a) above has been 

t 

submitted. 
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2D Notwithstanding anything contained in sub-paragraph 2C above,- 

{a) the manufacturer at his own option, may take credit of the amount calculated in the 
manner specified in paragraph 2A in his account current, maintained in terms of the Excise 
Manual of Supplementary Instructions issued by the Central Bfcard of Excise and Customs. Such 
amount credited in the account current may be utilized by the manufacturer for payment of 
duty, in the manner specified under rule 8 of the Central Excise Rules, 2004, in subsequent 
months, and such payment shall be deemed to be paymentiin cash; 

(b) the credit of the refund amount may be taken by the manufacturer in his account 
current, by the 7 th of the month following the month under consideration; 

(c) a manufacturer who intends to avail the option under clause (a) shall exercise his option 
in writing for availing such option before effecting the first clearance in any financial year and 
such option shall be effective from the date of exercise of the option and shall not be withdrawn 
during the remaining part of the financial year; 

(d) the manufacturer shall submit a statement of the total duty payable as well as the duty 
paid by utilization of CENVAT credit or otherwise and the credit taken as per clause (a), on each 
category of goods manufactured and cleared under the notification and specified in the said 
Table, to the Assistant Commissioner of Central Excise or Deputy Commissioner of Central 
Excise, as the case may be, by the 15 th of the month in which the credit has been so taken; 

(e) the Assistant Commissioner of Central Excise or the Deputy Commissioner of Central 
Excise, as the case may be, after such verification, as may be deemed necessary, shall determine 
the amount correctly refundable to the manufacturer and intimate to the manufacturer by the 
15th day of the next month to the month in which the statement under clause (d) has been 
submitted. In case the credit taken by the manufacturer is in excess of the amount determined, 
the manufacturer shall, within five days from the receipt of the intimation, reverse the said 
excess credit from the account current maintained by him. In case, the credit taken by the 
manufacturer is less than the amount of refund determined, the manufacturer shall be eligible 
to take credit of the balance amount; 
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(f) in case the manufacturer fails to comply with the provisions of clauses (a) to (e), he shall 
forfeit the option, to take credit of the amount calculated in the manner specified in sub- 

t 

paragraph 2A in his account current on his own, as provided for in clauses (a) to (c); 

(g) the amount of the credit availed irregularly or availed of in excess of the amount determined 
correctly refundable under clause (e) and not reversed by the manufacturer within the period 
specified therein, shall be recoverable as if it is a recovery of duty of excise erroneously 
refunded. In case such irregular or excess credit is utilised for payment of excise duty on 
clearances of excisable goods, the said goods shall be considered to have been cleared without 
payment of duty to the extent of utilisation of such irregular or excess credit. 

Explanation .-For the purposes of this paragraph, duty paid by utilisation of the amount credited 
in the account current, shall be taken as payment of duty by way other than utilisation of 
CENVAT credit under the CENVAT Credit Rules, 2004. 

2.1 (1) Notwithstanding anything contained in paragraph 2A, the manufacturer shall have the 

option not to avail the rates specified in the said Table and apply to the Commissioner of Central 
Excise or the Commissioner of Customs and Central Excise, as the case may be, having 
jurisdiction over the manufacturing unit of the manufacturer for fixation of a special rate 
representing the actual value addition in respect of any goods manufactured and cleared under 
this notification, if the manufacturer finds that four-fifths of the ratio of actual value addition in 
the production or manufacture of the said goods to the value of the said goods, is more than the 
rate specified in the said Table expressed as a percentage. For the said purpose, the 
manufacturer may, within sixty days from the beginning of a financial year, make an application 
in writing to the Commissioner of Central Excise or the Commissioner of Customs and Central 
Excise, as the case may be, for determination of such special rate, stating all relevant facts 
including the proportion in which the materials or components are used in the production or 
manufacture of goods: 

Provided that the Commissioner of Central Excise or the Commissioner of Customs and Central 
Excise may, if he is satisfied that the manufacturer was prevented by sufficient cause from 
making the application within the aforesaid time, allow such manufacturer to make the 
application within a further period of thirty days: 
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Provided further that the manufacturer supports his claim for a special rate with a certificate 
from his statutory auditor containing an estimate of value addition in the case of goods for which 
a claim is made, based on the audited balance sheet of the unit, for the preceding financial year; 


(2J On receipt of the application referred to in sub-paragraph (1), the Commissioner of Central 
Excise or Commissioner of Customs and Central Excise, as the case may be, after making or 
causing to be made such inquiry as he deems fit, shall fix the special rate within a period of six 
months of such application; 


(3) Where the manufacturer desires that he may be granted refund provisionally till the time the 
special rate is fixed, he may, while making the application, apply to the Commissioner of Central 
Excise or the Commissioner of Customs and Central Excise, as the case may be, in writing for 
grant of provisional refund at the rate specified in column {4} of the said Table for the goods of 
description specified in column (3} of the said Tabie and falling in Chapter of the First Schedule of 
the Central Excise Tariff Act, 1985 (5 of 1986) as in corresponding entry in column (2) of the said 
Table, and on finalization of the special rate, necessary adjustments be nude in the subsequent 
refunds admissible to the manufacturer in the month following the fixation of such special rate. 

(4) Where the Central Government considers it necessary so to do, it may- 

(a) revoke the special rate or amount of refund as determined under sub-paragraph (2) 
by the Commissioner of Central Excise or the Commissioner of Customs and Central Excise, as 
the case may be, or 

(b) direct the Commissioner of Central Excise or the Commissioner of Customs and 
Central Excise, as the case may be, to withdraw the rate so fixed. 

Explanation: For the purpose of this paragraph, the actual value addition in respect of said 

goods shall be calculated on the basis of the financial records of the preceding financial year, 
taking into account the following: 

(i) Sale value of the said goods excluding excise duty. Value Added Tax and other indirect taxes, 
if any, paid on the goods; 

(ii) Less: Cost of raw materials and packing material consumed in the said goods; 

(iii) Less: Cost of fuel consumed If eligible for input credit under CENVAT Credit Rules, 2004; 

(iv) Plus: Value of said goods available as inventory in the unit but not cleared, at the end of the 
financial year; 
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(v) Less: Value of said goods available as inventory in the unit but not cleared, at the end of the 
financial year preceding that under consideration. 

Special rate would be the ratio of actual value addition in the production or manufacture of the 
said goods to the sale value of the said goods excluding excise duty. Value Added Tax and other 
indirect taxes, if any, paid on the goods. 

(5) The manufacturer shall be entitled to refund at the special rate fixed under sub' 
paragraph (2) in respect of ail clearances of excisable goods manufactured and cleared under 

• this notification with effect from the date on which the application referred to at sub-paragraph 
(1) was filed with the Commissioner of Central Excise or Commissioner of Central Excise and 
Customs, as the case may be. 

(6) Where a special rate is fixed under sub-paragraph (2), the refund payable in a month 
shall be equivalent to the amount calculated as a percentage of the total duty payable on such 
excisable goods, at the rate so fixed: 

Provided that the refund shall not exceed the amount of duty paid on such goods, other 
than by utilization of CENVAT credit.' 

2. This notification shall come into force with effect from the 1** day of April, 2008. 

[F. No. 334/ 1/2008-TRU] 
S. BAJAJ, Under Secy. 

Note:—iThe principal notification No. 32/99-Central Excise, dated 8 th July, 1999 was published in the 
Gazette of India, Extraordinary, vide number G.S.R. 508(E), dated the 8 th July, 1999 and was last 
amended vide notification no.21/2007-Centra I Excise, dated 25* April, 2007 published vide number 
G.S.R. 308(E), dated the 25 th April, 2007. 

auftNpnr 

M 27 2008 

tf. 18/2008-^,3.^ 

TlWnvPr. 223(31).—cp-sh ■mcpK. 3( ft Rep cl vJcPTTC TJecJT TTfcP 35T 

*TTcT) 1957 (1957 PP 58) PRi 3 (3) aft? aiftR<k1 v3c9TcT 

afR PTtj) arftJWT, 1978 (1978 40) ETR? 3 qff 

(3) efr ^TTSJ Pf^cT vicimc; ^ecf> arftftfZR, 1944 (1944 l) Prt EfRI 5<f> 

^ wiNf (1) 5RT cRct fi?, Tfg ^rtejh Ft vn% p? ft? 

^ *5 <11 PR-tl t tftqsKi '>TR?T ftrT *tPTcfZT ({M-W f^TPl) arf^RjrRT 

TT. 33/99-^. faTtofr 8 'pIT^, 1999 PRcT cfc 3RHETRR PlTilPi* ^ PTT.PP.fa. 

509 (3T), f^Tt^ 8 1999 if P<blRld ftiPT W an, if PlHftlRad aft? TRTfSH 

PRcft t, 3TKrfcT I- 
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(0 H'Wi'W if Pruin'dcfl, 2004 3 i?r^T #T^re ^ wfm gRT 

3RT tr g5t TTf^T EfJ 3ToTM dTR e£ ftPlHkll SRT 3TFT ^ ^c*F ^St ?rf$f 
TT^T ^ f?R ‘vJM^cki gRT EJE^T FTR cfc fclPldWl # feT^ ^ REjsfa *R ^ET 
^C«r> Stl ®4 nfcl'd^lRd WERT ; 

(|j) tew ief, 2 3 fk 2cF). f^pr PinleiRdd srfcTFenffTtT f^j werT, 3 Rifa :- 

'2cf>. ??T srf^ddl Ef> flRjTWT cfc foil? ‘^cET TPpfa tR ^cU’ f^ d l fafr l e£ 

dddM (3) if fcfcTRl cfT RT^l'cR? ddiid ^c-d^il ETTFT 9 ? <£eT ^F cfc JTfrRTd 

^ if 3fR WRtcFd 3TJTJrft cfc 3THTPT cfc 3TcPfa 3Trfc dlR Eifc ^RlEFd dlfcTEFT 

Ef> cFTem (2) if clcRTFft if fof RR £_ vJ 4 ^cRI dlfeTdd cfc cfcfcR (4) if cRW^ft 

yfdRc if g?T TR dRchf^d Rlf^T cfc ERR? ^HTl : 

TTrfWFT 


Sb^icb 

ERofl 

arj^ft eft 

3TE2JFT 

MIef f^cRtJr 

ER 

1. 

2. 

3 . 

4. 

1 + 

29 

7T3ft ffloT 

29 

2. 

30 

TT3fr 3Tir*T 

56 

3. 

33 

7T3F w h 

56 

4. 

34 

3TTR 

38 

5 . 

38 

TTSft 7TPW 

34 

6. 

39 

EfTfffT 3TTRT 

26 

7. 

40 

’PR, d^'ERT gff? 4^>q?T 

41 

8. 

72 3RRT 73 

1-- - 

cHICH 

39 

9. 

74 

R3fr JTTR 

15 

10. 

76 

7T3ft 3TT74 | 

36 ! 

11* 

85 

W 3frf f^l 

31 



ETdKd ETTeTT ^ 3ft? ER# ^ 


12. 

d>T^ 3TE2JFT 

3R3T4T 3RT cHtf dg 

36 


fcF W^T ‘TJyEI RTcTeJr *R ^4 ^gj* ERT W Efc cfRH TREfc *fcf%d cfc 

gRT 31^T ^ 7 Tf 'TlR cfc 3RMT EJdTR yjc<fcli| dIR ER ffc^fd! gRT 3jg[ 

fa'T TR ^JRF ir 3Tf£pF gfclT t, cTC <T JRT ER ^JRF' #T^5 tfcf%d cfc RRldT 

3RT f^TE* tr gjgcF cfc 3?]6R RFRTT RTTttjt | 

2®. EJd *11*1 oil if, Rgf t^fRdfdl gRT v3Wrf^cT ?P>ft FleT Rfl RfERjEFTT Efc 3RPf?T T$Z 

<& fdR W 3 f, fR FTf^E^'ll if Tlfccffed x |d fTT 7 R? Efc 3 T#d f?F PpR^ETT ^?T FTF 

^ ^fd W ?? ^RF <£ 'grfdH f^R RdWr^td FTg ^ 3TT%? fgd cR ^Fl 

dHd^r ^ iFrfe eft d4d) j i cfVh aft? ertr Riftr eft fef^ ret % 

EfRdT ^ I 
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27. 3tf£RJT7T if \jfwRad PlHfctRsd ^7 ^ JJ71# ## arafa :- 

fa 5 ) oiRkdi if RPiRte ttct 3f# 57 arfSRjTTT # am#T Tffarr 

W 7? #ft^ # iJ77t7 gRT 3TTT ft>7 77 f*oT ^cp # #777 ^ i|jjcb 3TPJT7 
3mgT ^l^Td, ^#7 '3WT7 TJcTi Tit, #7T # TTTeTT #. 3PT# 7T? T>t 7 7T$*3 7T> 

JR^tl T^ft, fv>w4 ^cTi Til TfTTH fcpTT 77T t I 

(®) 'MSITTi 3T7JT7 3T7TT TSTI^Td, #.13.^. #HT ift HIHeT l #7T, TTcTTTT 
T> 797RT # ftf 3TTT77Ti 77STT 77T t, ^tTTT # 77 FF ( 2 ) if q^# % 

Hptqilwa f%7 77 ^JcT #7^7 77 cfT ^Ti ftrfal 7>f 137 71? f#TTif 137^7? ^ l ilUP 
(Ti) 77 #377 iRTTT ftiTT 73 t, # q?TT? 3T# TTot 71? <£t 15 (JT^TI 7T? 3Tf*RT 
TiHl 

27. TT^TTT 77-t7T 27 # vj^Hfad f#rft ift TM # ^ > 

(t>) #7far, arq^ #7io7 w #=#7 7777 ^joTi aft? tAhi^cTj grer ttt^ fcpq 7 ^ ar^TTi 
3Tg^?ft # 'drMId $jc-3> frTTTToft # TTTit # 77^ 77 137# TTcJ T3Tct if ^HJ | i p 2 Ti # 

f^ratfer T^ftt # Tftpfad Tiftr tt #fte: # tttjtt & ittt# 7$tff if ^tr ^qrr ^ri 

PtTTTTcft, 2004 # #37 8 # 3TRFfa a-<l<i it ^cTi # ^7dl7 # fpHJ #p | #d l gRT 

TRJ 731ct if ff’ks'i T>t 7^ #?ft 7#T Til 137#7 ftiTT «JT >HT>TTT t affa f#T iJTcTPT 7>f TTiT 
^J J KHT 7T7T 'JllTI Tlf^J I 

(73) f^TTTTEttT 71? ^ TTT TTTctt 7T? T^t 7 7T^t73 TTi RP l Htd l 5RT 77 T> TT7^ TIT^ if 
qiR'tfl 7% ^ T>1 fcTTT TJT TTiTT f ; 

(7) 7>tf f^mfm «fr w^s (Ti) ^ Iter ^rt ti?tt t t? %7ft fMr t 4 if 

T?pft f^TiJTft TiT^t 7* 7?pt ^ fteT Tit 7T7T Ti7% ^ feR folfer if 3N% f!lTic7 ^71 
^TTT f^T'eT 137 T^ 7PJ ?t^ T?t 7r%3 qTT^t ?t7T aft? f^fR T^ ^ ^7 TFT ^ ^77 

TlftTT T^f foJTT TTT TT^TT ; 

(7) RPldtdl, ftm7^tii77%^Ti31TTf!li7Tt, TTTi 3FTcT 7^1 T^t 7RT TTi 

^tT i377IT ^cTi $ TFTTTi- an^TTT 7T _dMI^<W Tit ^ ift TTTcH ^1 TiTTT: TJ7T 3Tf£l7JT7T ^ 
7?tT f^tTilTtt (^h; 77 7MT TTR^t if RRfqoc TTef Tit ST^TTi ?Ht W cj7 ^icT ^cT? T^fT TtH^d 
TiT 77Tt7 TiTcfe 31TT %7 77 7T TcPT if 3TTT f^7 77 ^cTi TiT TTi f^T?7 5R^cT Ti^TT; 

(?.) 77?T7Ti Tii^cki, ^StT 777TT ^cp 7T aMl^Td ^^lil TdTTT^PTi, #71 # TI HcH T #, 

^ftt T7T T^TTTf # TTT #7T ift W W7, RP l ^tdl Tit TT^t WT % TTTTft ^ 

f^rtf^T 7#7T 757 f^THTEftT 7T? # 3T7el 7T? # 15# f^7 TTi fcR#d l Tit # TT% if ^f%17 
Ti^TT I 7ft rapHfdl ?RT f#TT 7TT fttrfRr 7% 7t 3#cP # eft f^Rntd l 7T7 ifJTTl #t 
# 7TT ft7 # #d?137 # SRT 31^7 7T7 TTcJ *aT# # 77 3lf£f7. #t TT77 cF 7 

^7T I Tft RRpfdl gRT fciqi 7TT snfsc f#ETtf^cT TFRft #t 7#1 #t eJcT7 if Ti7 ^ dt 
ftftTtm TTilTT Tlflr TiT e# # fe!7 7T7 # 7 T ; 

(7) Tft ftR^fdl (Ti) (5.) TTi # 13T#it TiT TT^MIcH T?# if ftqicT 5?dT t rft T? 
7T7 # 37# TT^ 7m# if 77-^1 HUP 2 Ti if efSt# it qRcpfad 7% TiT #^T # 

ftricT ^T cifrd # TTT77T, ul7lRp ^Iir? (Ti) % ( 7 ) il cTdW c# 7^ £ ; 
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(15) dfe Bit df$T afPpjPtd BBT ^ BTd cf5t tBT WS (B.) Bt BFB qqq BT 

Ftdlftd Bit cflftRft BFB df$T Tt aqfitBB if 5TTRT Bit BTft # dBT Bd ^FF if | c | P l ^td 3TBfst 
^ ifld? RPl^dl £TB tileM^d B^t Bit B^ |, dt BF BBJpft dt^I ufft ftp BF ^fe ’ -jifl BB 
% Biftpd %? b? BcBid q^pep gff crqjcft Ft I Bfc arfFB^d bt arfsRp btT adiid ?jpbt 
dqgaif B^t Pi^dkH b? bbitb ^c<p Bt ^bbtb Bt fci? jt^crt ftPBT bbt t, eft ?qt bfpt Bt ^ 
aiPi^Rid tit arfacp Btfed Bt eft qfrET bbi ?|w -$> ■yr?T?T Bt ftdi PmPTfff f^rn bbt 

BTBT BTBT BTft? | 

TH>^t*yu( : ^TT arf^RJBBT Bt qrfRFTT^, BTcJ RTcT if BfF<; Bit B^ df$T cp BBBVf gM 3 TdT 
fcK B? ^PcP cpf BlBeR Bifed ftiJHIcfpff, 2004 Bt aTRPfd #TBB Bif%d Bt BBBTB ?t 3 lfaftBd 
3RB d£|ep ^ Bt "^Bd'l-I efr q^q if f^Tzp tbt?BT ] 

2.1 (l) BB^Bd ^TTUPP 2 Bt if 3)TiRit^T fcpTif BIBBTH Bt Ftd s|? tff, B BTd BBd 

BRuft if ftfBf^ cpi dm b #t darr ftt srftRjddT b> d?d bb Bt gm fcrfrpfa aft? 
Ptonil t^P? B? fitRft RTcT eff PTBH if cfTTcTfetcp PjcTI "<jffg BtT wfcIplfiRB BRB BTctt fcpqft 

^ f^ratRT ^ fifpf^ldl Bt ^t RTcT eft dBB if aTFJBd, BiB^i! Bdlid qjRP dl aiT^fd 

'dddd^C'fp, iff BFTdl ?t, cp ^r^t aP^dH cpj ftTEPpq Tpxpr f_ 

wl?i ^ff BleT ^ TRd Tf RR^fdl TTf ^dT t % Bdd HTcT ^ GdUdd BT | t ) p | pfu | ^ y^cRT 
BHTjft TIT TtETScpf P7 *^c^i H RcjeJ^T =PT 3T^TTH ddd dT^aft eft *jp3i tp xTTT ddil iffrl 3TRT qif 
g?HT 4 Bdd BRufl tf dT ^ 3Tf?HP{af^?TH ?f arfsttR^T) ^| BcRT ypftPFTTsf, f ^P T n l d l 

f^Rft f^cftTI dtf eft BITTH eft Bid f^fi eft iffdY HTeT eft BdTFTd dT R l PiHfu i A TT^cfd 
tUdRiql TIT Titjccpf 3TJTTd Bl^d TRff qidPfep ffSTlf gif «RTTft t|zft ftRfq gq P|djf^U| 
3it^etd BdTP? ^pep ZfT PTF^PT 'fjidl ^JdP Tpq e^fri BdTTd ^RP, ^TTT ift PRen 

feiRaa arr^d T " tp^pt , 


ftp aiiyqd T^^Iti BP^Td ^pep Tfl OT^qd, #HRTRP qcf BHTTd ^pep, Tfft ^ 

TB ^Td ^r TPpd t % RlRpfdl cPt Befd PFR ^P iftcR ttTTTRT ^pM Tf 3 TlqcpT tPT^ Tf flcPT 

drn sit, eft ^ ^ ftPidfdi gfr #h f^rf cpf 3 ft? Brgfer cp iffcR arr^cH ftrq 

aigHfcT 5RPT cp? BTPrl f ; 

ttf tft fqt RRpfdi aiRf dffctftr ptph ^I§fp >ptprtb srt ftpqft.ftr^f ch ^ for? 

3PT% dlef epr BP^T =P7 TfepdT P, fyRlff ffepT ftlxffd ept ^ d?f q^ff^RT 

Ipj'dTfld q? <$> 3TT£TTB t R, BB BTPT efc HIHoT 4, Rlddt fcR gpjT fcpip BBT p, ^JPB qf^cl^B cpT 
ST^dH 3Pdf^d t I 

(2) BBrJcRT B aTTcTBB qff Flf^T q? 3TTT£RT, BP^fB BdEB^pep BT 3TT^5d 'tflH f gjdP TJcf 

B>^tB BdTTB ^PTP, ^BT iff BTBPn ?t, ^tf BTB qBrlTPT BRt BT f^R r PTT^ eft 

^ bib, '^’di ti BfeRi bb?t, aq^BB df b^tb b?T arerf^r tftcR f^?iB bt ^ rrafRi 
Bit apjdffr tTBH epq qrqicr f I 

(3) BI?f ft|f%BfdI BF fdd POdT t f^P f^PB BY f¥otRd ftp? mTTh bb> bB aRemft qtq -fr 
BTB^ft T-eflfd Bit BT?, BFT BF aiT^BB BPRT BBB, cpTPIB (3) $ RPlffod BBT BBd BFPfT 

^ Tf^TB % 3TFt BTcT BTPT $ ftcRd ^BT kP BBd PTTB'fT Tp BBcTB (2) if ddj^ft 
Hf^fe if fdfftd t, ^ feT? BB^Bd ^'flu HP 2 eP ^ TTIB'ft $> BBcTB ( 4 ) if BB B? 
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3TC«n4t TO# # <$ faq ef)#7 TOR ^p5fj 3TT^T 3JTOT # 7Hjdi»> ^ <£#7 TOR 

OT^TO ^77 # TFTeTT ?t, # faRiJd 4 OT<#T TO 7TTOTT t, TO ftftre 37 # sjftR 

^7 tf# 77 ^# 37 it Rrafor $ aro# ttb 4 ftP t Hld i # ##ij 773# 

TOft# aiMWch TOFto #? to?; 

(4) TO 717377 $7TT TOR aiN^ch 7T717# ^1, TO TO 

(3>) TOR aTT^TO 3TTOT #TOJd*> 1R ^#7 TOR 3lT^d, #71 

# 7T7HT ?t, 3) TOT dM/Jdd ^T-^iJIV> (2) TOcT Rfaff# TOft # 71% 3TOI 
RRlkl 37 # cTP; TO 713# & ; 31731 

(73) ##3 TOR ^33) OTgTO 31SRT ^HU/Jod) TJ3 ##3 TOR afl^TO, #7TT 

# T=TP=reTT ^T, 3)1 fTT d7? P#Rd %7 77 37 3>t TO ^ 3) 1oHJ ^ 7R# 

t I 

*m#toui : ?tt <Wwiq> 31 h41to*4, ## tri i> #i 3 gcR tr#t # PinfaRid # 

eqH $ 77# TJ&tff ft#3 # 3) ftrftn arf*r#3f 3) 3TRR 77 31]e|>fad ftRT 3111*711 ; 

(i) ■RTfci 77 Hdvl 3)Rld 7171 33 Rjt)| ge3 1^171*1 'ScTR 5<ytP, 1 Jp*T qt3d 3>7 cWT 3T*7T 

3TCRSW TO, tj# 35# ?t, STTftcr 7 ?t ; 

(ii) to : dM^dd JTR7 £ 3>#t -dinBufi # A#7 didRiiii # m ; 

(iii) to : tojto # larro, #r# Rrwsrcft, 2004 ^ trecr ^ 

feR *JT5T ^r ; 

(iv) ^RT : TRTfrT # TJ^T £ 757 ^ JTTR ipRltT R7f m ’JRT ^ft fM^T ^St TRlf^T 

w Twratfim ; 

(v) TO : TRrfrr TJ^t ^ 7)7 ^ lpt$RT Ref ^T *f?ST 77^ yff gTT ftflRI^T gfclfft 

74 7TRlf% 77 TRISltRm 7 ^T I 

RRl°c ^7 d«K1 RcT 77 ^ITdRlR gc*I tRt^7 tT®IT tpRtET did 77 faaSt f^TPl d<71d 
^ipcu, Tt^fcT 7r7 d^TT 377 3HXC75T 7)7) 7f^ 7)f^ ?f, ^lift’d 7 ^t, 77 3ig7ld ^l J lt I 

(5) ftpRVdl, ^7T ftm 77 37^77 377^7 37^77, 7^t7 ^7T7 ^57? 3TO7T 

3Trg77, ^7T7 ^77) TR <ft*Hjgb7» ^ 777^ ^f77 ^ TReTT A 7>t 7171 7177 fl&TT 77T 

27 ; dTT^ £77 ^7T7 f^J 77 TO PlchlRfd ^TOR ^cd^ii TTcT 7)t 7777 Pl7>lRRl ^ 7t47 ^ 
?7T (R? PlySRd 77 77 7T7# 77 ?^7R ?T7T t 

(e) TiBi RpTft ftftr*e 77 7?r ?tt m§ Rraff^f firo 7177 t, to w ^ tr# ?tt 

77? PlylRd 7 ^ 77 77 ^77T7 5^7 TTcT 77 ^7 ^cT) ^ «fcWd if m ^ 

3)l«r>Rld 71RI 7> 77R7 ; 

771^ TO#, 7) TO7t7 ^ PF7 ^ TTcT 77 5R7T 5?7) Tlftl ^ 

T^f #1t l / 

2. 7? srf^ITJdHt 1 3Tfe, 2008 ^ 77# I 

[77.7. 334/1/2008#.3»R.\] 
TR. TTCT, 3CTT tRCT 
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TI. 33/99- fMfcl elixir 8 ^cTI^, 1999 cpt qi?cT cfc 

areram 3 RrR a ^joni 1999 m tst. R ?i. 509 (ar) <£ i ranf$ i d Rut w an 

3ft? StfcPT TTClR? iTNd ^ WR, 3T7TTEIRU| ^ SiRJtFTT ?TO 21/2007-R£fa 

7TT%I 25 3fftcl, 2007 T> TIT.^tR 308 (3l), dl^<a 25 3lfteT, 2007 eJRT Rn TTT 

SIT I 


NOTIFICATION 

New Delhi, the 27th March, 2008 
No. 18/2008-Central Excise 

G.S.R.223(E).— In exercise of the powers conferred by sub-section (1) of section 5A of the Centra) 
Excise Act, 1944 (1 of 1944), read with sub-section (3) of section 3 of the Additional Duties of Excise 
(Goods of Special Importance) Act, 1957 (58 of 1957) and sub-section (3) of section 3 of the Additional 
Duties of Excise (Textile and Textile Articles) Act, 1978, (40 of 1978) the Central Government, being 
satisfied that it is necessary in the public interest so to do, hereby makes the following amendments in 
the notification of the Government of India in the Ministry of Finance (Department of Revenue), No. 
33/99-Central Excise, dated the 8 tfl July, 1999 which was published in the Gazette of India, Extraordinary, 
vide number G.S.R. 509(E) dated the 8 th July, 1999 namely:- 

In the said notification,' 


I* In the preamble, for the words, "to the amount of duty paid by the manufacturer of goods 
other than the amount of duty paid by utilization of CENVAT credit under the CENVAT Credit 
Rules, 2001", the words "to the duty payable on value addition undertaken in the 
manufacture of the said goods by the said unit" shall be substituted; 

Ih for paragraphs 1A, 2 and 2A, the following shall be substituted, namely:- 

'2A The duty payable on value addition shall be equivalent to the amount calculated as a percentage 
of the total duty payable on the said excisable goods of the description specified in column (3) of the 
Table below (hereinafter referred to as the said Table) and falling within the Chapter of the said First 
Schedule as are given in the corresponding entry in column (2) of the said Table, at the rates specified in 
the corresponding entry in column (4) of the said Table: 


TABLE 


S.No. 

Chapter of the First 
Schedule 

Description of goods 

Rate 

(1) 

(2) 

I - < 3 > 

(4) 

1. 

29 

All goods 

29 

2. 

30 

All goods 

56 
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wr^TTT^m: 


27 


3. 

33 

All goods 

56 

4. 

34 

All goods 

38 

5. 

38 

Alt goods 

34 

6. 

39 

All goods 

26 

7. 

40 

Tyres, tubes and flaps 

41 

8. 

72 or 73 

All goods 

39 

9. 

74 

All goods 

15 

10. 

76 

All goods 

36 

11. 

85 

Electric motors and generators, electric 
generating sets and parts thereof 

31 

12. 

Any chapter 

Goods other than those mentioned 
i above 

36: 


Provided that where the duty payable on value addition exceeds the duty paid by the 
manufacturer on the said excisable goods, other than the amount paid by utilization of CENVAT credit 
during the month, the duty payable on value addition, shall be deemed to be equal to the duty so paid 
other than by CENVAT credit. 

2B In cases where all the goods produced by a manufacturer are eligible for exemption under this 
notification, the exemption contained in this notification shall be subject to the condition that the 
manufacturer first utilizes whole of the CENVAT credit available to him on the last day of the mor.th 
under consideration for payment of duty on goods cleared during such month and pays only the balance 
amount in cash. 

2C The exemption contained in this notification shall be given effect to in the following manner, 
namely:- 

(a) the manufacturer shall submit a statement of the total duty paid and that paid by utilization 
of CENVAT credit, on each category of goods specified in the said Table and cleared under this 
notification, to the Assistant Commissioner of Central Excise or Deputy Commissioner of Centra! Excise, 
as the case may be, by the 7 th of the next month in which the duty has been paid; 


(b) the Assistant Commissioner of Central Excise or the Deputy Commissioner of Central Excise, 
as the case may be, after such verification as may be deemed necessary, shall refund the duty payable 
on value addition, computed in the manner as specified in paragraph 2A to the manufacturer by the 15 th 
of the month following the one in which the statement as at clause (a) above has been submitted. 

2D Notwithstanding anything contained in sub-paragraph 2C above, - 

(a) the manufacturer at his own option, may take credit of the amount calculated in the 
manner specified in paragraph 2A in his account current, maintained in terms of the Excise 
Manual of Supplementary Instructions issued by the Central Board of Excise and Customs. Such 
amount credited in the account current may be utilized by the manufacturer for payment of 
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duty, in the manner specified under rule 8 of the Central Excise Rules, 2004, in subsequent 
months, and such payment shall be deemed to be payment in cash; 

(b) the credit of the refund amount may be taken by the manufacturer in his account 
current, by the 7 th of the month following the month under consideration; 

(c) a manufacturer who intends to avail the option under clause (a) shall exercise his option 
in writing for availing such option before effecting the first clearance in any financial year and 
such option shall be effective from the date of exercise of the option and shall not be withdrawn 
during the remaining part of the financial year; 

(d) the manufacturer shall submit a statement of the total duty payable as well as the duty 
paid by utilization of CENVAT credit or otherwise and the credit taken as per clause (a), on each 
category of goods manufactured and cleared under the notification and specified in the said 
Table, to the Assistant Commissioner of Central Excise or Deputy Commissioner of Central 
Excise, as the case may be, by the 15 th of the month in which the credit has been so taken; 

(e) the Assistant Commissioner of Central Excise or the Deputy Commissioner of Central 
Excise, as the case may be, after such verification, as may be deemed necessary, shall determine 
the amount correctly refundable to the manufacturer and intimate to the manufacturer by the 
15th day of the next month to the month in which the statement under clause (d) has been 
submitted. In case the credit taken by the manufacturer is in excess of the amount determined, 
the manufacturer shall, within five days from the receipt of the intimation, reverse the said 
excess credit from the account current maintained by him. In case, the credit taken by the 
manufacturer is less than the amount of refund determined, the manufacturer shall be eligible 
to take credit of the balance amount; 

(f) in case the manufacturer fails to comply with the provisions of clauses (a) to |e), he shali 
forfeit the option, to take credit of the amount calculated in the manner specified in sub- 
paragraph 2A in his account current on his own, as provided for in clauses (a) to (c); 

(g) the amount of the credit availed irregularly or availed of in excess of the amount determined 
correctly refundable under clause (e) and not reversed by the manufacturer within the period 
specified therein, shall be recoverable as if it is a recovery of duty of excise erroneously 
refunded. In case such irregular or excess credit is utilised for payment of excise duty on 
clearances of excisable goods, the said goods shall be considered to have been cleared without 
payment of duty to the extent of utilisation of such irregular or excess credit. 



: 3RTnTRW 


29 
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Explanation .-For the purposes of this paragraph, duty paid by utilisation of the amount credited 
in the account current, shall be taken as payment of duty by way other than utilisation of 
CENVAT credit under the CENVAT Credit Rules, 2004. 

2.1 (1) Notwithstanding anything contained in paragraph 2A, the manufacturer shall have the 

option not to avail the rates specified in the said Table and apply to the Commissioner of Central 
Excise or the Commissioner of Customs and Central Excise, as the case may be, having 
jurisdiction over the manufacturing unit of the manufacturer for fixation of a special rate 
representing the actual value addition in respect of any goods manufactured and cleared under 
this notification, if the manufacturer finds that four-fifths of the ratio of actual value addition in 
the production or manufacture of the said goods to the value of the said goods, is more than the 
rate specified in the said Table expressed as a percentage. For the said purpose, the 
manufacturer may, within sixty days from the beginning of a financial year, make an application 
in writing to the Commissioner of Central Excise or the Commissioner of Customs and Central 
Excise, as the case may be, for determination of such special rate, stating all relevant facts 
including the proportion in which the materials or components are used in the production or 
manufacture of goods: 

Provided that the Commissioner of Central Excise or the Commissioner of Customs and Central 
Excise may, if he is satisfied that the manufacturer was prevented by sufficient cause from 
making the application within the aforesaid time, allow such manufacturer to make the 
application within a further period of thirty days: 

Provided further that the manufacturer supports his claim for a special rate with a certificate 
from his statutory auditor containing an estimate of value addition in the case of goods for which 
a claim is made, based on the audited balance sheet of the unit, for the preceding financial year; 

(2) On receipt of the application referred to in sub-paragraph (1J, the Commissioner of Central 
Excise or Commissioner of Customs and Central Excise, as the case may be, after making or 
causing to be made such inquiry as he deems fit, shall fix the special rate within a period of six 
months of such application; 

(3) Where the manufacturer desires that he may be granted refund provisionally till the time the 
special rate is fixed, he may, while making the application, apply to the Commissioner of Central 
Excise or the Commissioner of Customs and Central Excise, as the case may be, in writing for 
grant of provisional refund at the rate specified in column (4} of the said Table for the goods of 
description specified in column (3) of the said Table and falling in Chapter of the First Schedule of 





30 


THE GAZETTE OF INDIA : EXTRAORDINARY 


[Part II —SEC\3(i)] 


the Central Excise Tariff Act, 1985 (5 of 1986) as in corresponding entry in column (2} of the said 
Table, and on finalization of the special rate, necessary adjustments be made in the subsequent 
refunds admissible to the manufacturer in the month following the fixation of such special rate. 

(4) Where the Central Government considers it necessary so to do, it may- 

(a) revoke the special rate or amount of refund as determined under sub-paragraph (2} 
by the Commissioner of Central Excise or the Commissioner of Customs and Central Excise, as 
the case may be, or 

(b) direct the Commissioner of Central Excise or the Commissioner of Customs and 
Central Excise, as the case may be, to withdraw the rate so fixed. 

Explanation : For the purpose of this paragraph, the actual value addition in respect of said 

goods shall be calculated on the basis of the financial records of the preceding financial year, 
taking into account the following: 

(i) Sale value of the said goods excluding excise duty, Value Added Tax and other indirect taxes, 
if any, paid on the goods; 

(ii) Less: Cost of raw materials and packing material consumed in the said goods; 

(iii) Less: Cost of fuel consumed if eligible for input credit under CENVAT Credit Rules, 2004; 

(iv) Plus: Value of said goods available as inventory in the unit but not cleared, at the end of the 
financial year; 

(v) Less: Value of said goods available as inventory in the unit but not cleared, at the end of the 
financial year preceding that under consideration. 

Special rate would be the ratio of actual value addition in the production or manufacture of the 
said goods to the sale value of the said goods excluding excise duty, Value Added Tax and other 
indirect taxes, if any, paid on the goods. 

(5) The manufacturer shall be entitled to refund at the special rate fixed under sub- 
paragraph (2) in respect of ail clearances of excisable goods manufactured and cleared under 
this notification with effect from the date on which the application referred to at sub-paragraph 
(1) was filed with the Commissioner of Centra! Excise or Commissioner of Central Excise and 
Customs, as the case may be, 

(6) Where a special rate is fixed under sub-paragraph (2), the refund payable tn a month 
shall be equivalent to the amount calculated as a percentage of the total duty payable on such 
excisable goods, at the rate so fixed: 
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Provided that the refund shall not exceed the amount of duty paid on such goods, other 
than by utilization of CENVAT credit.' 

2. This notification shall come into force with effect from the 1* day of April, 2008. 

[F.No. 334/1A2008-TRU] 
S. BAJAJ, Under Secy. 

Note:—The principal notification No, 33/99-Central Excise, dated 8"' July, 1999 was published in the 
Gazette of India, Extraordinary, vide number G.S.R. 509(E), dated the 8 ,h July, 1999 and was last 
amended,vide notification no.21/2007-Centra I Excise, dated 25 th April, 2007 published vide number 
G.S.R. 308(E), dated the 25 ,h April, 2007. 


^ 27 2008 

F. 19/2008-^.3.^. 

224(3?).—^^ 3^3 Sir 

w) 1957 (1957 cf>T 58) #) 3RT 3 ( 3 ) aft? 3 fft%RT 

(S*ki Cl 5 ci atfr tRg) 3Tftwi, 1978 (1978 40) EJRT 3 <fi\ 

: 393RT ( 3 ) TTM Tfc5cT 3ifElPRJH, 1944 (1944 1 ) gff £jR[ 5 ^ 

(l) SENT JRffT <f>[ ffdw gtf, ZJ? iTRUJH ^ V5T1% TR % c fofed 

^ <RTT 3TTt tid^NI FRcT TTCtfiR ftxT W3mv (^Tf3 ft*IFT) 3lf^tRT 
^T. 56/2002 14 2002 *iRtT SRimROf TMTT ^ TTT.^>T.f%. 

764 (31), ftw 14 2002 3 IH filft l d "TRIT 2JT, P l HfoRsId afa 

'HVheH <R# t, 3* > 

vJM^4d 3lfSRJW ^ - 

(I) 9'tdlcMi ^ ‘*H^C PUFiMcfl, 2004 efc aicPfa #1^ cfc gRT 

3R1 FtJ ^pth TTfll ^ 3T?1M FTcl ^ ftpHidl gRT 3RT fcf>^ trt ^ 

^ ‘^T^cRT Tjpid gffl FT?! ^ RDh)u| foHf ^ TJeZT ^c|4h R 
yii? WlcN^lftd fcptj tjTTtFt ; 

OO 1^, 2 3^ 2W $ ftitj P i Hfoifad Hfc l ^ i rad fatf 3rafa :- 

‘2. 5*r ST^RJEFTI ^ m 4)«H £ fcT? *iJe?T Tlgtfr R ^1 f^R dlfeich l $ 
cfiTePT ( 3 ) 4 faRoe ^ ^M^chd ^?TTg sjcdvlzj FToT tR ^ ^ PfcT?T?T 

3 3ffc dHXletd TOft 3T^J^t 3R2M ^ 3Tff>tcT 311^^# d l fci<H 

^ tweld (2) ^ wRlfe ^ dlf^idPT ^ ^TT?R ( 4 ) ^ drW fifl 

m Rcbl^d £ 3RIR ?RTT ;- 
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StHIcb 

d?-<4 

drj?j4f dd 
3T£dTd 

diet d)I Rtd^m 

d7 

1. 

2. 

3. 

4. 

1. 

29 

TT3fT did 

29 

2. 

30 

H3fr dm 

56 

3. 

33 

JH T <H 

56 ■ 

4. 

34 

d4r dm 

38 

5. 

38 

^TTcT 

34 

6. 

39 

< h \d 

26 

7. 

40 

ci^^ H 3fty '-f?el L F i <4 

41 

- 8. 

72 3IddT 73 

d3ft dm 

39 

9, 

74 

«K[ d 

15 

10 

76 

3TRT 

36 

11. 

85 

4id4 3jk ^d4d4, ftsyo 
ddTTd dd4 dmr 4d 3ft? 3714 ^4 

31 

12. 

d4t 3^dld 

L. . 

dM^dd Hdf 4 deTTdl 3HI <4^ dd 

; 36 


d?4 f4 dd4d d? 4d dd dT? 4 4dd #4d 4f^d 4 

dldld 5RI 3131 d4 d^ df^T 4 doTTdT W W Pl4dl URT 3TdT 

f4? T PJ 4 df4d> 4dl 4 : dd \cd TTdtfd W 4d ?Jddf’ 4f%3 4 3TcTTdT 

ddT 4d[ 7 TTJ ?[ed) 4 cfTRT TR5TT dEHT I 

2d). dd HFTcfi 4, dl?t f4f44dT gR! dddftd d4i dm fTT dftRjddT 4 3Td4d T^d 
4 fed? did t, ^d dtSRjdRT 4 doffed Tfd ^ ^ 3T#d 44 14 f44dT W 
4 4dd Tcft^d W tR ?JcdT 4 IJddTd 4 fcEJ f4tKl4d HI? 4 3TT%7 f4d 4f ddd4 
dMHdd ^ 4ddd 4fed dd dddld d^dT sfR 4ddf 4d dftl dd gndld ddld dd 4 

dRdT t ! 

2 «. ?7T 3TftR£ddl 4 df444d Tgd f^Hfclfed 7d 4 m4ft 44 3l4d :- 

(dl) ftdfdT, ?d drf4ldd 4 ftPfe dm 3fa fd 3lfmfddT 4 3Td4d 74f>d 

dm m 4d4c 4fed 4 dMdVi gm 3idi 14^ dd fm ^di 4 f4rm d?rdd> 3irgdd 

3fajdT ddFJdd, 4dSld dddd ^Jcd) 4t, 4d1 4 dTddIT Ft, 3FT4 did 4t 7 dT^ST dd> 
JR^d 44, f4d4 "^cdi dd iJddTd f4dl ddT t I 

(ig) TTdTddI dT^dd 3TSddT ddRJdd, 4.d.^. 4TTT 4 dTdcIT dTdl, 44 dddldd 
4 dddTd dft f4 OTddddl ddHT ddT t, dd4dd 4ddFd (2) 4 4f44d dgfcf 4 
dft44d f4j dd d5d 444 m ^ f44dl d4 ddl dlF, f4d4 dd^dd 4ddTd) 
(d^ df fdddd dT^d l%dT T rd 4, d dddTd Td4 dr4 dTF d4 15 dT^ dd) dlf4d 

d)44l 






[MFHI—^S 3 (i)] 


: arareir , r 


33 


2 7 T. 23f *t ftcStfact fftftt ft 33 ft ftft > 

(ej>) Ptftd T , 3Tftt F^cP oq *R ftftfct 33TTg ftR #*mgc<P gRT 3 # to * 1 *? 

3 1 ft 333tld ^cefi PtUHIdcfl ft 3g»t 3 7ft 1 R 33ft mc£ <9ltf 3 ^3flPP 2 $ foPlftRd 
TT<gfcT ft qRtfrfad 7TRT g>T ft ■H^dl t I ddddt ^f^Nt ft ft*3«l3 sidNg Rd*Udftt, 
2004 ft fftmT 8 ft 3t*d'td RlPlR 6 ^ dftft ft 7Jcg> ft ^ J ldlH ft to Rlftdtdl 5RF 73lft 
ft ftf % e ftt ft# tt% =F>T yyft j i ton m trrtt t ftk ftft ^mn ftt *i«i>d ^rtpt *iih 

\JlMI KlR^ l 

(^) fft3Rl#3 3Tg ft 3Tg 3g4# 3IF ftt 7 dT$t73 33> ftRlftdl gRT 33 ft 73# ft 

gift# mftt ft ft#3 ftt fcRTT m mm t; 

(tt) ft# RRftd i ftt (v) ft arafa tocn ftm mgm t gg fft# to# gft ft 
to# cp# ft ggft ftft tocg ftt gRT gR3 ft to fclfed ft 35# to^fttT #7 
ftm ftcpcn 33 ft RPJ ftft cj?t cTT%3 ft ifflftt pVll #7 irft R#d gft ft ftg 3R ft fttH 
mto nft fam m mftnr ; 

(’ET) tc l P l Hld l , #RT gftft ft 33 ft ^P 3TgI fto ft, _ 33ft 3RFeT mftft ftt 37ct dl&tf W 
^qfg gjptp ft ^^lijch 3H^<W ^1 34l^dd "<St ^RlT ’ft -Hi-RcTT shH?[: "3^ ^ 

ctfct P i di Rft f^r tjtt ^ TTR^ft ft Rrfftfft^ 3ra 5f?ft^> ftftt <r ft^r 5 ^ ?wt #rfe 
3fgr fftnr t]tt in ft zm fftRf ^ ^ m m* ft*R^ **3^ 

( 3 .) 3^1 uch srrgcfd, ftjftfcr- 3 dng in 3nr^ra vsdnd^od’, ^fTT ftt wrcti ^f, 

ftftt yp ns^TcT ^ WTg \foff ftt viRift dH$ll yTT^, fftPldtdl ^ft T-fftt 37T ft disftt ftt 7 ^ 7TRT nft 
ftratR3 nftm nsn fftnRifttn w ^ anft w ft isft tftn m ftrfftnftrr ftr 53 ft ft ^jRrt 
cfftnr l nfft iftfftnftn gRr feRn w ftf%3 fftftRn Tifft ft t ft fftfftnftn vj<ki ftt 
mfftt ft Tftg fftn ft fttcR 33 ft gRT 35d dlc^ -aid ft 33 sftftfr ftfec ftt gm3 5R 

ftnr t nfft, RP i ntd i gRT ftim nm ftf%3 fftftfftr mnftt ftt ft^r ftt g?RT ft gRT ft ft 
fftfftftdT ^comi nn ftl^c ftft ft r«v m 3 ftnr; 

(xr) ftft f^Ptftd i (m) ft ( 3 .) m> ft 3 nftft m ar^mcRT 3Rft ft fftr>3 ^gcr ft ft ^ 
3 Pi ftt amft nTc^ imft ft 3nft^inm5 2 m ft PtftRd nftft ft ^RmfcPr yiRr 3n fttft? ftft ft 
t^chcM ft ftftr ftt rnnjm, ftnifft ^3^ (cp) ft (ft) ft seicrwt ftt nft ft ; 

(ip) nfft ftffts ftt tiRt arfftnfftn 3n ft mm ftt nft ft m ft3 (t) ft 3?3 m^t ft 
PiftRd ftt nft mfftftt ftrm ttRf .ft anfftcR ftmmfttnfttft?Rn333imft fftftffte orftft 
ft fttrR rafftftd i gRi ftctftftn nftf ftt nft ft, ft ug ^Rjftt ftm ftftt ftft 1ft hg m 

ft nrfftn fftt? m 3 ?rr? ftt mtjftt fti nfc ftftt sifftqlftn m aiftw ftfec ftt 33FTg 
g3jaft ftt Rcpiftt w 33Ttg ft ft fefn nij<w fftm J idi ft, ft ftft 313 ftt ftft 
afttftim m arfftm ftfee ft 3nftn ftt fttm m tqbg ft yran ft ftm to# to mm 
nrm mrm rnfft? ) 
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: ?TT ST^T^dR Eft ddfRRSit, dTR[^Td if sfcfed M TT% dt dddfd SRI 3IdT 

fcRT T|TT iu<\d dtf^d PldHIdcft, 2004 Eft STTFfd TRdd dtfed R Wit 1 ! eft dlfclRdd 

add d^ % dpdr ^ ■gddH ^ tr if fcTm rttri I 

2.1. (l) dd^dd ^Traid> 2 ^ 3IAlRRd fcfRft dTddR dt FtcT fd off RPlHfdl dT dTTT ddd 

dTd>ft if RfRrf^e drf ept dm d eRt ddi fd arfstTjddT dt dFd rtt dt gm RRffid 3ftr 
ftdtRff fcpE? 7TTT f^ff W dt TTdd if 4Ndftld> ^ EpT yfcl Pitted dRR dTeff PlRft f^R 
dr d> Rrafod ^ RrRmVdi dt ^ft ftr $ tret if 3 trjert, Eft^-fa RcdR djqEp dT arrjdd 

'rflRI^Jod) ER EfRsffd ddTTdEprp, ^RTT oft dRRT Ft, Eft TTW 3TTc[dd dRd EPT faddd dTRT #, 
W Rd dt Tfdd if ftPm'kll dF $adl t % Rdd W eft ddIRH dT RtRdRl if dTpd 
dRlft dT ddddii dT Jjdd dPdEfd dd 3Fjmd Rdd ERTJ3TT Eft ojod % dTT dddT dTd 3TPT dft 
eptRT ^ ddd TTRTft if RRlRcd dT Tt 3TfSTdT(dfFr?TrT ?f 3lf§f c-tI4-(H ) ^1 ddd ddTRRTsf, ftpRfdl 

fttrft ft#d d*f Eft aim FPr eft rtf fcdf Eft offad w dt ddddd dr RtRmW if inpd 

dRftrdT dr ddddff Eft df%d doff mrrPTdd dsdi dfr ddRt ^ TRft f^?m dr eft Prafrd 

ardjdd cNffd ddiid djcd> dT adgdd TftdT djcdr ^4 vj^id ^rtt aft HiHdi ^t, 

d^I RlRdd if 3IFldd IR^d d^TT ; 

f?F 3TT^fd dv#d ddTTd ^cdi dT RT^dd, -tflHI^t-* dd ddlld ^cdl, df^ ^ 

fd did ^ dd^d f Rfi RrRrdtdT dft ddd ddd ?F 'ftd? ddW w^[ Tl 3Tltdd dR^T 7f ^TdiT 
ddT dr, dt ^r ^ ftPmldi d^r #rr f^ff d?r afR sniRt ^ iftd? ^dT anddd cfR^ ^ 
arjdfrl Hdld dR ddlrl t ; 

dd^ d? ifr Rp fciPiHfdi apdi dfRrRr 0m\ d ddRRd gro ftRft Rrdd g? ^ fenj 

3Td% dRr dd ddstd dR ddRTT t, f^RT^f fttSPl R[r[fd d^ ^ fed? ^f^ dff ?m ^Stfed 
t#d#d dT tfr 3TTdR TR, dRI dIR d^ dTdeT if, f^RTdP f^T? gldT ftpdT ddT t *Jed dRd^d dd 
ar^did ai-dRRd t I 

( 2 ) dd^dd C^ Rdd if 3ITddd dft dlf^ d? aTT^dd, ^td dddd^od? dT STI^dd -iflHI?Jcd> dd 

tPT<l^ ddTTd d£ed), ^tdT aft dTdcTT it, ^dft did H-said dR% dT f^Td RTf ^ felR Ji'Rd’ dR% 
^ did) T^dT aft % vifricl TR^, STT^dd efr dF d^tf dff 3Tdf^r Ep aftdT fd?Td dT E^ fldfdT 

dff arjdfcl ddrn dR ^EJRT t I 

( 3 ) RFt ftpmfdl dF fdd dldT t ftp rail'd dT Prafftd ftd? RTd ddi RTl 3RdFft TdT Tt 

dTdTft TffEpd d?t RTd, 3FT dF 3TT^dd dR^I TRd, ddRd (3) if RPlRtd ddT ddd dBcft 
arjTJ^f E^ 3Fdld if 3df dTef dTR ^ ftTdT°T E^TTT f^P ddd TTTd’ff Ep EpfcTd ( 2 ) if ddJTdft 
dftfe if f%f%d #, Ef> fed? dd^dd Glid'd 2 Ep if TTTdft EfT EpfdR ( 4 ) if PlRf^d dT FT 
3TTddJf dldTft dft dE^t $ fcTd dF#d TJcd? OTddd 3TddT TfldRJcd> Rd ^fd ddTTd 

^cd? andpd, E^Rtt Oft dldeTT #[, dft forfed if TTT^dd dR TTdRTT t, ddT fettl'd dT d^T 3ffeR 
TR RT^ dT ^Tft fctf^TRd dT $ ftdfTd $ 3TRPft did if fapRfdl Efft t 41 4)1^5 dTdeft 
dinRldi if ddERdEp TRTEfTRd Rh^ RF? ; 
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(4) qjit ft^q 'h^k ift ftm qrrqr 3 TTq?qq> TPTiftft ft, q?r q? 

(ft) ftftjtft ^toiq ^ccfj STftpq 3RiqT ftlqi^Jpcb TJeT ft^AI '3t4lcJ ^Jeq> 3HiJdd, ftTTT 

ft ftlfteTT ft, ft (JRT ftq-ftrnJTqr (2) ft cTFcf fftqffftr diqftt qft Tlfft 3TSjqT 

fftftre qr ftt ctt^ q>r Trqqft t; srarm 

(ft) ft*^lq qoiiq ^fy STT^qq 3JSJ4T qq ftftftq \3dlld qjcq> 3 TT ^<W , ftTTT 

ft *ll*lell ft, qft ITT ?R? ftftRd Iftq qq 537 qft 4TTTT ftft ft fftq ^ TTqrft 
£ 1 

'wn£l<t><ui : itt ftrirrmi ft qftvHial, fftft qrqr ft Ttqq ft tjrt TTiftr q>r P i Hfcrfft q q?r 
«rn ft T^aft fq Tjftmff f^xflil gft ft fftftq 3Tf*rftftf ft 3TTOR q? 3TFF>felcT fftqi ^TfTpn ; 

(i) *TIeT q? PRTT cpfS^T qTeT q>T ftftt f^TTTft dcMId ?Jc^, ijrj ftrjq cR e^IT 3RT 
3HTrqW qrr; qfc qjft ft, ?nfft?r q It ; 

(ii) T^T : Wjqq 3 TTH ft ft qmft TTFTfM qq ftftq TTlftM eft oTPTcT ; 

(iii) irer : 'dn^w ftjq eft ^nqq, qfe #fte ftf%q 2004 ft eie fttqr ftfee ft 

fciq qrq ft ; 

(iv) «RT : TRqfrT iqqf ftt Tjft ft "W ft JTRT qif3)d qTcT epl ft ftftq qft ftt TTqrfft 
IT TTHlftfaq q ft ; 

(v) Tier : TPftrr Tjft ft tsw ft vdHd^r qflfcr qra qq *jpq qr^ ft t3tt ftqrviftq ftftcH 
qft qft TTqrf^T q? TTHlftf^RT q ft I 

q? Bqq T TTcT qT qTTdfftp TJpq qRftft cTSTT epfSiH qToT qq feft *JRI fyRTft TS eT Tq 

^P. qf^cT q>7 eTOT 3pq 3T3TeqST <&*, qftf ft, ^IlfftcT q ft, qq ST^qm ftqT I 

(5) fftfftftcTT, tj?t TTTftn ft fftTT di^l<g qq iM^tW 3Tiq^ST 3H'^qd, eftftq T3fqiq ^c<P ararqr 
3ngq^T, ftfttq rfcqiq ^eqr qq ftftn^cqr ft Tfmft ftTTT ft WTcTT ft, qft qiqi qrq? fftqr tru 
®tt ; 'Jrrft gm &ir fftq qq qsq fftqqfftq ^qrq ^ftq w eft trrtt P i qqRift ft ftqq ft 
ITT trf fftftfftr fftftq qq qr qTqftt qq iqrqRftqr I 


(6) qrft fftftt qr qft itt qn fftftfftr fftqT ^nm ft qft qrr w ft ftq qjqftt itt 
qn fftftfftr fftq qq qr q? ftft ^qnq ^qeftq qrqr qr ftq gjqr qj?q> ft qfftnq ft ^q ft 
anqftftq ftft ft qqqTftft ; 

qnft fft qrqft, ftqftq ftf%q ft qqftq ft -fftq ftft qra qr qqq ^qqr qfft ft 3i1?jq7 
qft ftftt I 

2. qi sTjftrrqqT 1 artfteT, 2008 ft qqrft ftft ! 

[m ft. 334/l/2008-ft.3TRq] 
qq. qqrq, 3343 Trfftq 

ft®!’#:— ^ arfftr^qT ft, 56/2002- ft^ftq Bqnq ^c<p, qrftn 14 qq*qq, 2002 q^f qrcq ft 

Tpqqft 3Rn'MKU| ft fftrlqr 14 qepq?, 2002 qft TTT. qq. 1ft. ft. 764 (3T) ft q?q q q> | R i d 

Iftqr qqT an aftr ^rrft ftfftq ftftmq qrrq ft Trqqq, aRTraRq qft arfft^jqqi fto 34/2005- 
ft^tq T3qnq ^qr, erftn 30 fftq^r, 2005 ft TTT.qq.fft. 618(3T), qrft^ 30 fftqrqr, 2005 
ski fftqr qqt stt l 
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NOTIFICATION 
New Delhi, the 27th March, 2008 
No. 19/2008-CentraI Excise 

&SJt In exercise of the powers conferred by sub-section (1) of section 5A of the Central 

Excise Act, 1944 (1 of 1944), read with sub-section (3) of section 3 of the Additional Duties of Excise 
(Goods of Special Importance) Act, 1957 (58 of 1957) and sub-section (3) of section 3 of the Additional 
Duties of Excise (Textile and Textile Articles) Act, 1978, (40 of 1978) the Central Government, being 
satisfied that it is necessary in the public interest so to do, hereby mates the following further 
amendments in the notification of the Government of India in the Ministry of Finance (Department of 
Revenue), No. 56/2002-Centrai Excise, dated the 14 th November, 2002 which was published in the 
Gazette of India, Extraordinary, vide number G.S.R. 764 (E) dated the 14 th Novembei, 2002, namely 

in the said notification,- 

|. In the preamble, for the words and figures, to the amount of duty paid by the 
manufacturer of goods other than the amount of duty paid by utlization of CENVAT credit 
under the CENVAT Credit Rules, 2002", the words "to the duty payable on value addition 
undertaken in the manufacture of the said goods by the said unit" shall be substituted, 

II. for paragraphs 1A, 2 and 2A the following shall be substituted, namely- 

'2. The duty payable on value addition shall be equivalent to the amount calculated as a percentage 
of the total duty payable on the said excisable goods of the description specified in column (3) of the 
Table below (hereinafter referred to as the said Table) and falling within the Chapter of the said First 
Schedule as are given in the corresponding entry in column (2) of the said Table, at the rates specified in 
the corresponding entry in column (4) of the said Table: 


TABLE 

5,No. 

Chapter of the First 

Description of goods 



Rate 


Schedule 





a) 

(2) 

(3) 



(4) 

i. H 

29 

Alt goods 


29 

2> 

30 

All goods 

56 

3. 

__ 33 

All goods 


L 56 - 

4, 

34 

All goods 


_ 

38 

5 + 

38 

All goods 



34 

6. 

39 

| All goods 


1_ 

26 

7. 

40 

; Tyres, tubes and flaps 


i 

41 

8. 

72 or 73 

All goods 


i_ 

39 

9 

74 

All goods 

! __ 

15 
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10. 

76 

All goods 

36 

11. 

85 

Electric motors and generators, electric 
generating sets and parts thereof 

31 

12. 

Any chapter 

Goods other than those mentioned 
above 

36: 


Provided that where the duty payable on value addition exceeds the duty paid by the 
manufacturer on the said excisable goods, other than the amount paid by utilization of CENVAT credit 
during the month, the duty payable on value addition, shall be deemed to be equal to the duty so paid 
other than by CENVAT credit. 

2A In cases where all the goods produced by a manufacturer are eligible for exemption under this 
notification, the exemption contained in this notification shall be subject to the condition that the 
manufacturer first utilizes whole of the CENVAT credit available to him on the last day of the month 
under consideration for payment of duty on goods cleared during such month and pays only the balance 
amount in cash. 

2B The exemption contained in this notification shall be given effect to in the following manner, 
namely:- 

(a) the manufacturer shall submit a statement of the total duty paid and that paid by utilization 
of CENVAT credit, on each category of goods specified in the said Table and cleared under this 
notification, to the Assistant Commissioner of Central Excise or Deputy Commissioner of Central Excise, 
as the case may be, by the 7 th of the next month in which the duty has been paid; 

(b) the Assistant Commissioner of Central Excise or the Deputy Commissioner of Central Excise, 
as the case may be, after such verification as may be deemed necessary, shall refund the duty payable 
on value addition, computed in the manner as specified in paragraph 2 to the manufacturer by the 15 th 
of the month following the one in which the statement as at clause (a) above has been submitted. 

2C Notwithstanding anything contained in sub-paragraph 2B above,- 

(a) the manufacturer at his own option, may take credit of the amount calculated in the 
manner specified in paragraph 2 in his account current, maintained in terms of the Excise 
Manual of Supplementary Instructions issued by the Central Board of Excise and Customs, Such 
amount credited in the account current may be utilized by the manufacturer for payment of 
duty, in the manner specified under rule 8 of the Central Excise Rules, 2004, in subsequent 
months, and such payment shall be deemed to be payment in cash; 

(b) the credit of the refund amount may be taken by the manufacturer in his account 
current, by the 7 th of the month following the month under consideration; 
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(c) a manufacturer who intends to avail the option under clause (a) shall exercise his option 
in writing for availing such option before effecting the first clearance in any financial year and 
such option shall be effective from the date of exercise of the option and shall not be withdrawn 
during the remaining part of the financial year; 

(d) the manufacturer shall submit a statement of the total duty payable as well as the duty 
paid by utilization of CENVAT credit or otherwise and the credit taken as per clause (a), on each 
category of goods manufactured and cleared under the notification and specified in the said 
Table, to the Assistant Commissioner of Central Excise or Deputy Commissioner of Central 
Excise, as the case may be, by the 15 ,fl of the month in which the credit has been so taken; 

(e) the Assistant Commissioner of Central Excise or the Deputy Commissioner of Central 
Excise, as the case may be, after such verification, as may be deemed necessary, shall determine 
the amount correctly refundable to the manufacturer and intimate to the manufacturer by the 
15th day of the next month to the month in which the statement under clause (d) has been 
submitted. In case the credit taken by the manufacturer is in excess of the amount determined, 
the manufacturer shall, within five days from the receipt of the intimation, reverse the said 
excess credit from the account current maintained by him. In case, the credit taken by the 
manufacturer is less than the amount of refund determined, the manufacturer shall be eligible 
to take credit of the balance amount; 

(f) in case the manufacturer fails to comply with the provisions of clauses (a) to (e>, he shall 
forfeit the option, to take credit of the amount calculated in the manner specified in sub- 
paragraph 2 in his account current on his own, as provided for in clauses (a) to (c); 

(g) the amount of the credit availed irregularly or availed of in excess of the amount determined 
correctly refundable under clause (e) and not reversed by the manufacturer within the period 
specified therein, shall be recoverable as if it is a recovery of duty of excise erroneously 
refunded. In case such irregular or excess credit is utilised for payment of excise duty on 
clearances of excisable goods, the said goods shall be considered to have been cleared without 
payment of duty to the extent of utilisation of such irregular or excess credit. 

Explanation.-for the purposes of this paragraph, duty paid by utilisation of the amount credited 
in the account current, shall be taken as payment of duty by way other than utilisation of 
CENVAT credit under the CENVAT Credit Rules, 2004. 

.1 (1) Notwithstanding anything contained in paragraph 2,,the manufacturer shall have the option 

not to avail the rates specified in the said Table and apply to the Commissioner of Central Excise 
or the Commissioner of Customs and Central Excise, as the case may be, having jurisdiction over 
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the manufacturing unit of the manufacturer for fixation of a special rate representing the actual 
value addition in respect of any goods manufactured and cleared under this notification, if the 
manufacturer finds that four-fifths of the ratio of actual value addition in the production or 
manufacture of the said goods to the value of the said goods, is more than the rate specified in 
the said Table expressed as a percentage. For the said purpose, the manufacturer may, within 
sixty days from the beginning of a financial year, make an application in writing to the 
Commissioner of Central Excise or the Commissioner of Customs and Central Excise, as the case 
may be, for determination of such special rate, stating all relevant facts including the proportion 
in which the materials or components are used in the production or manufacture of goods: 

Provided that the Commissioner of Central Excise or the Commissioner of Customs and Central 
Excise may, if he is satisfied that the manufacturer was prevented by sufficient cause from 
making the application within the aforesaid time, allow such manufacturer to make the 
application within a further period of thirty days: 

Provided further that the manufacturer supports his claim for a special rate with a certificate 
from his statutory auditor containing an estimate of value addition in the case of goods for which 
a claim is made, based on the audited balance sheet of the unit, for the preceding financial year; 

(2) On receipt of the application referred to in sub-paragraph (1), the Commissioner of Central 
Excise or Commissioner of Customs and Central Excise, as the case may be, after making or 
causing to be made such inquiry as he deems fit, shall fix the special rate within a period of six 
months of such application; 

(3) Where the manufacturer desires that he may be granted refund provisionally till the time the 
special rate is fixed, he may, while making the application, apply to the Commissioner of Central 
Excise or the Commissioner of Customs and Central Excise, as the case may be, in writing for 
grant of provisional refund at the rate specified in column (4) of the said Table for the goods of 
description specified in column (3) of the said Table and falling in Chapter of the First Schedule of 
the Central Excise Tariff Act, 1985 (5 of 1986) as in corresponding entry in column (2) of the said 
Table, and on finalization of the special rate, necessary adjustments be made in the subsequent 
refunds admissible to the manufacturer in the month following the fixation of such special rate. 

(4) Where the Central Government considers it necessary so to do, it may- 

fa) revoke the special rate or amount of refund as determined under sub-paragraph (2) 
by the Commissioner of Central Excise or the Commissioner of Customs and Central Excise, as 
the case may be, or 
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(b) direct the Commissioner of Central Excise or the Commissioner of Customs and 
Central Excise, as the case may be, to withdraw the rate so fixed. 

Explanation : For the purpose of this paragraph, the actual value addition in respect of said 

goods shall be calculated on the basis of the financial records of the preceding financial year, 
taking into account the following; 

(I) Sale value of the said goods excluding excise duty, Value Added Tax and other indirect taxes, 
if any, paid on the goods; 

(ii) Less: Cost of raw materials and packing material consumed in the said goods; 

(tii) Less: Cost of fuel consumed if eligible for Input credit under CENVAT Credit Rules, 2004; 

{iv} Plus: Value of said goods available as inventory in the unit but not cleared, at the end of the 

financial year; 

(v) Less: Value of said goods available as inventory in tne unit but not cleared, at the end of the 
financial year preceding that under consideration. 

Special rate would be the ratio of actual value addition in the production or manufacture of the 

said goods to the sale value of the said goods excluding excise duty. Value Added Tax and other 

indirect taxes, if any, paid on the goods. 

(5) The manufacturer shall be entitled to refund at the special rate fixed under sub- 
paragraph {2) in respect of all clearances of excisable goods manufactured and cierred under 
this notification with effect from the date on which the application referred to at sub-paragraph 
(1) was filed with the Commissioner of Central Excise or Commissioner of Central Excise and 
Customs, as the case may be. 

(6) Where a special rate is fixed under sub-paragraph (2), the refund payable in a month 
shall be equivalent to the amount calculated as a percentage of the total duty payable on such 
excisable goods, at the rate so fixed: 

Provided that the refund shall not exceed the amount of duty paid on such goods, other 
than by utilization of CENVAT credit/ 

2, This notification shall come into force with effect from the day of April, 2008. 

[V No. 334/1/2008-TRUj 
S. BAJAE Under Secy. 

Note:—The principal notification No. 56/2002-Central Excise, dated 14 th November, 2002 was published 
in the Gazette of India, Extraordinary, vide number G.S.R, 764 (E), dated the 14 th November, 2002 and 
was last amended vide notification no 34/2005-Central Excise, dated 30 th September, 2005 published 
vide number G.S,R. 618 (E), dated the 3Q lh September, 2005. 
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arftiqipn 

^1^,27 913,2008 
^.■20/2008-^ta^t 

W.^T.'Pf. 225(«).—ddTTg 1944 (1944 cPfl) eft EIT7T 5-cF 
*ft dTORT (i) gra TdrT ?rf3rPTf m sraW cfrtT cNfcr ^cwv,. t? Tngfe ^ 97 
fcp ^TT WTT cTTcfi f|d 3 t, <|d<1gKI 9T7cf WcbR, RpcT M'-dl'elil (719179 f^HPl) clot 
3rf^KJ4iT 7T. 20/2007-9). d.TJ. feftcp 25 3T^cT, 2007 9ft HRd 97 aRTTmTR 7I9T99 3 

7TT.99.R 7R57T 307 (3T), R-dfch 25 oT^eT, 2007 3 Jlcfilftlfl fed! 9^ SIT, 

PihIcTRsTO TTSflSR 9Rft t, > 

ar^Tjpn 3, - 

(I) M-WIcHl 3 . ‘#T^: PWHKcfi, 2004 9? SFdifa TtdcTd sft%3 cf> d^Vl gTTT 

3TgT f^TJ 7 T 1 7 ^C<5 <ft 7ff% 3= 3RTT9T W 9> RPl^dl gT7T 3TgT fcpl? ^ 9Jo97 eft Tltlf 

Wr eft feT^T ‘vn^cFd Jlpfc gTTT WT HTcT cf> ftt^fur H fcPT fp? ^ 7T9ifa 97 ^T 
7[e<F? 7f«? mIcI^iRIc! lefitf vni 2| ■ 

(II) Oflimb 2, 3 3ft? 4 9> fcTXJ PiH^fed SfttTSITftd ^>V, 3T3lfd > 

*297. TfTT ^rf^RJg'TT ^ foPJ ‘^jcRT 7T9*fcT 97 7[o^’ Ri*d aifdepT <$> 

9TToFT (3) 3 ftcRDT <£ vJM^Idd TJdTTd Ujdft-U 8Tci 97 $3 cf>cf cp 

97 779 4 3fT? yij^c+d 9gcft cfr 3T£qT9 cfr 3T?ptd 3TTd gift 9ft dlfoKTH 

9> 9fr?m (2) 3 doWI-fl 3 £, ^dd dllc(<M g> ^TTcR (4) deTSTlft 

^ Inf^d 9? 9f$cftftd tt^t ^ sw #n :- 

niRl4*l 


3>Hid> 

Mgofl 

cpr st^zirt 

did mt R|qyj| 

g7 

1. 

2. 

3. 

4. 

1. 

29 

¥3tt 3 TTpT 

29 

2. 

30 

7T3fT 3TTR 

56 


33 

flT?T 

56_ 

4. 

34 

ifTSfr 3TTcT 

38 

5. 

38 

3TToT 

34 

6. 

39 ! 

^T3fr ^lcH 

26 

7. 

40 

dliJ< e^«m 3it7 Hi'clH’H 

41 

8. 

72 W 73 

^3ff «HI H 

39 

9. 

74 

?TTcT 

15 

10. 

76 

^TS^t 3TTH 

1 36 

i 

11. 

85 

V;V<> r u. TuRt oTT7 9|T>dfl, t^FT 

31 

r 

_,_.____ ... 

’lien L.ifty J = 


12. gftf 3THTR7 ^7^7? TTcfr >h 315TT3T 3FH cftf r;v: - ! 36 
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ftp smi vppfts pv fts svt w ^fvH vpftrs ikf&s % 

gpp 3TSI % 71% % 'ESTSI -dV^Erl SSTIH HTH TV SEI 3RI 

Wi ^F> 7* 3rf&^ S%T t, ST ‘fteE SE% TV % ^cEf>’ # 3^^ 

SfcfT ftpE HE ^[c<p cp TV1H7 ESSP ^ 1 7 J 1 1 I 

271. 7^ ^n*Tcft S, 7% %%% gtVT VSElfeT VEft ETPT ^7T srf^TJERT % 3%%T IJS 

tJ) foR ura t, fE sri^HT 3 e%h 1 %u ifs se ^ ^ atfrs % et? 

4l7H T%pH STST TV VJpcp % TESTS % %V ftHTVPfTS HT6 3IT%V ftS %T SSTft 

$ vftftrs %%s ss st%e tvt %v %( e% et *j*raff vw ^r 

cPVHT # I 


2 T T. Eft%HS7 3 7jft%f%S ITS fS%c%Kl- ET E TETcf) pftft 3T2J% 1- 

(<p) fVrp ^ ellSEF H ftftftfts TEST 3% IE 3Tftj7|EHT ^ 3%% -wlfO 

TTTef TV #T% ET% % STSE 5RI -EHT TPp T~ yST VJw ^ f^TVUT TFFFTP STSES 
3T2m STENTS, cpftfrH EcTp ViST %, %HT % ■HIH cT ft, 3TEft S'P Trt 7 Uivlvst SET 
JR-ejU T%T, fuRTE T^cp cPl '^"RTV ftm TTI ft I 


(73) 7TTTP oTTgES SRTSi STPJSS, S7S.7T. ^tvE ft HFTcTT ftsT, ftft TENETS 
TP. EYHE VP % prESPP S^TP TT ft, S37T7IF ftVTIPTT (2) ft ftftrftx: Tgfft VI 
■qfepf^TS ftpT) TT; TRVI STEP TV % SET ftfSTHT eft EE -TT?, %VT^ VJH^-Ti Wn 
%) nv f%vT pp^p fvpvn ttth t R u^its vM % vi? 4 15 srSte vrai %% 


2H TTTITT 'TTT'I 2 r l E VIVSTTS ftTR ^ TTfl T plci gV !~ 

(rp) M--- r : % f>T7;—] T7 T^iE FTPS 7IRP 3% jnF ^ f% TV 

^TT%n T TSTT 'TVS lE-'TTTfi T T% e .’:; ev; F<T, ^ TTPT^ E %TIT 2 T ^ 
fcliWf'M MT : E TWPT-n 7% TE TvTS V ; ' TIT £ i -HI 1'^ Ei'HI V T^tS ocMiq 7^C'T 
f^TTTc^. 2004 cP fSP^ 8 '-p PTTTT SET" E ?]T7P & ^ 

•riK.j 7.ji,.i r, g%E T.PT Ef VET 77% T" STEP i-T-V TT 7E.H! E dTV % '^fSTTS % ’^.c! 

1TT7I7E H~ :r T r VT'7 %%T ; 


(73) Ip.-M- : •• ET T T V EET?' t VV ■% 7 • l ITi- 1 1 TTP friTEErpn -gET ‘oE vi" ETE[ 73TT E 
ETfsVfl V%[ <P T'%S T1 fcT-TT Ti 71TE" r 1 


(T) ETg %i%T7T ~7' ~"5 
Trk% 1%P%T VET *t t.^V % 
%1I t'TT''••’• E7^ 7p El T. E% E7 
Tlf%T E% k :: T r i 71 V-T%r : 


{77) 77 PRT% '•..). t| .P-T TV.. ,1 S T '; 

Et 77-7 j 7.7] TPS T ■ 7T '3 T 7 T 7 fo 1 TTt Vi E j‘ T 
—VIEE 77 7.: ;..i j■: ■,:•■' j-’i ' plri -n f 


T)i tT%E oT A 
%TFT “%! %V 

pp '.FT % ■TITH 


(HI ;% ) '' ' %"H TST E ,'E “ 

■ P%.'J -..7 : . 77pr, V \Tpi’:'37 77'TVS 
emu tE-T'l VP EE T7 U&E "E.VT E ; 

a%-v t•. e : 7.eti tvt; evi %t v 


Eh 377 ; tee:- ^ TVER TPiE E^lH "% VTE ET%T cPP 

T vh'lTEPi -:PT %VT! % H'EETi "61 77TE 3Tf%TTET cp 
jjjgT] cpr uppep 37% up %| EE7 -ETE pHT VISES 
E ;pE E .ppp %ig 7pr plpcp Tpl V7p ft ^ 7W ERpT T%T 1 
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(3.) flg I RR? 3TR£Rd, ft-$R ddJiR RJdRi RT UHt^dTl '3dTTR3JdRi, ftdT ft dlddl ft, 

ftft WR ^TScfTeT ft RTR ftdT '’ft RTRft RR3TT W? fePftdT ftt dft ^ ft RIR?ff ^y% 
f^ ErfRct RiftlT ^TSTT ftRHTftd RTf ft 3FTet W ft 15ef fed dRi fePfttdT Rft 3?T ft ftt ft f^fed 
gjftlf | zjf^ fePlftdl gKT feiRT RRT ffifec fftftfed Rlfft ft 3TfeRi ft ft fftfftftdT \J<W f^RdT eft 

ift^r ft rtr fed ft ftd? t??t ft «rt 3T^?ferd rrr rt^rtrT ft r?t ftftii ftfed ftr rtrr r>? 

ftrjr I ftft, fcpjftd l ^R1 feTRT RRT ftfed ftfftfed RTR?ft eft dfft ftt TJcTdT ft RiR ft ft 
fefeftcTT RRiTRT ?lfel RR ftfed ftft ft fed? RTR ftFTT ; 

(rr) Rfe fefftftdT (Ri) ft (^.) dRi ft ^wft -m 3PJRTcTR Riftt ft fftFcT W ft ft W 

ft snrft rtc| ?iTft ft ^T- ^ i n r ^ 2 rt ft feftfeddttft ft ftftftftcr ft% m ftfed eft ft 

fftncR ft ftftr ft vii^jii, ft'Hifft (r>) ft (r) ft ^rawi ftt Rf ef; 

(^) Rfe ftfee ftt ftft arfftftftd ?r ft rtrt eft Rft t rt #5 Os) ft d?d dft ft 
fftftlftd ftt Rft mfftftt rRr fttr ft arrfeRR ftjnRftt^fttmT^r^ft feftfft^ srftft 
ft ftft? feftftdT e[RT RfefRfed dft ftt Rft ft ft RT? ^jeft RftR ftft ftft fft RS ?*T 

ft ci T fiR T fed? RR vjd-IK ^eRi ftt ^RJcfr ft I Rfe ftft 3lftftftcT RT 3*feRi ftfed ftt dddd ?jc^ 
TCjgft ftt fteRftt R? vSdlld R£cRi ft R/idff ft felR fftRT RRT ft ft ftft RTRT ft ftft 

3TfftftfteT RT ftftfj ft fed ft OTfti ftt fttRT W RJoRi ft 'gRdTd ft fe*i( fftT>rft fftTT TRT 
RRT vjTPTT ftft 1 

: 5^T ftftjiRI ft ffftjRTst, ^ftt ftfed ftt "ft ftlr ft ^iftR gRl 

fftlf Tpq ^oe5 ft #Tft ft fed fftRTTcftt, 2004 ft SRcftd ftftd ftfec ft 'S’TftT ft ^rn^’Jd 

3TR fttft ft ^f> ft yiilR ft W ft feRT RRRT I 

3. (1) dM ^ ' d d ftmRF 2 ^ A 3Rdf%d fftftt JfREJH ft ftft ftt, tftftftcfT ft W dxR 

'dHufl ft fefefftd ftt eR eTRT d ftft rRTT arfftjRdT ft ft gRI fftlftfftd 3ft? 

p j cb l 'ft t fft^ T R fftftt RTeT ft ftftET ft efT?ftftfj e[fe HfefftfftRT ep?ft cJlftt fft'dl ftft 1 ? 

ft fftftRT ftg Rfftdtd ) ft ftft ^TTR ft ftftt ft 3TR[cFd, ftfttR RdTT? RT aORtRi 
fttHIVjc<h TR ftftR Rdlld^ceb, ft?TT ftt dlHcTT ft, ft ?PT$T 3TTftd? effftt R? VM 

ylft ftft RIcT ft ftftT ft RPldtdl R? ftdd! ft fft RRR RTeT ft RRTTSPf R’ fftf^-RTC! ^ 

3T^TTR RTR ft ^JeR ft RR 3ddT tfra 3W ftt 0 e IT ft "3TRd RTRft d 

fefePfod R? ft 3ft?RF (ftft?TF ft 3Tfe|eJJRH) ftl ^Rd JIRtRRTsi, fftWRT fftftt fftfttR elft ft 

STlftT fttft ft Wd fftftt ft fttcR RTR ft ddJIdd RT ftfeftPT ft R^Rd RTRftTRt RT ftRdfti ft 
STJRTd TTf^R ?Tftt ^ Il ftR l eF Rsft eft Rdfe f>? ftftt feftR d? ft ^ 3fT^Rd ftfttR ddTTR 

^RT RT Sll^cTd fttRT '?JcRT Tft ftfttR \drHlQ ^oR), ft?TT ftt RTRcTT ft, ftt felRaa ft 3TftRd 

Rf^d ftnr; ^ ^ 

fft 3TT^efd ftfttR TJdTIR ^cRT RT 3TT^efd, fflHI^cRT TJR ft^)R 'ddTTR ^RRT, Rfe ft 
5?T RTd ft t fft RPlftd l ftr WT RRR ft fttd? RRftd Rdftt ft 3Trftd efift ?T fttRTT 
RRT RT, ft ft ftft fftfftftdT ftt ftd fftft,ftt 3ft? RTRfft ft ftd? ftff STTcfR? Rift ft IcTR 

3T^dfe TTRH Ri? ?TRft f ^ 

R?ft R? ft fft fc | Pidfd T 3Tft ftfftfft ft>9T fttSTRi ft TRmRR SRT fftftt fftftR R? ft ffttR 
anft Rift cm ?mftd rt? rtrktt ft ft fft fftaft fftfttR Rft ft fen? "gfed Rft ftsr nftfefd 
^e i dftlci R? ft SORT? R?, RR RTRT ft RTdft ft ftdft fen? RTRI 1ftRT RRT ft ^JdR Rfeeftd RR 

argRTd araftfed ft l 
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(2) *r 3nt^T nrf^r 77 an^Rr, tii ^Rpra 

vSWTcr ^cEP, ^mr *ft TTRTcTT Ft ^ «rm WTeT <P7* PT ^ ^ ^ 

<£ ^ tft % ^f%ra w^, an^ $ rf ^ ^ arefa ^ te' fr ^ 

Cf5t 3^1% TTFH Cp7 TRFrT t I 

(3) vJ[?T 7T? F^I TTFFT t fa faftre Etf M^ET fa? ^ 7RP 7J77 3T7^ 7*T 7* 

7%R7 TfSt vfTTJ, ^fT Etf 377^7 EPTcT 7RR7, ^PTPFT (3) 4 RPit&c’craT FFoft 

3 T^j^ <£ ^rtzrrqr 3 stft ^ w <& farw ^ttt fa TT^r-ft "£ <pr- ( 2 ) 3 

sfcffe *7 fa^Pf #, ^ fcRJ ^T^PT ^TTTTPP 2 Ef) 4 7177# $> fts!el€ (4) ^ faRfa'R 37 

3TW!ft FRP!?I *& ^ fa? fa#S 3TS ^ 1 " ^ 

^P 3T^R, fafTT WTT fa fat fafacT 3 sfafaT *P7 vTcPETT t, 7TSTT fa^7 <77 faf afaPT 
tot fa? pfa f? ^7 e* f^EfWtrr £ 3tF7fa w 7 R^nldi ^ fafafa Twfa 

cl l ufM i 7 STTFTW TRTfaPH fa? ; 

(4) vTST 777^77 fa* fa77 EP77I 37777777 TPTlRfa fa. TO 

m fafatt 7^ 7Jo7F 37^7 3T2T7T ^Hl^ ^ TRqM ^ S^fa^TTT 

WI fa * SRT ^ERT OT-tenP (2)^ cTSET ft* ^ ^ Tlfa ^ 
fa$T*S ^7 cpt PTT^ cR 7PPE?t t ; 3T®^ 

(*,) »a otr ^ ®3« «t Vi ^ £ T JT' JSl 

>ft « a. ^ ff <rs ft*a ^ ^ ^ ^ ^ ^ ^ 

-U Oyraro * otr™S. fiRS ^ ^ ^ ^ 

(i) to w sbsi JrfSra tra *i fW ^ f^ ^ ’P’ 5 ' ‘P’ ,lflfe m Ba! 

gjjKrUgi cP7, 'cptf ^t, SllftcT 7 ?t ; 

(ii) xra : 7 W tw^\ WPf^ri ^ ^ TTPTftrm ^ wtet : _ 

(iii) i EH E^t ctptp, ^ ^ 2004 ^ ^ f^rvr 77 

(iv) ^ : TTWjf* ^ 7^7 H TIRt pfSPT HToT EP1 ^ ^ ^ ^ 

77 WTttf^ra p : . r + _it 

(V) .TO ; * wi ii OTc® 3®a ’Iia ^ ^ ^ ^ ^ 

irf -<tf wmfii <w -HMisirfira =1 tfi i .. ^__ 

ftfire W w TO Tt ^ BB1 HlfSRT ira Wl 1«* -r^ ^ 

^ affc ® 5W ara *R® w. ^ ^ ?t. ’ W- ^ *3™ t™ 

,5) ftMicn. 3T*g 71 ftra 3*3 w J^ra Mrata sngro. *-^ : ^ ^ 
3 .-.-.K, OTSI? sps; ^ #"I^!B * ;r«,> * «5*tf ©. “ ^ ^ ;‘” T r: ‘ 

m \4** ****"*«'«** ***** *w* ***’"***’’’* * ?r,:: " 

Prafl^cl ftA® 5! >17 317# 77 e^-JR #n I 
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(e) w f^t m \ v. ^ tr? fcfnn «rrar t, ^ ^rr w ^ 

tRF ft frl f ftd ^ ^7 m T^r virile; ^C*jfor *TTcT m <fcf ^ ^ ^ 3 

3iichfcic( ^rftr $> ^pft : 

^ ffc cntRft, sfcfee ^ ^ **rer tr ^ £ xffo 

s##it t ’ 

2. ^1? sri^RjxHl 1 srftef, 2008 ^ W# ^pft I 

[mu 334/l/2008-€r.3nC^] 
T^H, «f>a||<ai, <W C H Ttfm 

._ fcrfcp 25 2007 ^ gri^RJ^T TT. 20/2007 - ^TK ^ocP *Pt 

qiRcT ^ amrar^T ^ f^TFP 25 after, 2007 ^ ut, ^pt. ft. tt. 307 (ar) ^ 

ycbi^rd unr m 1 


notification 

New Delhi, the 27th March, 2008 
No. 20/7008-Central Excise 

G.SJL 225(E).—Iln exercise of the powers conferred by sub-section (1) of section 5A of the Central 
Excise Act, 1944 (1 of 1944), the Central Government, being satisfied that it is necessary in the public 
interest so to do, hereby makes the following amendments in the notification of the Government of 
India in the Ministry of Finance (Department of Revenue), No. 20/2007-Central Excise, dated the 25 
April, 2007 which was published in the Gazette of India, Extraordinary, vide number G.S.R.307(E) dated 

the 25 th April, 2007, namely:- 
!n the said notification,- 

(I) in the preamble, for the words and figures, "to the amount of duty paid by the manufacturer of 
goods other than the amount of duty paid by utilization of CENVAT credit under the CENVAT 
Credit Rules, 2004", the words "to the duty payable on value addition undertaken in the 
manufacture of the said goods by the said unit shall be substituted, 

(II) for paragraphs 2, 3 and 4, the following shall be substituted, namely:- 

'2A. The duty payable on value addition shall be equivalent to the amount calculated as a percentage 
of the total duty payable on the said excisable goods of the description specified in column (3) of the 
Table below (hereinafter referred to as the said Table) and falling within the Chapter of the said First 
Schedule as are given in the corresponding entry in column (2) of the said Table, at the rates specified in 
the corresponding entry in column (4) of the said Table: 
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TABLE 


- S.No. 

Chapter of the First 
Schedule 

Description of goods 

Rate 

(1) 

(2) 

(3) 

(4) 

1 . 

29 

All goods 

29 

2. 

30 

AN goods 

56 

3. 

33 

All goods 

56 

4. 

34 

All goods 

38 

5. 

38 

All goods 

34 

6 . 

39 

ATI goods 

26 

7. 

40 

Tyres, tubes and flaps 

41 

8. 

72 or 73 

All goods 

39 

9. 

74 

All goods 

15 

10 . 

76 

All goods 

36 

11. 

85 

Electric motors and generators, electric 
generating sets and parts thereof 

31 

12. 

Any chapter 

Goods other than those mentioned 
above 

36: 


Provided that where the duty payable on value addition exceeds the duty paid by the 
manufacturer on the said goods, other than the amount paid by utilization of CENVAT credit during the 
month, the duty payable on value addition, shall be deemed to be equal to the duty so paid other than 
by CENVAT credit. 

28. In cases where all the goods produced by a manufacturer are eligible for exemption under this 
notification, the exemption contained in this notification shall be subject to the condition that the 
manufacturer first utilizes whole of the CENVAT credit available to him on the last day of the month 
under consideration for payment of duty on goods cleared during such month and pays only the balance 
amount in cash. 

2C. The exemption contained in this notification shall be given effect to in the following manner, 
namely:- 

(a) the manufacturer shall submit a statement of the total duty paid and that paid by utilization 
of CENVAT credit, on each category of goods specified in the said Table and cleared under this 
notification, to the Assistant Commissioner of Central Excise or Deputy Commissioner of Central Excise, 
as the case may be, by the 7 th of the next month in which the duty has been paid; 

(b) the Assistant Commissioner of Central Excise or the Deputy Commissioner of Central Excise, 
as the case may be, after such verification as may be deemed necessary, shall refund the duty payable 
on value addition, computed in the manner as specified in paragraph 2A above to the manufacturer by 
the 15 th of the month following the one in which the statement as at clause (a) above has been 
submitted. 
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2D. Notwithstanding anything contained in sub-paragraph 2C,- 

(a) the manufacturer at his own option, may take credit of the amount calculated m the 
manner specified in paragraph 2A in his account current, maintained in terms of the Excise 
Manual of Supplementary Instructions issued by the Central Board of Excise and Customs. Such 
amount credited in the account current may be utilized by the manufacturer for payment of 
duty, in the manner specified under rule 8 of the Central Excise Rules, 2004, in subsequent 
months, and such payment shall be deemed to be payment in cash; 

(b) the credit of the refund amount may be taken by the manufacturer in his account 
current, by the 7 th of the month following the month under consideration; 

(c) a manufacturer who intends to avail the option under clause (a) shall exercise his option 
in writing for availing such option before effecting the first clearance in any financial year and 
such option shall be effective from the date of exercise of the option and shall not be withdrawn 
during the remaining part of the financial year; 

(d) the manufacturer shall submit a statement of the total duty payable as well as the duty 
paid by utilization of CENVAT credit or otherwise and the credit taken as per clause {a}, on each 
category of goods manufactured and cleared under the notification and specified in the said 
Table, to the Assistant Commissioner of Central Excise or Deputy Commissioner of Central 
Excise, as the case may be, by the 15 th of the month in which the credit has been so taken; 

(e} the Assistant Commissioner of Central Excise or the Deputy Commissioner of Central 
Excise, as the case may be, after such verification, as may be deemed necessary, shall determine 
the amount correctly refundable to the manufacturer and intimate to the manufacturer by the 
15th day of the next month to the month in which the statement under clause (d) has been 
submitted. In case the credit taken by the manufacturer is in excess of the amount determined, 
the manufacturer shall, within five days from the receipt of the intimation, reverse the said 
excess credit from the account current maintained by him. In case, the credit taken by the 
manufacturer is less than the amount of refund determined, the manufacturer shall be eligible 


to take credit of the balance amount; 
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(f) in case the manufacturer fails to comply with the provisions of clauses (a) to (e), he shall 
forfeit the option, to take credit of the amount calculated in the manner specified in sub- 
paragraph 2A in his account current on his own, as provided for in clauses (a) to (c); 

(g) the amount of the credit availed irregularly or availed of in excess of the amount determined 
correctly refundable under clauie (e) and not reversed by the manufacturer within the period 
specified therein, shall be recoverable as if it is a recovery of duty of excise erroneously 
refunded. In case such irregular or excess credit is utilised for payment of excise duty on 
clearances of excisable goods, the said goods shaft be considered to have been cleared without 
payment of duty to the extent of utilisation of such irregular or excess credit. 

Explanation ,-For the purposes of this paragraph, duty paid by utilisation of the amount credited 
in the account current, shall be taken as payment of duty by way other than utilisation of 
CENVAT credit under the CENVAT Credit Rules, 2004. 

3. (1) Notwithstanding anything contained in paragraph 2A, the manufacturer shall have the 

option not to avail the rates specified in the said Table and apply to the Commissioner of Central 
Excise or the Commissioner of Customs and Central Excise, as the case may be, having 
jurisdiction over the manufacturing unit of the manufacturer for fixation of a special rate 
representing the actual value addition in respect of any goods manufactured and cleared under 
this notification, if the manufacturer finds that four-fifths of the ratio of actual value addition in 
the production or manufacture of the said goods to the value of the said goods, is more than the 
rate specified in the said Table expressed as a percentage. For the said purpose, the 
manufacturer may, within sixty days from the beginning of a financial year, make an application 
in writing to the Commissioner of Central Excise or the Commissioner of Customs and Central 
Excise, as the case may be, for determination of such special rate, stating all relevant facts 
including the proportion in which the materials or components are used in the production or 
manufacture of goods: 

Provided that the Commissioner of Central Excise or the Commissioner of Customs and Central 
Excise may, i f he is satisfied that the manufacturer was prevented by sufficient cause from 
making the application within the aforesaid time, allow such manufacturer to make the 
application within a further period of thirty days: 
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Provided further that the manufacturer supports his claim for a special > ate with a mf'cate 
from his statutory auditor containing an estimate Of Value addition in the case of govt.: ibr which 
a claim is made, based on the audited balance sheet of the unit, for the preceding financial .year; 


(2) On receipt of the application referred to in subparagraph {!}, the Commi'-fo^- 
Excise or Commissioner of Customs and Central Excise, as the case may he c 
causing to be made such inquiry as he deems fit, shall fix the special rate within a | ^ < 
months of such application; 


(3) Where the manufacturer desires that he may be granted refund provisionally u I the- Uu, 
special rate is fixed, he may, while making the application, apply to the Commissioner . ■ ,ur3f 
Excise or the Commissioner of Customs and Central Excise, as the case may be, in w g for 
grant of provisional refund at the rate specified in column (4) of the said Table for the fcbbds of 
description specified in column (3) of the said Table and falling in Chapter of the First Schedule of 
the Central Excise Tariff Act, 1985 (5 of 1986) as in corresponding entry in column (2) of the said 
Table, and on finalization of the special rate, necessary adjustments be made in the st:-tequent 
refdnds admissible to the manufacturer in the month following the fixation of such spec el rate. 


(4) Where the Central Government considers it necessary so to do, it may- 

la) revoke the special rate or amount of refund as determined under sub-paragraph (2) 
by the Commissioner of Central Excise or the Commissioner of Customs an-' rv ‘ :ise - as 

the case may be, or 

(b) direct the Commissioner of Central Excise or the Commissions, of Customs and 
Central Excise, as the case may be, to withdraw the rate so fixed. 

Explanation : For the purpose of this paragraph, the actual value addition in respect of said 
goods shall be calculated on the basis of the financial records of the preceding financial year, 
taking into account the following; 

(i) Sale value of the said goods excluding excise duty, Value Added Tax and other indirect taxes, 
if any, paid on the goods; 

(ii) Less: Cost of raw materials and packing material consumed in the said goods, 

(iii) Less: Cost of fuel consumed if eligible for input credit under CENVAT Credit Rules, 2004; 

(iv) Plus: Value of said goods available as inventory in the unit but not cleared, at the end of the 
financial year; 


1139 G1/2008—7 
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(v) Less: Value of said goods available as inventory in the unit but not cleared, at the end of the 
financial year preceding that under consideration. 

Special rate would be the ratio of actual value addition in the production or manufacture of tiv j 
said goods to the sale value of the said goods excluding excise duty. Value Added Tax and j'ii:: 
indirect taxes, if any, paid on the goods. 

(5) The manufacturer shall be entitled to refund at the special rate fixed under sub- 

paragraph (2) in respect of all clearances of excisable goods manufactured and cleared under 
this notification with effect from the date on which the application referred to at sub-paragraph 
{1) was filed with the Commissioner of Central Excise or Commissioner of F/i ise 

Customs, as the case may be. 

(6) Where a special rate is fixed under sub-paragraph (2), the refund payable in a mof: 
shall be equivalent to the amount calculated as a percentage of the total duty payable on : 
excisable goods, at the rate so fixed: 


Provided that the refund shall not exceed the amount of duty paid on such goods, other 
than by utilization of CENVAT credit.' 

2. This notification shall come into force with effect from the 1 st day of April, 2008. 

[F. No. 334/1/2008-TRU] 
’S. BAJAJ, Under Secy. 

Note:—The principal notification No. 20/2007-Central Excise, dated 25 th April, 2007 was published in the 
Gazette of India, Extraordinary, vide number G.S.R.307(E), dated the 25 th April, 2007. 

^ 27 nrd, 2008 

ft. 21/2008-^.3.?], 

wmft. 226{3T).-^ro 737337, vRRK ^ 33 W) 

yffrPT, 1957 (1957 33 58) 3RT 3 TTWTF ( 3 ) afa aftRiRT vU3!3 

{&THCI50I 377$ 3TmWT, 1978 (1978 33 40) qSt ETT7T 3 eft WTRT 

(3) $ ym qf^T 3^fa ^T3T3 1944 ( 1944 33 l) eft 3T7T 53S eft 

(i) srt S 3 tr 33 mfrn Wf gtj, ^ ™ ft 73ft ir ^ 

^HT 37**11 # tjcftigixi 1373 7N337, ftrT *T3RT3 (7F3W f^HPT) ^ ’*f?i -rv. rn 

^ 56/2003-ft.vJ/g. fcMITF 25 2003 3T73 37 3TCflm?n[ i| -m : > 

513 ( 3 ?), feftcP 25 ft-i, .3703 f i :;i -VH :lp, •; f v ;) , 

arafa 

aifSRJTRT if, - 


ill 
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(I) WWI4H1 <f sfifee ftiJMTSoff, 2004 ^ 3id J fd *H<tc ii>RJcI ^ 'SH^Yn SRI 

3RT Icp^T it^t 3TcTraT T TTeT $ faPlHldl SRI 3RT fcp? F? ^5 ?lf$f 

^r feR ‘OT^Sd SRI HTcT ^ faPtHt°l ^ feF? d? W&\ ?? ^ 
?RS HfcHWlRd fc? ^TKpt ; 

(It) 'fauil't) 1 cp, 2 3ft? 2d> fcT? PlMldRifd wfdWlRd ffc? 3TSjfa I- 

‘2.^?I arf^^ddl ^ yiil^R ^> fol? ‘*Jcd ?fa*fa ?7 <& ^3)’ PlH dlfcwi d> 
cpTcR (3) A P)cR u l <fc vjM^dd \idHS HTcT H? ^1 iflef ^ 

$> ?3? 3 3ft? viM^ l eKi FSoft 3I^J^ ^ 3THM 3TcT*^cI 3TRt ST& «ft '3M<l*Kt dlfeld)l 

^ chldH (2) 3 drWII^ 3 HV #. '3'p|cfd dlfol=r>i ^ ddcR (4) ^ dcWi^l 
HftRr 3 PlRtd S*t ?? qf&jfeld vfa i> ^dS? bYot :- 

?rrf^«r 


shHid) 

apjij^ft 

aiHPi 

Hid g>I fttRui 

s? 

1. 

2. 

3. 

4. 

1. 

29 

?T3ft 3TTH 

29 

2. 

30 

^T3ft <H 1 cH 

56 

3. 

33 

?T3fr 5TT5T 

56 

4. 

34 

7F3ff OTH 

38 

5. 

38 

iHioi 

34 

6. 

39 

^3ft *H 1CH 

26 

7. 

40 

^m? csyfl aft? Wpri 

41 

8. 

72 araim 73 

*#[ 3TTcT 

39 

9. 

74 

^r3^t ihiw 

15 

10. 

76 

^T3ft <Hi(*T 

36 

11. 

85 

aft? ra^d 

vddUd ^>?Y FTciT ?ts aft? 

31 

12. 

cm 4 3T^2IRT 

3fdicil 

36 


qqr3 ft> v3tbt ‘ijpzr w&h ?? ^r ^>’ ^?r ^ ^ 

vi;fm srt aisr d>t ?rf$r $ 3rrit w f? Pmfar srt aisi 

I):.; TJET qpp ?t arf&cP FtcTT era ‘1J?H ?? ^1 ^>* ^ 

3 fci fcp? n? ^oEF) d> ??PR 7RFIT RKFTT I 

2 ip FReft 3, «IFT REMd l SRI vddllfcd ?Pft HW 3?T 3lfiRJ^Tf ^ 3RPtd ^ 

,f, t citj qra t, f?i srf^RJ^FT ^ ^f?viRdd tfd f?i ?Tct ^ artfta i^ R^di W 
<$ FTH ?? ^ ^ J ldM «f> tel? f^SRUJtF FT? ^ 3nfe? f^T ^>T ^ftfY 

,ET1-141 ^ qjT wfm ^n aft? *rer im ?iftr ^t g*ran fsis w ?t 
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d h yfv^Rsicf 1-tHfkfkrd ^ k y»TTk kk arkg > 

mikmi 3 Itfkfke hth sfk w® arfkrpmT k akkr kl^d 

k '''firm tihT dim f^T^- Hq rpT gcHi k r^cl^uf ^H^iUch ail^dd 

■'! m-iK gm m! -RH 'if! MIHdl Pi, 3TH“ct HIP kt 7 PTxR'l cv> 

, ; di q,[ -^'dlH k'd! HHT t I 

'ijpmtd araiHl ndgdd, k.\3.g. u'l'HI kt HIHd I ptHT, Pdf HWTHH 

■'Jih^i mu % mqknp tUm i Hi ( 2 ) k fkHfke qgf% ft 

■ d Ti'dkl H'J d-d dk'-f) lk H^dl kt \3TI HI6, fkkt ^TTTTFF) 

; km HH if,, k Id 3TTf 41d HI6 Hit 15 cllft'lf dm d iPd 

1 'I k 'kkkkT fkk kt HTtT k kk :- 

1 Mmdi <R kkk mRHTH gt*P ak ’iflHI^cHi pRT fkp HH 3^ Hi 
, 1 T’FTldeTI ff ■!!ck H 7 ft Hd dHk HTcJ PI id H knTfTHi 2 Ptf-kiRd 
ml 'kk -d WdT t ! ddddl Hf'-tdl «1 kk!d m'llH geH> fklHTHcft, 
i-id ikdfk: ktk -:i g.-d- k gwim k fciv RuPihU-ti t ;\'i mg «ki 

"k :i>\ mrr-r [km 'ill ''Hidl >t r-iilv» nvf 'ijgdH df HHTp ^HdM HTHT 


!!'■; Hvkl dm mi 7 dldHf JH- 1 di-lk, n flfv dH k mg arid % 
!kn >j(i vf'drfi it ; 

'■; din.:; (m) qt -m»'i'j Pi-?•'. ; i <kn Hindi t ■ jr Ink! ’kkn mf ft 
;d Ck fkfmr m* hiui d-H k tdy kifkd ‘1 m r H fkPcH kii art? 
md ml vkim ft ynkl pt-m ak pfr fkftn hh k kr hth k nkn 

H m'H H fkn f; \57rk 3FTef ktH Hh 7TRT rkte cPP 

-fTHTFd mi pimmrd kf km if! HIHdl pi sHHlfT: 3TfS|^ddl k 

HN'j-i « kikfkd mid k rkmr kk q? kr htr ^ 
i: fddi hv ht mmm ff arm fkj hh "gem hh ftwi mknr; 
r-Tiid ddJim gwi' ht adiym-r kktm vidHdgc^fi. k-i-ii k Hindi k, 
r m if iiikl HHsn mrxT, fgMHkn kt mkt wr k nprcft hfh ^ifk kt 
m m; k ;m>i *'m di 1 .V 1 td-f d<b' f.'itdH'ldi kr pm k $ ^ijkra 
km dm kk; fkflkr iifvn fr mfEim t <i'i RPihmi mrnr gmm kt 
rmi m; mi'- iiig7T;id mg Tmk k xgm 3ifkm kfkp ki hthh mm 
‘r: : ii dm kkm fkfrtki nmkt kt mr% kl rndHr ff mn t k 

Pm dn m kq i .i ■:: . 

'") 'I I I.! ' ; Hi 'idHyr mr armridH mkr H Pmd rddi P kr hp 

i d' ; . ; i :i '. 2 in H tkrffkd tiftk ft Mfkdfdd HlP XFTI ktkp dd k 
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(tf) Mft Mit MlftT 3lPlMff|d ^M Mt MM Mit t MT MFS (^S.) M> MFM Ml# MW Mt 

M^T M*t M MTftMtt Mmr mtRt Mt antor ftJtFMMStwtoMMTtsMTMisfr amf^r 

£ 1^ ftftto 5RT toftct w?r Mft M tj ft mf MMjrft to #ft ^ ft? mf mw 

^ MTfftMT fcK MM ^3WTM ^JeMi Mit MMJeft Ftl Mfe TjMft arf^to MT 3l1?tMi MifeM Mit T3MTTM MpMi 
cR^aft cjft ftcblMfl MM \JdJIM ?jcH> ^ 3j*Kll*i ^ fcRJ TPJMM Pti-Ml MMT %, Mt ^ Hid MiT fj^t 
arPrtor mt arfStMi ito Mt wtm Mit mM MMi ?peF m* ijmh Mi 1%ft PHutl mmt 

HPTT wTRT Mlf%M t 

M M^cbMU l : FMT 3Tf£RJWMT Mi HMt^Hiaf, MTcJ MUTct ft M>fee Mit Mf MrRr eft TJMMtH STMT 3 Tmi 
^IT 7RT -g^fj c£r #rfe PtMHMctt, 2004 efr 3RPkr 'flHcld &RtM M> WTtM Mt afflRcffl 

3M ^ ^ ! 5 T T?TTM C^ MM ^ feIMT MITMMT I 

2.1 ’6M^<W ^MTHTM) 2 ff amtf^flM fcPMff MTMMFT M> Fttt fM *ft, RPintdl M> MTMT \jRxl 'Om u tl 
if MMt MiT cTTM M e^t MMT FMT arRrMJMMT Mi MFM MMT eft MTMT RPlRd afR Pi Mil'ftl %M 

MM ftiMft HTct Mi MTMM % dlMdRefi *JMM ^ft£t MM HptPtRteM MR% MTeft fefiMtt ft^TM MM Mt 

fc l P l H t d i Mt i^r Mra Mt mtmm ft ampM, Mmttw MpMi mt atrgMM MftHRpMi tjm Mv^tM 
dMIld^dli, ^fMTT ‘‘ft HlHdi e?T, cfr MTMST 3TTcfMM MRff MM RlHicH Him #, Mfp MTcT M) MTMM ft 
f^P l H t d t MF t fcti ^MM MTeT eft dcMIMH MT RRhI 0 ! ^ TT^MMT MTTMTft MT MTMMMTt MM *pM 

MM arpTM ^MMT MM^STt Mi ^ MR MMMT MTM 3TRT M^t ^eTMT ft ^MM MTTM^t ff 
MM $ 3Tf^Mi(Mfrt3TR 3f 3Tf3TMMMMT) ^1 MTMtT hm'IvMI^, (elPlHfdT t%Mft fcRftM 
3TTMM Ft% <& MTTS ^ ! »ftcR MTMT $ vJcMIMM MT RPlMt^l ff M^MM MImRjMT MT MHcen't Mt 
arjMTcf MTf%M MT*ft MldPlMi MMMt MiT MMTrT fTJ ^Mft feRTM MM ^ f%ertM®T 3TT^MM e^tM '3MMTM 
^oMt MT 3TRJMM MftMT ^cMt Tp cft^lM vJMHIM ^cMt, M^TTT ift -H 1-HcMT Ft, Mtt felted ft 3TT^MM 
MMeJtT Mi^TT ; 

f^i aTT^MM e^tM ^MTTM ^eF> MT 3TPJMM, MftMT^oMT TJM e^sStM BMMTM SfpeR, Mf% et 
FMT MTM MT^e f % R l P i ntd l MiT ^3MM MTMM eft ifttR MM'RMT MMM^t Mt 3TTetMM MiM^t Mt MtMM 
MMT MT, Mt ^ raP t V i dl Mif cftMT f^ft M^t #M aTM^T ^ ^ftcR ^MTT 3TTefMM MiM^t' fcHJ 
arffrfa ^mpt mr MTMirr t; 

MMI^ MF '•ft f^i ftPHtdl 3TM^ Mrif^t etMIT MfteTMr ^ MMFTMM gTMT %Mft ft?tM MM cfr f^RT 
3PT^ MTet MM MTM$fa cftM MTMiMT t, f^TMT^t Rwct f^tftM cpf fcP? ^PlC Mif ct<al Mftf&M 
Icttf^ tM MM ^ 3TTMR MM, TJMT MTcM ^ MTM^ ff, f^TMT^ feP? MTMT feftMT MMT %, ^pM Mf^tM MM 

arjMH araftf^T t I 

(2) aMjMM cfr 7TMM ff 3TT^MM Mit Mlf^T MM aTT^MM, c^tM T3eMTM^Mi MT 3TTgMvT MM 

ift^M tJcMTM ^Mn '•ft MIHcO ^t, ^Mtt ^TTM MSMTcT MR% MT f^ $ tcP? ttf^M MTM% 

^ MTM, TitMTT '•ft ^ vjRld MTM^T, ^ 3TT^MM e^ T5F M#ff Mit 3TM1TJ ^ '•ftcTM f^tM MM efc fftMfMW 
Mtt ar^rfet fmh mjm mtm^ # l 

(3) MTeM RPintdl MTF FM^T M^3MT ^ feft MM PmtRd Rh»M MTMT TJMt 3TMMT^t MW ^ 

MTMMtt M^icT Mit MTRJ, MFT MF aTTetMM MiM^ MtMM, MFcTH (3) ff RPit^i cTMT MMM MFcft 
ar^Mj^t Mt atTMTM ft arrfr mt^ mi^t cfr f&MMM \^mtt f^r tjmmt MiR^ft ^ mfmtm (2) ft MM^Mt 
Mtfe ft Rffer t. $ fetM aM^dd ^ITJ TMt 2 Mi ft MTTM^ft ^ MMcTM (4) ff PlRf^d MM MM 
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SRSTPft Ep e£ teTTJ E3RT4 3TTg<RT 3Rjm RT -<j<HTicT 

3l, ^ cw . ift RRcTT cfJt IcHRacI ^ 3TT4RT 4R TPWT ?, 7RTT 47 EpT 3 tPr 


W ^ M f^f^ cR 4> pElfcor £ 3Tmpft w 3 fcPlPidl ^ ^41^ 1 j Weft 

qmRlii’) ^ 3TFr?4EF> TFmfRH 1t}R RITT ; 

(4) TRERR X& ^TTT EfRR 3TTER4cF> WSI'dt ^T, 4?T Ef^ 


(qj) c ^4l'U 8C4I4 TJTEf) SHiq.'W 3TSRT '(Thl^c>ch RJ cfc-sjlq ?|C'-T) 3T7iJEFv(, 4TTT 

■>ft WTcTT Bt, $ jJRT ’dH^'Td W-^TTTFNV (2) ^ d?RT pRfRcf c||4<-ft tfft ?TRt 3RJEj( 
47 cTT’J rn WftR t ; 3T2raT 


(TJ) 474K ^ 3Rp7T 3VFU #HKjcR TR vTRT4 tf, ( ; 

^ ^TT^TcTT Ft cf^r $77 7RF f^Ertfer f^ tjtt ^ ^ 41477 f^r f^f ^ 

t f 


^ ^TTTTTR ^ HifiviHlsf, ftrtft RR cfc WEI $ TjcR W^T cm pH^fad Ep 
SUH 3 TT^T EJEfeff ftFrfta 4* 3Tf^44t 4> 3TTE7R 47 3TEEfeET ftpRT OFRTT ; 


(i) 4Tc7 47 Vi dr! EJifSlFr ReT CRT TjTR PrP MR gRP, cff^RT EfR cTaiT 3H 

■3747487 EFR, qfct cRtf Ft, yiif^TcT 4 4 ; 

(ii) WT : "Oq^tKl 5477 # ^ Eprcft 737 hR) ill E^T ^Rb J l TTFTRrat z£t RTHd 

(iii) Era : wipd ^er zt>t rfm, eiP tPIc mUst Pi^hncTI, 2004 ef> ttfet pztqi g fcfeo eft 

fcTV RTT Ft ; 


(iv) VjRT ; TTmfrT ^cRf zfr Tjtft $ ^ RTR qvfsiH W m 4t fefry <pf 4^1 ThlKl 

ER TRRftf^TT q 4 ; 


(v) Era : TrafxT ^ ^rq tt ERf?^ rih crt wg qft vjn f^^K iEftq 

4^ c|?r TPRlf^t WTRUTtfE^ 4 I 


t "' 4T d )• : qi'i.-i 'CR cJRvtfrlrJ) “JeT qf‘?iJt}'l '.l.'JI ERfgR Jff.- o}7; |.i /' ... 
^45, ‘iftfe 4R 'fTKn 3RJI 3iTE : 4ai RR, Jlfq • ';'; •..'] ■:•! {.'|. | -T ,': .j .;., 


(5) RlRiqidl, wr cTlilia dlilisl CRT JR^FfT 3Hlcli<H -3TT^TTT, WTTR ^[eR 312141 

3TT^T, ^41-4 WIT4 W qfTRT^JWR ip ?TT^ 4m 4 WTcTT #T, ERT 4E4 4T4R f^4T 44T 
5IT , diicR SKI ciilK RbR W ^RIT PIcriRr \jc4IS ^e4)li| ETFeT 4it TRTcT P'4 )|RtJj1 4 TT4EI 
5TT cR? PratRd Rr4q 4? q? 4FRft 44 £lcR4R ^RT | 


(e) wgr Rhifl 4 Rir 4t eP cr? PErfR4 Pfrt 4441 ft, zj?f ebtt mt? A ^4 crnRft 

iR? pEllRd fcRT R ^7 TR ^ Z3RT4 ^R4?R TO W 44 fTT R qpRRT E^ 7R ^ 

3TTcRfeRT yiRl E^ qqRR ; 

4^ fcR EfTTRft, E^ vJMiiVi PW pTi RTcT 47 JT4rT TlPf ^ arf^R) 

et^t i 7 

2. 4? 3Tf?RjERT 1 R3R, 2008 ^ w4t REff | 

L44. U 334/i^W)8-4t-31R.^J 
TR* 44R, 3747 7Tf44 
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fe'U'rit '*JeT 3ffERjERT ?T. 56/2003-^.^.^. faTTcfj 25 ^T, 2003 ^>t 'RRtT VNUtI , aifl l EIRU l 

3 25 ^T, 2003 TIT. ^T. ft. TT. 513 (3T) ft cT^cT JPWRld ftRT W SIT #7 ^T# 

3TtcR ^fttR SfRcT ft 3RTRRDT ftt arfSRjERT ^TO 21/2007 - ft Tfcl vJRK ^ccF>, 

cTT?)7I 25 3dftl, 2007 ft TTT.E5T.ft. 308 (a), cTT3ta 25 3fteT, 2007 gRT fft?TT W STT I 

NOTIFICATION 
New Delhi, the 27th March, 2008 
No. 21/2008-Central Excise 

G.S.R* 226(E).—In exercise of the powers conferred by sub-section (1) of section 5A of the Central 
Act, 1944 (1 of 1944), read with sub-section (3) of section 3 of the Additional Duties of Excise 
-u-ds of Special Importance) Act, 1957 (58 of 1957) and sub-section (3) of section 3 of the Additional 
^s of Excise (Textile and Textile Articles) Act, 1978, (40 of 1978) the Central Government, being 
>? v »ed that it is necessary in the public interest so to do, hereby makes the following further 
dments in the notification of the Government of India in the Ministry of Finance (Department of 
. r »ue). No. 56/2003-Central Excise, dated the 25 th June, 2003 which was published in the Gazette of 
,1 -- Extraordinary, vide number G.S.R. 513 (E) dated the 25 th June, 2003, namely:- 

! ? said notification,- 

’ ln the preamble, for the words and figures, "to the amount of duty paid by the 
manufacturer of goods other than the amount of duty paid by utilization of CENVAT credit 
under the CENVAT Credit Rules, 2002", the words "to the duty payable on value addition 
undertaken in the manufacture of the said goods by the said unit" shall be substituted; 
for paragraphs 1A, 2 and 2A the following shall be substituted, namely:- 

The duty payable on value addition shall be equivalent to the amount calculated as a percentage 
«■ - v total duty payable on the said excisable goods of the description specified in column (3) of the 
1 if below (hereinafter referred to as the said Table) and falling within the Chapter of the said First 
5<-'.-./rJule as are given in the corresponding entry in column (2) of the said Table, at the rates specified in 
toi ■ ^responding entry in column (4) of the said Table: 


TABLE 


5.No. 

Chapter of the First 
Schedule 

Description of goods 

Rate 

a) 

(2) 

(3) 

(4) 

1 , 

29 

Alt goods 

29 

2 . 

30 

All goods 

56 
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3. 

33 

All goods 

56 

4. 

34 

All goods 

38 

5* 

38 

All goods 

34 

6. 

39 

All goods 

26 

7. 

40 

Tyres, tubes and flaps 

41 

8. 

72 or 73 

All goods 

39 

9, 1 

74 

AH goods 

15 

10, 

76 

All goods 

36 

ii. 

85 

Electric motors and generators, electric 
generating sets and parts thereof 

31 

12. 

Any chapter 

Goods other than those mentioned 

above 

36: 


Provided that where the duty payable on value addition exceeds the duty paid by the 
manufacturer on the said excisable goods, other than the amount paid by utilization of CENVAT credit 
during the month, the duty payable on value addition, shall be deemed to be equal to the duty so paid 
other than by CENVAT credit. 

2A In cases where all the goods produced by a manufacturer are eligible for exemption under this 
notification, the exemption contained in this notification shall be subject to the condition that the 
manufacturer first utilizes whole of the CENVAT credit available to him on the last day of the month 
under consideration for payment of duty on goods cleared during such month and pays only the balance 
amount in cash. 

2B The exemption contained in this notification shall be given effect to in the following manner, 
namely:* 

(a) the manufacturer shall submit a statement of the total duty paid and that paid by utilization 
of CENVAT credit, on each category of goods specified in the said Table and cleared under this 
notification, to the Assistant Commissioner of Central Excise or Deputy Commissioner of Central Excise, 
as the case may be, by the 7 th of the next month in which the duty has been paid; 

(b) the Assistant Commissioner of Central Excise or the Deputy Commissioner of Central Excise, 
as the case may be, after such verification as may be deemed necessary, shall refund the duty payable 
on value addition, computed in the manner as specified in paragraph 2 to the manufacturer by the 15 th 
of the month following the one in which the statement as at clause (a) above has been submitted. 
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2C Notwithstanding anything contained in sub-paragraph 2B above,- 


(a) the manufacturer at his own option, may take credit of the amount calculated in the 
manner specified in paragraph 2 in his account current, maintained in terms of the Excise 
Manual of Supplementary Instructions issued by the Central Board of Excise and Customs. Such 
amount credited in the account current may be utilized by the manufacturer for'payment of 
duty, in the manner specified under rule 8 of the Central Excise Rules, 2004, in subsequent 
months, and such payment shall be deemed to be payment in cash, 


(b) the credit of the refund amount may be taken by the manufacturer in his account 
current, by the 7 th of the month following the month under consideration; 

(c) a manufacturer who intends to avail the option under clause (a) shall exercise his option 
in writing for availing such option before effecting the first clearance in any financial year and 
such option shall be effective from the date of exercise of the option and shall not be withdrawn 
during the remaining part of the financial year; 

(d) the manufacturer shall submit a statement of the total duty payable as well as the duty 
paid by utilization of CENVAT credit or otherwise and the credit taken as per clause (a), on each 
category of goods manufactured and cleared under the notification and.specified in the said 
Table, to the Assistant Commissioner of Central Excise or Deputy Commissioner of Central 
Excise, as the case may be, by the 15 th of the month in which the credit has been so,taken; 

(e) the Assistant Commissioner of Central Excise or the Deputy Commissioner of Central 
Excise, as the case may be, after such verification, as may be deemed necessary, shall determine 
the amount correctly refundable to the manufacturer and intimate to the manufacturer by the 
15th day of the next month to the month in which the statement under clause (d) has been 
submitted. In case the credit taken by the manufacturer is in excess of the amount determined, 
the manufacturer shall, within five days from the receipt of the intimation, reverse the said 
excess credit from the account current maintained by him. in case, the credit taken by the 
manufacturer is less than the amount of refund determined, the manufacturer shall be eligible 

to take credit of the balance amount; 
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(f) in case the manufacturer fails to comply with the provisions of clauses (a) to (e), he shall 
forfeit the option, to take credit of the amount calculated in the manner specified in sub- 
paragraph 2 in his account current on his own, as provided for in clauses (a) to (c); 

(g) the amount of the credit availed irregularly or availed of in excess of the amount determined 
correctly refundable under clause (e) and not reversed by the manufacturer within the period 
specified therein, shall be recoverable as if it is a recovery of duty of excise erroneously 
refunded. In case such irregular or excess credit is utilised for payment of excise duty on 
clearances of excisable goods, the said goods shall be considered to have been cleared without 
payment of duty to the extent of utilisation of such irregular or excess credit. 

Explanation .-For the purposes of this paragraph, duty paid by utilisation of the amount credited 
in the account current, shall be taken as payment of duty by way other than utilisation of 
CENVAT credit under the CENVAT Credit Rules, 2004. 

2.1 (1} Notwithstanding anything contained in paragraph 2, the manufacturer shall have the option 

not to avail the rates specified in the said Table and apply to the Commissioner of Central Excise 
or the Commissioner of Customs and Centra! Excise, as the case may be, having jurisdiction over 
the manufacturing unit of the manufacturer for fixation of a special rate representing the actual 
value addition in respect of any goods manufactured and cleared under this notification, if the 
manufacturer finds that four-fifths of the ratio of actual value addition in the production or 
manufacture of the said goods to the value of the sakf goods, is more than the rate specified in 
the said Table expressed as a percentage. For the said purpose, the manufacturer may, within 
sixty days from the beginning of a financial year, make an application in writing to the 
Commissioner of Central Excise or the Commissioner of Customs and Central Excise, as the case 
may be, for determination of such special rate, stating all relevant facts including the proportion 
in which the materials or components are used in the production or manufacture of goods; 

Provided that the Commissioner of Central Excise or the Commissioner of Customs and Central 
Excise may, if he is satisfied that the manufacturer was prevented by sufficient cause from 
making the application within the aforesaid time, allow such manufacturer to make the 
application within a further period of thirty days: 
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Provided further that the manufacturer supports his claim for a special rate with a certificate 
from his statutory auditor containing an estimate of value addition in the case of goods for which 
a claim is made, based on the audited balance sheet of the unit, for the preceding financial year; 

(2) On receipt of the application referred to in subparagraph (1), the Commissioner of Central 
Excise or Commissioner of Customs and Central Excise, as the case may be, after making or 
causing to be made such inquiry as he deems fit, shall fix the special rate within a period of six 
months of such application; 

(3) Where the manufacturer desires that he may be granted refund provisionally till the time the 
special rate is fixed, he may, while making the application, apply to the Commissioner of Central 
Excise or the Commissioner of Custom; > 1 ^ Central Excise, as the case may be, in writing for 
grant of provisional refund at the rate sperifted in column (4) of the said Table for the goods of 
description specified in column (3) of the said Table and falling in Chapter of the Fii»i Schedule of 
the Central Excise Tariff Act, 1985 (5 of 1986) as in corresponding entry in column (2) of the said 
Table, and on finalization of the special rate, necessary adjustments be made in the subsequent 
refunds admissible to the manufacturer in the month following the fixation of such special rate. 

(4) Where the Central Government considers it necessary so to do, it may- 

fa) revoke the special rate or amount of refund as determined under sub-paragraph (2) 
by the Commissioner of Central Excise or the Commissioner of Customs and Central Excise, as 
the case may be, or 

(b) direct the Commissioner of Central Excise or the Commissioner of Customs and 
Central Excise, as the case may be, to withdraw the rate so fixed. 

Explanation: For the purpose of this paragraph, the actual value addition in respect of said 

goods shall be calculated on the basis of the financial records of the preceding financial year, 
taking Into account the following; 

(i) Sale value of the said goods excluding excise duty, Value Added Tax and other indirect taxes, 
if any, paid on the goods; 

(ii) Less; Cost of raw materials and packing material consumed in the said goods; 

(iii) Less: Cost of fuel consumed if eligible for input credit under CENVAT Credit Rules, 2004; 

(iv) Pius: Value of said goods available as inventory in the unit but not cleared, at the end of the 
financial year; 
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(v) less: Value of said goods available as inventory in the unit but not cleared, at the end of the 
financial year preceding that under consideration. 

Special rate would be the ratio of actual value addition in the production or manufacture of the 
said goods to the sale value of the said goods excluding excise duty, Value Added Tax and other 
indirect taxes, if any, paid on the goods. 


(5) The manufacturer shall be entitled to refund at the special rate fixed under sub- 
paragraph (2) in respect of alt clearances of excisable goods manufactured and cleared under 
this notification with effect from the date on which the application referred to at sub-paragraph 
(1) was filed with the Commissioner of Central Excise or Commissioner of Central Excise and 
Customs, as the case may be. 


(6) Where a special rate is fixed under sub-paragraph (2), the refund payable in a month 
shall be equivalent to the amount calculated as a percentage of the total duty payable on such 
excisable goods, at the rate so fixed: 


Provided that the refund shall not exceed the amount of duty paid on such goods, other 
than by utilization of CENVAT credit.' 

2. This notification shall come into force with effect from the 1 st day of April, 2008. 

[K [vo. 334/1/2008-TRU] 
S. BAJAJ, Under Secy. 

Note:—The principal notification No. 56/2003-Central Excise, dated 25 th June, 2003 was published in the 
Gazette of India, Extraordinary, vide number G.S.R. 513(E), dated the 25 th June, 2003 and was last 
amended vide notification no.21/2007-Central Excise, dated 25 th April, 2007 published vide number 
G.S.R. 308(E), dated the 25 th April, 2007. 

EffTvrtt,27 EN, 2008 

R 22/2008-S&.-3.7J. 

EH.t+il.ft. 227(31).— ch-sld 7HTSR, 3tlclR4x1 vTcETT? (fcRil Hcrt cfE 

W) 3-ifafaTR, 1957 (1957 cET 58) cfft EfE!I 3 ^ xEEJRT (3) 3fR 3TR[f^RT tJETTE 
(clcK-ldl^cf 3ff? cicHIdl^d 3T%W1, 1978 (1978 cET 40) cjft *TRT 3 

tSWRT (3) 7TTST TE3U ^ci-TT TffaRrtm. 1944 (1944 cfST l) cfft EJRT 5cE 

cist tjqETRT (l) eJRT 5RTf cET ^ TjjC TFTETfT FI vTR fa c-ifaRd 

if ^TTT cETTT 3EcI5tEE £ E[cTmuRT 'H'xcT 7TTER, fan (^EjEET faHEn) cItT 3Tf§RJcRT 

TT. 57/2002-'ch.falfa 14 -1-l-f x. 2002 -TEcT TRIEERE TEWT i) 7TT.qsi.Rt. 

Wi3Tr 765 (3f), faffa 14 2002 E TEElRlU faTE Tfrp £ff r if far^faR^f .jfR 
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(!) HW l cH T 3 ‘#T^ pMHMcfl, 2004 Ef> 3RPfa 5RT 

3RT foq qq ^ ^ ^ 31^131 ^ ^ RPl^dl gRT 3RT faq qq ^ ^ 
^ ^ fcP? Ejfay £^t yEfd TTM £ ftPlHWl 3 foq qq ^ ^ & 

^qi ?K nlcIWlRd f^T ; 

(11) ^ l imp 1 cp, 2 3?R 2EP q? feiq PlHfotRsId JlfcR®llfttT %q .wii^\ 3Rlfa :- 

‘2, ^y arf^Rjqdi $ qqRjR ^ feiq ‘^jt-q yqsH qq ^q ^tr difci^i $ 

cPjyq (3) 3 PlRtd f^ERUT cfr yil^dd yduq ^cxpl-M HlS tR ^ 3lfrfW 

zfr yq 3 sfR yqqray q?cft ar^j^t q> steztrt $> 3i?nfa 3 tt% ^ft yq^rqy aifoi*™ 

cfc c^RJf (2) Tf cTRefpft yfcif^L *1 f^q qq t, yq^q^T dlfeicm 'We’IH (4) drt^l*Tl 

yfcrfe 3 P i (^ q^r q? qf^fjfeR yftr qyqq 5H1 > 


dife+i 


fbHich 

MPcfl 

apjqj^ft qq 
3pqTq 

qTer ept faqyq 

<R 

1. 

2. 

3. 

4. 

1. 

29 


29 

2. 

30 

yaft qqq 

56 

3. 

33 

yaft yjy 

56 

4. 

34 

(Hi cT 

38 

BHH 

38 

+f3^t <HIC4 

34 


39 

^T3ft f cH 

26 

7. 

40 

yaft stth 

41 

8. 

72 3RRTT 73 

dHl rt 

39 

9. 

74 

TT^fr 3TR*T 

15 

10. 

76 

ysfr any 

36 

11. 

85 

^eticf^cp »iteS afiq viH^ti^, %jy yynq 
cjr^T qidl ^ 3tt? \37F^ 

31 

12. 

Epfi? 3TKqq 

Gidicn 

36 


qy3 ftp qr?r ‘qyq yqtfq q? ^q qiw’ yy qry q> 4 Rh q>f%y q> 
yqqtq gRi yqr q^t q^ yf$r $ 3Tcrrar yq^qq ydiiq ^cqilq Rci qq PMtai gRt 3iqT 
ftp^ yq qp*p ^ sff^fcP ^Rn t, yq yqtjy qq $q #Pte sfcfey q> srcqm 
aiqr f?pq qq ?jpep qi qyqq yqyn qqqqT 1 

2 cp. yq qrqeft 3, estfi RPmfar sri yynfer qnft qicT ^y yftRjqqT q> atcFtq igy 
<p fefq qrq t, ^y st^rj^tt *r yf^ifay ^ ^y cfc ar#T ?Rft fcp ftqfcq ^r w 
e^ ^Rh yflftd qry qq ^pep ^ y j idn e^ f^iq RyRi#q qTF $> 3ii%q f^q Epf yqq^r 
yqpw tjT #r%y q?1%q er yqqtq epW 3fR ^qy qfq yf$r ept "gqyH qq>q y>q ^ 
Epyp t 1 
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2gT. grfSRjggr A dieted ^ PTHfaRsid nr TOEft 3Rtfa :- 
(gi) Pmldl, fTT dlfa^.l 3 gTeT sfR fg STRRJggT g> 3RPfcT 

gTeT 47 #ptg giftg g> WTtg £RT 3TgT ftig gg ^ ^ R^u| Wfy 3TT^T 

3!!£mT T3gT^gd r . gi^g TJegTg Tfegi git, ^tTTT ^ HiM<MI Bt, gRTet gTB git 7 HT^I cRE 
JReJeT g>H RRRt Tgggi gg ^>TcTPT %gT ggT I I 

(^) ttberb grnpg w dm^gd, gt.g.ig. 4rtT htheft Btgr. t^eT ’tkgim 

$ 4?g1d yft ftp 3fle|!}i|<t, W ggT t, dg^gd ^lilltfj ( 2 ) A RRR'i 4^fcT 7t 
gRgifeTd fcRg gg *Jeg TTgstg 47 ^g Tpgr Ptttdl gif T37T gTB, RrR d4^gd ^TTTR> 

(gi) 47 f^RRR JRgfg f^TT TO t, g> 4TORT 3fR *TIct gTB git 15 gT$74 ?RE gT^TT 

^ri 

2 7 T. iSgeJgeT T34-it7T 273 3 dfeelR3d fcRTtt ift 4TB gi BRt |Tg > 

(gi) Pmtdl, 3RFT fcfWT 47 gNtg v3e41g TJegi sfR 7f|THI^og> gRT Tgr$t fcpg gg 3E^J7gi 
3l^?ft Afc 'dc41g ^og> f^ggTgeft g> 7Tg>f A TTI gg TFR^ gTc^ 73RT 3 ^RTOTTT 2 gi *t 
RRreif% 4TgfeT 7t MR^fetd 7 TRt cRT gifeg Et TTgRTT ft 1 dddeff gi£tgt A c^Rl \3e41g 3(egi 
2004 <£ Rtgg 8 gi gTRHfa RPlRgi cRRE 77 TpE ^ ^TeTH gi feTTT ftR|gfa| gRT 
gRJ 731cT ^ gifeg git g# 7TRr gg d^Rdl RpgT ^TT 7RTRTT t sfk ^Tl TJgcTFT g^T ggig 
■gWB gTBT vfTPTT grf^g. I 

(*Q R'dRl^ B "HTB ^ cTTg dd4^ W ^ 7 dl^« dRT RRn’ldl gRI ^TT xTI^ 73Tr[ 

gjjMt 71% cfe git feRJT gTT TORTT t ; 

(t|) eEtf fcrf^rntdl yfl ^3^5 (gi) ^ ^Md'td RcbcM cRfT dlf^dl t gg R^ft Rrftg g^ R 
ggcft Rgd'tfl gR^r ?t gfR ^ Rigi^M git gra gR% ^ IcT? Rrf^?r 4 3m Rg>dg ^gr afR 
^TTI Rcbcq ^> ?R git ctRte 7t ggT^t BtgT gfR ftxftg g^ ^ gtg gFT gt 
gTftRT dgl fold I gTT TTgtg! ; 

(g) RPRtd i. Rrt g^R 4 grr R ^jcgj 3Tgr Rrit t, gr# tft^ g#R git wg ?tt%i ^ 

#=^tg deg Id ^egj gt TTBTggT 3Tggg gT dgl^gd git ^TTT ^tt HIHcfl Bt fFT?T: gTT grf^RJcRT ^ 

cTBB R i ch Hit f^g gg etatT TTR^tt A RlPlRgd W git Sf^Rfi Mf g? tg ^ct ^cg7 TOT 

gTT dMgV l gRgt 3tgT f?Rg gg gT RRg ^t 3TgT f^g gg gpRE gR ggi RggT RT^eT gRgT; 

(T5.) TTBJgg) gTRfgg, c^tg gRTg 7pg7 gT Wggg ^tg ddTId^cgi, ^RtT ift gFTgTT ^T, 
gTTg MBd l H ^ gTg TjRTT ift gRTit TRBTT \3TTg, RfRttdl git TT^t WT Tt gRRft Tfgg grftl «pt 
RmtRd gRgr ggT RrgRRfrg w gt arte! rib R 15^r Rg gg- RRdtdi git gg gt gR R tjRrt 
g^TT I gR RlPl^dl ^RT feTgT ggT ^1%g RgtRd gRT gT gTRRR t eft RPfdtdl ggfT gjggt git 
gffR gi gig Rg ^ , 4teR ^TT gi gRT 3RJgf§RT ggg gR^ ^TcT ^T gTT 3Tfstg^ gtf^g gif gRRT gR 
tgT I gf^, RPTdtdl EfRT feTgT ggT sRtgfReT gRRft git gf% git eJeHT 4 gig t eTT 

RrPrgtdi ggggT gftr gg sftf^e ^A $ fetg gra gtgT; 

» (g) gf^ RpTMfdl ^ (gi) ^ (^.) eRR ^ ijgggt gg 3TjMlcH gR% A fgW 7?cR t eft g? 

ggg # mA gr^; T 3 Rt ^ gg-^iiJig) 2 gi it Rfgtf^r effort tt 4Rg>fcid gf% gg gifee iAA i> 

fcfgigq ^ gfrRT #1 gTTggr, ^5 (gi) ^ (g) A cggTO git g^ t ; 
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ft 

(b) ^ Mfoe Mt MM arPmPR mt 4 wz Mt *4 t m (^.) M crgcf ^Mt ^mt 4 

pteriRd Mt ^ ^iM Mr MM 4 3ttPr*t 4 to Mt Mtfr t cim mct Ms 4 RPifMc amPr 
M 4t(TC fip T H far 5RT SfMrfcR Mt *1$ t eft ^F ^RJoft Mr M4t 44 fMR? W 
% ^iPrt fM? *r? g-tqi(j Mt Ml qfe 44t arPraPR m arPR> Mr vjchk? ^p 
M t P T cm 4) ?? M?R ^Jc<P M 'JJ'IdM M fM? wg^3 fMM M t, M 44 R^T Mr 44 
aiP i qPtd ht arf£R> MfM^ M mrPt Mt 4 Ptt <r> M ^j j kiH M fMn PM4J- (Mr ’tot 

RFTT all'll niT^i* | 

arPrcjMTT M hM'jhisJ, mej *ai4 4 MfMe Mt MM M ^tMr srt 3rt 

1 M? RJ Mt MfMe PRHRc-fl 2004 M 3Rnfa 4d^C MfMe M MRpT M aifaRcm 

arR ?PtM 4 , go^ M gjRM M mt 4 fMR ^t?r I 

2.1 (l) vJM^iW *RliTI4> 2 4 3Rff4f4<T fM4t 5PIH M M4 §? '‘ft, PlPlMdl M RPTT >j<tfl 
^ K«n 4 faprfrfe Mt ?H cfTH ^T M4 cRT ^TT arfMjqR M tRET ^fT M 3RT PtPlRd afM 
PppRft fM? ’Pf fM4t *TM M 4Mj 4 cIl'kiRip *JR cfiT MplRPlcq cpMf *H"cft [M41 PfM? 

M PieiRui ^g RPmfdi M 44 Ret M mi 4 an^MT, MMPt mk 3jcq> r 3tt^et 

MH i gfrft ?4 <tWf l 4 ^TT ift ^TPTcTT ^f, ^ WVS STT^T ^T cPT RepeH WS t 

ai?T ^ ^ A RPnldl w ^3?TT t Rp ^T TfTcT <#> ^dJK4 ^TT f^PfflWr ^ JJ^T 

-HIHif) ^JT ^t|d«bl P7 TJMf MR^H ^>T 31^Mld ^3MT ^EJ3?t ^ *>> ^fTT qf^T 3TRT ^ 

g^RT # ^T ^ RPlR’id M $ 3Tl^JtP(qf^r?T ^ 3I^tWd) $1 qqtqHTS}, l^pldld| 
f^ft ftrfrq ^ ^ 3TPR M TTra f^ft ^ W ^ WIW ^T RRh^I ^ 

-HHpiiJl ^ ?in<i4>) ^ argqid ^rf^T Mft mwPi<p ?r®dt Mr ^tfl f^rq m M PratMT 

^g 3jig'4d M^Ely \3rtK ^r an^Mf ^tt ^otp ^ MtSPt ^c«p, jPtt ^ *ihcii ^i, 

Mr fcTfetT ^ arr^r jr^et qsVrr; 

fM arig4d MMPr ^pir ^p=p ^tt ang<w, ^Prrgc^ xjq MMPr ^p, ^ 

'tigki ^ fM fMMrPr Mr M '•fM? qqfer ^rMr % apMn q^r % <Wi 

w «n, M % ^r RP^d i Mr cfRr fMfr Mt afr? araPr M ifcK ^n 3 tt^p ^Mr M four 

31^*1 (^ IRR M? 'tl'^cl ^ ; 

^Tt? ift fM PiRHfdi apM ^rtPrPr et?jr Mtera? ^r 3 ptpjpr ^rt fM^fr f^R ^ M Pp? 
3Ppr ^Icf qiT ?R#T qj? 'Mcpdl %, pRpf RbR fMfrq cPf M fMg ^pR Mt Mtf&cT 
^c l Rr^ftri q? M airaR tr; rpi M pim^ ^r, PsraM Ppj fM^n "w qPaMr qn 
arg*iR araPrf^cr t I 

(2) jm^'W M MMi ^f an^T Mt ynf^r m arig<w, M^Pr qr arrgcR TfPrrgpcp tr 

M^Pr apR 4 m *ft HRefi ^r, M?ff met q^did «pMt m fM? ^rPr M fM? irPcr qiMr 
M 4 R. 4m M ^ ^%r mMt, ^4 3t4mt M w q^Pr Mt araPr M ^Pr fMm m M PtMmt 
M t argMM irr tR^RPr t l 

(3) '4R IclPiMdl ^EE5T ^<3cTT E> fM fMMR PiMRd fM? «TpT cPP 3 RmM MT 4 
m$ Mt vsim m ^ qRET mr. Mrr ( 3 ) ^ fMM^r <m mr ??4t 
aig^jM M 3 tmr <f arPr aMt McT M Prmt 4m fM ^er MMft M Mtmp ( 2 ) ^ ER^Mft 
iiPTfe #' Pr%d t, M fM? mt^r Mt?rp 2 ^ ^ MMft M Mrr ( 4 ) ^ PrfM^r ?? w 
3 rmM MRft Mt M fM? MMPi m^r ^p angcRT aRRT #ri^> ?4 MMPr m?r 
^ jc^i ang^ci, 4 m M hihcTI ^r, Mt fMfM?r 3 t4^t mpett 1?, etstt PiRi^c Mr arfcR 
mi fMr q? M Prflr^ ^ M PtMmt M aMrMt w ^ fMMtfm Mr tMepi4 wiM 

(HuRhM ^f 3 Trm=p mtMrr fM? m? ; 
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(4) yfgt fTf TRFtR tttt frft 3tow RFFRft ^r, FFi ff 

(cp) cfl-tjlij vdcG'l*? 3JcF? 3TR[FF 3IFFT TttFTTpFt TF FTFTF 3JRF ^1^, ^TTT 

iff FHRI Ft, Ft FTTT G4^FF FF-'^TTTJTP (2) Ft tT^TT pFltPtF FIFTtl Ftt TT% -3IRFT 
f^FF FT Rt eR[ FR RFFft t 1 3RTFT 

(T3) F^F FdtlF 3JcFt 3TT^frT 3TFFT TtlH13JcF> T^ FT^tF RFTF 3JcFt StTJFR #TT 
iff HIHcH I Ft, F^t FTT FTF pEltRcT PfR FT FT cfrt FTFTT ePt Ft feR Rl<RI ^ TRRcft 

t 1 

tf^fr u i : ftt ^rnriFt ft yyi^Hisi, PtRft tttoT Ft tret # ^jc*i ttfe5f Ftt Pe-iIchReici Ftt 
£UT*T *t TT3Tt TR ijc j cRtl farttF F^t Ft fcRft-q SrPtelTlt Ft FTItflT FT 3Hebfe1F fSfP^TT FTRFT 1 

(i) FIT FT TT^rT Ftf§TH FTR FT fttfftt ^ ftlTPt FcFIF 3JcFT, *JcF FtSfF FR cT^TT 3FF 
3ITR?KT FR Ff^ FTt| Ft 3!lPM F Ft ; 

(ii) fft : rrjff jfr ^ Frstt TTTFftrFt t^ ^Rh J 1 TTTFfttFt Ftt rtff ; 

(iii) RR : TR’^Fd ^FF F?t HFTTT, Fpt TlH^F Ftf%F PtFHIFTft, 2004 Ft FFF Pt^T Ftf%F Pt 
fcR FTF Ft ; 

(iv) RFT : TFTfrT fcpif ifr Tjrft FT TR P FTR JpfSjTT FTR FTT ^JcR vft ft#F F*t F?t TTTTfrt 

FT TRIVl'l PtF F FI ; 

(v) FFT : TTRft TJjcft Ft TR P -34cH*I FTfSlcT FTR FTT *JcF FTTJ TITT RiAKI#T ^Fdt 

ipf F^t TTFTfTt FT TTHRIIPr F #t I 

ftrftFF FT 'FFTT FTR FT FTTF^FT JJcR fPfeJf cT^TT FTfStcT FTR FT f^t ;f JcF I^RT^ FcFTF 
gP^P, J JTF Ff^ct FR TTSTT 3FF 3TFRT5T FR F^ Ft, 311 fact F Ft, FF SFJFTF FtFT I 
l ^f^ i cd FT RFF FTcT FT FITTTf^P TJRI Ff^F^tF cT^TT FifStH FIR FF ft# f^tTT^t TRFTF 
^cF), ^JRI FfEtTt FR Fan 3TR 3IFRI5T FR, FfF F^ Ft, TITfFR F Ft, FF FT^FTF FfFT I 

(5) fcff^Htdl, RR FT^tTF Tt ftfTT FTttR FF SF^FR TTTF^T STT^FF, Fj^F RTFIF '?Jc : F : > StaTFT 
an^Frl, Ft^tF RTFIF 3JRP t^F TttFT^RP % TTTfTct ^TfT ift FTFRT Ft, Fit FTFT FTFT l^j'Fl FFT 
5JT ; RRFt ^TTI ^FTT f^R FT FFT f%FFl%F RFTIF TJcFttF FIR F?t TTFTR PlFlRiFI ^ TTFM ^t 
FTT cfTF Pratf^T Mf FT FT FNTft FT FF^FTT FtFT ! 

(6) RFt PfRtt RRlR FT cPt fTT FTF pTFtf^F PRFI FfTFT t, FFI FR FTF 3 ^F FTTTtt FR 
RTF PratfeT PfR FT FT FT ^t FRTF TJcFttF FTR FT pF Jcl 3JRP R «fd3ld Ft Tf 
3tlF>fcHd Tlf% Ft FTIFT FTtt : 

FTT^ FTFTtt, Ftfe Ft FFFtF ^ fRF FTH FT FFTT 3JRP Tlf^I t Tlf^FF 

F^t FTtt P 

FF 3TpRfRP 1 RFR, 2008 Ti FFiit F[4: 


2. 


[TFT. F. 334/1/2008-^t.FIT^.] 
T^t. •M'jIH, RFT FfFF 
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ftup y fl :—TJeT 9. 57/2002^.9%. ft*lfa> 14 2002 9R3 ^ •Q'X'H, 3T9I9R9 

3 R-ll* 14 W5R; 2002 cfi 91. 4>I. ft. 9. 765 (3f) ^ 989 JWlRia ft»91 99T 9T afft 
99*f 3lft*1 9?itSFT 9Rrf % 9’41-si, 3I9I'MI'(«I affttpPIT 90 11/2004-^^1-M 9909 %e3>, 
29 wH1% 2004 $ 9T.9>T.ft. 84 (5T), 9T$l73 29 «M4% 2004 SI9 ft»9I 99T 91 I 


« 


NOTIFICATION 
New Delhi, the 27th Much, 2008 
No. 22/200f-C«tr»l Excise 

G.S.R. 227(E). —In exercise of the powers conferred by tub-section (1) of section 5A of the Central 
Excise Act, 1944 (1 of 1944), read with sub-sectlOft (3) of section 3 of the Additional Duties of Excise 
(Goods of Special Importance) Act, 1957 (58 of 1957) and sub-section (3) of section 3 of the Additional 
Duties of Excise (Textile and Textile Articles) Act, 1978, (40 Of 1978) the Central Government, being 
satisfied that it is necessary in the public interest so to do, hereby makes the following further 
amendments in the notification of the Government of India ftt the Ministry of Finance (Department of 
Revenue), No. 57/2002-Central Excisd, dated the 14* November, 2002 which was published In the 
Gazette of India, Extraordinary, vide number G.S.R 765 (6) dated the 14* November, 2002, namely 

In the said notification,- 

I. In the preamble, for the words and figures, “to the amount of duty paid by the 
manufacturer of goods other than the amount of duty paid by utilization of CENVAT credit 
under the CENVAT Credit Rules, 2002", the words "to the duty payable on value addition 
undertaken in the manufacture of the said goods by the said unit" shall be substituted; 

II. for paragraphs 1A, 2 and 2A the following shall be substituted, namely:- 

' 2 . The duty payable on value addition shall be equivalent to the amount calculated as a percentage 
of the total duty payable on the said excisable goods of the description specified in column (3) of the 
Table below (hereinafter referred to as the said Table) and falling within the Chapter of the said First 
Schedule as are given in the corresponding entry in column (2) of the said Table, at the rates specified in 
the corresponding entry in column (4) of the said Table; 


TABLE 


5. No. 

Chapter of the First 
Schedule 

Description of goods 

Rate 

(i) 

.... (2) 

(3) 

(4) 

i. 

29 

All goods 

29 

2 . 

30 

All goods 

56 


//3?g>'/ d £ — 9 
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3. 

33 

AN goods 

56 

4. 

34 

AN goods 

38 

5. 

38 

All goods 

34 

6. 

39 

AN goods 

26 

7. 

40 

Tyres, tubes and flaps 

41 

8. 

72 or 73 

AN goods 

39 

9. 

74 

All goods 

15 

10. 

76 

All goods 

36 

11. 

85 

Electric motors and generators, electric 
generating sets and parts thereof 

31 

12. 

Any chapter 

Goods other than those mentioned 
above 

36: 


Provided that where the duty payable on value addition exceeds the duty paid by the 
manufacturer on the said excisable goods, other than the amount paid by utilization of CENVAT credit 
during the month, the duty payable on value addition, shall be deemed to be equal to the duty so paid 
other than by CENVAT credit. 

2A In cases where all the goods produced by a manufacturer are eligible for exemption under this 
notification, the exemption contained in this notification shall be subject to the condition that the 
manufacturer first utilizes whole of the CENVAT credit available to him on the last day of the month 
under consideration for payment of duty on goods cleared during such month and pays only the balance 
amount in cash. 

2B The exemption contained in this notification shall be given effect to in the following manner, 
namely:- 


(a) the manufacturer shat) submit a statement of the total duty paid and that paid by utilization 
of CENVAT credit, on each category of goods specified in the said Table and cleared under this 
notification, to the Assistant Commissioner of Central Excise or Deputy Commissioner of Central Excise, 
as the case may be, by the 7 th of the next month in which the duty has been paid; 

(b) the Assistant Commissioner of Central Excise or the Deputy Commissioner of Central Excise, 
as the case may be, after such verification as may be deemed necessary, shall refund the duty payable 
on value addition, computed in the manner as specified in paragraph 2 to the manufacturer by the 15 th 
of the month following the one in which the statement as at clause (a) above has been submitted. 
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2C Notwithstanding anything contained in sub-paragraph 2B above, - 

(a) the manufacturer at his own option, may take credit of the amount calculated in the 
manner specified in paragraph 2 in his account current, maintained in terms of the Excise 
Manual of Supplementary Instructions issued by the Central Board of Excise and Customs. Such 
amount credited in the account current may be utilized by the manufacturer for payment of 
duty, in the manner specified under rule 8 of the Central Excise Rules, 2004, in subsequent 
months, and such payment shall be deemed to be payment in cash; 

(b) the credit of the refund amount may be taken by the manufacturer in his account 
current, by the 7 th of the month following the month under 'consideration; 

(c) a manufacturer who intends to avail the option under clause (a) shall exercise his option 
in writing for availing such option before effecting the first clearance in any financial year and 
such option shall be effective from the date of exercise of the option and shall not be withdrawn 
during the remaining part.of the financial year; 

(d) the manufacturer shall submit a statement of the total duty payable as well as the duty 
paid by utilization of CENVAT credit or otherwise and the credit taken as per clause (a), on each 
category of goods manufactured and cleared under the notification and specified in the said 
Table, to the Assistant Commissioner of Central Excise or Deputy Commissioner of Central 
Excise, as the case may be, by the 15 th of the month in which the credit has been so taken; 

(e) the Assistant Commissioner of Central Excise or the Deputy Commissioner of Central 
Excise, as the case may be, after such verification, as may be deemed necessary, shall determine 
the amount correctly refundable to the manufacturer and intimate to the manufacturer by the 
15th day of the next month to the month in which the statement under clause (d) has been 
submitted. In case the credit taken by the manufacturer is in excess of the amount determined, 
the manufacturer shall, within five days from the receipt of the intimation, reverse the said 
excess credit from the account current maintained by him. In case, the credit taken by the 
manufacturer is less than the amount of refund determined, the manufacturer shall be eligible 
to take credit of the balance amount; 
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(f) in case the manufacturer fails to comply with the provisions of clauses (a) to (e), he shall 
forfeit the option, to take credit of the amount calculated in the manner specified in sub- 
paragraph 2 in his account current on his own, as provided for in clauses (a) to (c); 

(g) the amount of the credit availed irregularly or availed of in expess of the amount determined 
correctly refundable under clause (e) and not reversed by, the flianufacturer within the period 
specified therein, shall be recoverable as If it is a recovery of duty of excise erroneously 
refunded. In case such irregular or excess credit is utilised for payment of excise duty on 
clearances of excisable goods, the said goods shall be considered to have been cleared without 
payment of duty to the extent of utilisation of such irregular or excess credit. 

Explanation .-For the purposes of this paragraph, duty paid by utilisation of the amount credited 
in the account current, shall be taken as payment of duty bv way other than utilisation of 
CENVAT credit under the CENVAT Credit Rules, 2004. 

2.1 (l) Notwithstanding anything contained in paragraph 2, the manufacturer shall have the option 

not to avail the rates specified in the said Table and apply to the Commissioner of Central Excise 
or the Commissioner of Customs and Central Excise, as the case may be, having jurisdiction over 
the manufacturing unit of the manufacturer for fixation of a special rate representing the actual 
value addition in respect of any goods manufactured and cleared under this notification, if the 
manufacturer finds that four-fifths of the ratio of actual value addition in the production or 
manufacture of the said goods to the value of the said goods, is more than the rate specified in 
the said Table expressed as a percentage. For the said purpose, the manufacturer may, within 
sixty days from the beginning of a financial year, make an application in writing to the 
Commissioner of Central Excise or the Commissioner of Customs and Central Excise, as the case 
may be, for determination of such special rate, stating all relevant facts including the proportion 
in which the materials or components are used in the production or manufacture of goods: 

Provided that the Commissioner of Central Excise or the Commissioner of Customs and Central 
Excise may, if he is satisfied that the manufacturer Was prevented by sufficient cause from 
making the application within the aforesaid time, allow such manufacturer to make the 
application within a further period of thirty days: 





4MWHW 
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Provided further that the manufacturer supports his claim for a special rate with a certificate 
from his statutory auditor containing an estimate of value addition in the case of goods for which 
a claim is made, based on the audited balance sheet of the unit, for the preceding financial year; 


(2) On receipt of the application referred to in sub-paragraph (X), the Commissioner of Central 
Excise or Commissioner of Customs and Central Excise, as the case may be, after making or 
causing to be made such inquiry as he deems fit, shall fix the special rate within a period of six 
months of such application; 


(3) Where the manufacturer desires that he may be granted refund provisionally till the time the 
special rate is fixed, he may, while making the application, apply to the Commissioner of Central 
Excise or the Commissioner of Customs and Central Excise, as the case may be, in writing for 
grant of provisional refund at the rate specified in column (4) of the said Table for the goods of 
description specified in column (3) of the said Table and falling in Chapter of the First Schedule of 
the Central Excise Tariff Act, 1985 (5 of 1986) as in corresponding entry in column (2) of the said 
Table, and on finalization of the special rate, necessary adjustments be made in the subsequent 
refunds admissible to the manufacturer in the month following the fixation of such special rate. 


(4) Where the Central Government considers it necessary so to do, it may- 

fa) revoke the special rate or amount of refund as determined under sub-paragraph (2) 
by the Commissioner of Central Excise or the Commissioner of Customs and Central Excise, as 
the case may be, or 

(b) direct the Commissioner of Central Excise or the Commissioner of Customs and 
Central Excise, as the case may be, to withdraw the rate so fixed. 

Explanation: For the purpose of this paragraph, the actual value addition in respect of said 

goods shall be calculated on the basis of the financial records of the preceding financial year, 
taking into account the following: 

(i) Sale value%f the said goods excluding excise duty. Value Added Tax and other indirect taxes, 
if any, paid on the goods; 

(ii) Less: Cost of raw materials and packing material consumed in the said goods; 

(iii) Less: Cost of fuel consumed if eligible for input credit under CENVAT Credit Rules, 2004; 

(iv) Plus: Value of said goods available as inventory in the unit but not cleared, at the end of the 
financial year; 





TO THE GAZETTE O F INDIA: EXTRAORDINARY _ [Part II— Sec. 3(i)] 

(V) Less: Value of said goods available as inventory in the unit but not cleared, at the end of the 
financial year preceding that under consideration. 

Special rate would be the ratio of actual value addition in the production or manufacture of the 

said goods to the sale value of the said goods excluding excise duty, Value Added Tax and other 

indirect taxes, if any, paid on the goods. 

(5) The manufacturer shall be entitled to refund at the special rate fixed under sub- 
paragraph (2) in respect of all clearances of excisable goods manufactured and cleared under 
this notification with effect from the date on which the application referred to at sub-paragraph 
(1) was filed with the Commissioner of Central Excise or Commissioner of Central Excise and 
Customs, as the case may be. 

(6) Where a special rate is fixed under sub-paragraph {2), the refund payable in a month 
shall be equivalent to the amount calculated as a percentage of the total duty payable on such 
excisable goods, at the rate so fixed: 

Provided that the refund shall not exceed the amount of duty paid on such goods, other 
than by utilization of CENVAT credit.' 

2. This notification shall come into force with effect from the 1 st day of April, 2008. 

[F.Na334/l/2008-TRU] 

S. BAJ AJ, Under Secy. 

Note‘—The principal notification No. 57/2002-Central Excise, dated 14 th November, 2002 was published 
in the Gazette of India, Extraordinary, vide number G.S.R. 765 (E), dated the 14 th November, 2002 and 
was last amended vide notification no. 11/2004-Central Excise, dated 29 th January, 2004 published vide 
number G.S.R. 84 (E), dated the 29 th January, 2004. 

, 27 T TT4, 2008 
d. 23/2008 

228(31).—WfTR TJlrlRchd ddbtd TjW (fuSTT dd 

dRT) 1957 (1957 chi 58) dRT 3 eft WIRT (3) 3jk Wild 

(tcRTJT^ef 3lk ^RT3I?ef <Rt|) 3TfEfr7ffl. 1978- (1978 dd 40) d£ ETRT 3 eft 
WIRT (3) d* Tfld dfer dd^td dd'JId 7JW SlftTPldH, 1944 (1944 dd l) d?f ejri 5d7 
dzt WIRT (l) gRT dlfdddt dd tTdUT dRd p, TWITd id TdPf dd % did) fed 
^TTT dRdT 3ITd?dd> t tTddgRT dRd TRddd, TcRT ddldd (dTRdd frtdFT)*d?l TffSRJrRT 
dT. 71/2003-d/CfRJ. fedld> 9 RitW, 2003 dlxd <£ 3RTTETRR dMTS 'Hl.dd.ft. 
dR3TT 717(31), f^TRh 9 fejd^rR 2003 R ddd%d febdE W an, $ PlHicEt&d 3fk 
d7l)dd dRcft / 2 : '■//,: > 

d'U’j/h! 3if^d-TI 
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(I) HTdkH I % ‘%5%3 3*%3 P l 4H I' 4 cft, 2004 ^ 3%% ^ ^7517 5RT 

315T t%5X? TX? 7fc55 5$ 71% 5> 3131151 7Tcf 5? RPihRi 5171 315T f%5Xr TXf 7J755 5>t 71% 
?T^f 5% fen? ^J%3 5RT 13571 *TR1 £ RPlH% % fc7XJ ^x? ^ 7T5#5 77 %5 

?je5? 775 irfclWlPld f^xj 5HX?% ; 

(II) ?kiiii4> 2, 3 sfR 4 5> %r PsHfpff^d nfci^iRd «nxpt, 3Rtfd > 

*2. 1*77 3lf%7J45T ^ 'Sr^ftvjpT cfr %7 ‘xjo5 714(55 XR %4 R*h dlfcWi ^ 

(3) % PlRtd RcK u I efr 5771471 45114 ^o4t1h Hid XR %5 Jfd JgdT ^ fffcRRT 
<£ 734 % 3fk 577155 7?oft 3T3^ 5> 3TS4RJ 5> 3icP% 311% 51% 7% yJ77l4d dlfd47 
cfr 55TcTC (2) % d<^t] |xft 7%fe % f^r t^t |; 5M^5d <n%451 5> 55R3T (4) % drt*Jl%t 
Ufclfe % PlPfo g 5% 77 ilRcbfcId 71% % 57157 %7T ;- 

"dlR-HM 


JfHi'55 

3PJ7J%t 551 
3TE5T5 

Hid 5»1 R<RU| 

57 

1. 

2. 

3. 

4. 

1. 

29 

TT&fr <HI(H 

29 

2. 

30 

<HICH 

56 

3 . 

33 

<H 1 cH 

56 

4 . 

34 

WtfT OTpT 

38 

5. 

38 

^T3^t <H 1 <H 

34 

6. 

39 

<HI cH 

26 

7. 

40 

515 < 5^4 H 3ik 757^-6 

41 

8. 

72 3TaraT 73 

<H 1H 

39 

9. 

. 74 

<H 1 cH 

15 

10. 

76 

^T3ff ^TT?T 

36 

11 . 

85 

3fl7 dd>57^, R^d 

37715 557% 51771 %3 3%7 1377^ 7^ 

31 

12, 

cf>n? 

54^45 ^ 3177141 3P5 5^ 55 

36 


371% f%) X3fft ‘tj^T TTCsfa TR %5 7J755’ 5377 T1F 5^ ^7H #=7%5 %%5 4> 
vJHHVi 5171 315T 4% Tf 71% % 3177171 7fXR|55 X3575 7J55%4 HTcf XT7 PihIcI I 5171 3151 
fcRX? TXT ^55 3l1%cP %51 t, 55 ‘xje5 7T5(N 77 %5 7(o55’ %5%5 5>%5 55 3177151 
3151 f%R 51? 7Jo55 5* 57157 7173TT 57751 I 

251. XJ5 HlHefi %, 5l£i f%f%5fdl 5171 5c7lRd' Tpft Tie! f71 3li%7J551 55 3T5X% Bj5 
55 fcP? 715 #, ^77 3ff%7J551 % dfodRsld 153 ^71 71% % 3T#5 %xft fcp Pinldl %% HTF 
cfc 4l7M 7xJ}<J>d XTTcl XTT’ ^751 % Xj'idld % %7 %5T71(ft5 HI6 55 31lRs7 Rd 5>F \i*15)l 
%7R35 #T%3 ^%3 55 vJMifl J l 5%71 3jk ^5R 71% 55 ^HdN 5515 777 % 

55731 t I 
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2*5. B*T arPRJTOTOT 3 tffc^Raa ^ PlHfcHfed TOP 4f TOTOl4t {44t 3T3lfa > 

(m) Pfdfdl, f*T cTTfeTcpT 4 14 Plicae TOTeT 3ftr 3Tf4*JTOTT ^ appfa *4 1 frd 
TOTH TO* #pTcT TOKse 4l vJTOifPl ^RT aTST %* TOIJ g>eT S^cTO ^ *TgKJTO at l ^<W 
ararar ^mi^toi, 47^41<t a<roic; ^gro toT, 4t toihoti gt, arro^T tot? gTt 7 di&g <tto 
inFga m44, Prt4 ?jpto tot ijtotoh Pptot totot 11 

(* 3 ) tottoto angror araim 47 .h.^. 4Rp 4t tottoht bTtot, 44 tthtttoto 

4> H?TOd uft f4> 3TTTOTOTO TTTORT TOTOT aH'TlTOd iRlHITO (2) 4 ftPtfife TOilfcT 4 
nR^tcId Pp* TOTO *JoTO TTTOpT TO* 4TO *]cm PlHldT s4 H*T TOTS, p7Rl4 HTO $4d t R | fHTO 
(3>) TO* f4ro*P TR^d f4>TOT TO t, ^ TOTOPd 3TT4 TOct TOTS TO4 15 cTTftH cTTO cUR*1 

TO$4l 

2 7 T. V3M^cfd W-4*T 273 4 aPHR-Jd 4t TOTO 47 Pl4 f* > 

(TO) PrTOpTT, 3TTO4 f4TOcTO TO WTO ^JoTO afl* *flH|!$c«b SRI TOn4 f4p? TO aPJ^TTO 
arg4?4 47 wtts ^om PTroroTrocft # *tto 4 4 **l to w47 tot^ *3Tci 4 4 *totto7 2 4 f4P i u f Ra 

TO^fcT 4 MRchfcHd *rfST To STf^S 4 TTTOTOT t I TOSTOff TO^Pfi 4 4v4Pl WTO ^cTO P T TOTHR) , 

2004 47 Pitoto a 4i arrofa PrPrf4*e to44i 4 47 ^toettto 47 Pm PiPttoPtt sri hPt 

4 47f%e to 4 44t *tPt to wtoPt PPtot ht Tirom i aft* 44 ^tototto to4 toto growt tott 
wrt 1 

(*3) pRTRTtfPr w ^ BTOcft W 7 dRt*I TO> RPlHldl SRI WT % TOc^ *3Tcf ^f 
4lPRft *lRl ^ fcTO TO TITOTT % ; 

( T T) RlPdldi ^It ta u 'S (^ 5 ) ^ 3i*d J 1d f^cpRT ^IT *iipdi % TO PfRft s4 ^ 

TOcft PfTO*ft TORI TT TOR ^1 PTOTO ^Pl HITO TO!% ^ feR folRdd $ TORT 4m aft? 

f4mRi w ^ toj ^ ciRte ti TOi4t BPn aft? fata ^ tot ^ 4Rh 
mPRi ^rfr Pro to tiPto ; 

(*0 PiPmPn, Prt n€Pr 4 wr 4 ^p aim Ptot t, 3 rPt ^i^Pt *Pl tto to?Pi top 
ppfa wro c^ ttfttop angro to wi^to to! 4rtt 4t totto ^i totot: toh 3tPrjtot Pt 
CTTO PtTOTp P* 7 TO fT^n WRfI P ftPTf^ TOT ^ 5 r 4<P wft IR 4*1 ^cTO TOTT #l4s 

sfif^d tot wPfi totP arro Ptt 7 to m mro 4 airo f4>rj to ^to tot tjto Pitor to^tt; 

(sg ) tottop an^TOT. wto ^tto to totojcrt cP4^i wto^tto, ^ttt 4T totot Pi, 
4rft to^t totoi tos 4rtt 4t tos^T ttw top?, f4PRpn s>iTOpt *sr ^ mroft Proi tiRi 
P tilRd toVtt top PPptoJPt dig ^ arpel dig 47154 f4ni ?tto PtPidldi toT ^tt 4> to 4 4 *jPtd 
toVto i *44 PrpRpn sri Ptto pto PratPd tiRi 4 arPiro 14i f4PWrm w*r *jw ^ 
toPcT 47 tffrr f4d *4 4PR wi ^4 srt ar^rPicT top toc| *3t4 ^ tott arPTro 47f^d tot sprt tot 
4nr I *44, 14 PrPp sri Pito tot 4>Pe f4aitRd tototP tiRi s 4 grom 4 top t 4r 
(4P l ^d i stotto ttPt tot 47fee 4P 47 Pro tto ptro ; 

(to) *44 PfPrpPn (to) % (^.) toto P toto4 tot argrororo to*4 4 Pprto tbtot 4 4r to 
tto ft aro4 tot^ *3t4 4 w-4tttoto 2 to 4 PpPRto to5P4 tT mRtoPtci tiRi tot 4rf4e R4 47 
Pttotot tt 4Pt?t bT torto, 4toPr (to) 4t (to) 4 <toto?tot s4 to| t; 
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(w) to iftfee dft tor totod W $-.*ra dft ^ t nr sis («r.) * d?d to wr % 
Praffor <jft nf ditto to tor £ atoro ^jmddfttotdsn^rws^ PrPfe sto 
£ to fitom srt todto to dft to t cfr to dto to to ttfa to #r* ^ 
^ cnto fto Trtj ^qid ^p ^St drqeft ?ti to to atofftd dT aato atfed to ?j<^ 

<rcgait to Prato to tod to ^ , f IfrR * ^ ir S^ r ^ 7 * m ^ ^ ^ ^ ^ ^ 

aTppjfftd ITT told) ftjfeci vJLfilt-T to todT dd? Sgc® ^ ’J'lCtM to f^TT Pratof f^dT TOT 

• ■wtod>w : tot srf^RjERT to TOtoto, dTc^ to 3 tofed to to to$T to ' d4 ^ 7T 

to to 5 "' ^ ^tod tofed Ptoito, 2004 to artod totod tofed to ^tot^r to to%ra 

3HI efftto to ?ToEp to IJddTd to ^ito fefdT WT^PTT I ^ ^ 

3 ( ,)^taw2 iia^M 

toKH fi«fe ^ *. cm. w <* rn s* aRRpflt * TlWr ?* *_■ 

St fiK ^ fis# ira * **> it arato ^ ?B *> "<f*W "* **> 

ST mW* ^ «K * m * mf*. *** * *•* "*? 

«mnai <!S SL ^Bi TOW. «Wt # iron A * 1W* a*" ** "..^" . w *' 

TT^ TZ^mL * tao ** •» ™*»•" « ^ 

ga=n ii 3« wrt *t ftftfe w « sfiwmtSWCT * a»ww) *i ^ ?^T 

3i3fin?t 3i agqra 3f$3 3^ witiPi* d«tft l,s,K ^ ^ dft _ , 

gft (eiRad ^f 3nto sr^d tor; ^_^ ^ 

to % 3dto tota ^TK to ^ 3n ^' toto ^ ^f\ , * 

^r 4M % to f flf ftofer dft TFm * to trto tot * to^r to 
TRT sn, to ^ ftoftdT ^^f^ft^3ft?3to^to^T tod to ^ 

3FfrfcT 5RH d5? ^fto f ; 

to to ift ft? WtoT to toPr to 1 5Rn*m ara tot fto ^ ^ to 

anJl^wOTshwOTsnt, ^ ^ 

333Rt*313^ 1. f6ra*fin;^ftnnm t. <pi <ifW=i w 

si^th araf^f^d ^ I 

(2) to if toddft towan^d, 

tod ddirc ^ to ift wt ^ ^ft ^tra wra to ^ to to ^ to ^ ™ 
^dKtoift%todto, ^ 3nto tow 

dft atoft w d?7 "fto # l , „ , v 

(3) TOt fttodT TO ^ ^3dT t % to 1 ^ TO toftd to to to ^ 3RTOft WT ^ 

tot to TOTTJ, W toro TOcT to TOcPT (3) ^ toto to tot TOeft 

artot * 3 tod * to to tor ^ Pto to f^ tor w^ft ^ dto ( 2 ) A dd^wft 

tofe 4 Ptfld #, ^ to TO^fd todd 2 dT ^ tot ^ TOcFT (4) A toR*T TO TO 
atot tot dft to ^ ^ tod Wdld OT^TO 3ITOT 

¥To<J> arrgcF^, ^TT *il*1c1'l ^ fcrf^eT ^ 3TT^T TT^kH ^ J 

WT f^r to TO to Wto TO * tow * anVft'TO ^ toto dft to^t qto 

gidltof ^ arTTOTOd wtoro tto oTFt ; 


1139 GI/ 2008—10 
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(4) yfgt Eft^ FTFERIF F^FTT ERF^R 311.)^ FTRFIcft Ft, E|Ft <TF 

(cfj) Ft^F EJEFTF ?]cER 38^ 3T2TFT XfEf f 7#F FJEqfF FJcER STTJcRT, ErtFTT 

*ft ftfftt Ft, e|3 ftft dt^ki ^-^ftftr ( 2 ) Ft etff ftFtftET ftr# Fif^r swft 
FF ERt FTP^ ERF FTFRff t ; 3T@T^T 

(F3) EJcFTF 3JFER 3TTEJFF STSTcTT fTIHI^cFi Tj4 iftqSlF FJEFTF FfRER 3TTEJETET, #H1 

tft FFRFT Ft, ERt fFT ETFF pRlfftF fcRT 7 FIJ ^ <£[ TTTTO Eft f%^T ^ ^RREft 

11 

'Wt^l^ui : fff ^FiiR^R $> mf! ^mai, fcRfr jtrf eR fiff it *}cF FtFEfa f?t Pin fa fed eri 
EFTF *t F?3ct |Ef ftrftF W§ $ farftF 3lfifaF3t Eft 3TTET17 FF 3TTERfaFT fERRT W^FT ; 

(i) frf ff fftt FTf^nr w fr f%^t ijcF faw-P wtk ^cf>, ejff qffe er? Fan srf 
3TJl(FRT FTF; Ffft ERtf Ft, iJIlfiteT F Ft ; 

(ii) ’era : dF^Fd otct $ t FR«ft FrmfM tjet ^erf Ftt hhki ; 

(iii) etft : dqgqrT ^er f?t Emm, Ftf%F Pmracft, 2004 eR ftff fp^i F>fe? er 

fcFJ FTF Ft ; 

(iv) yRT : FFFfar ?ERr£ # FJ^t Ft F^ 3 qRZf cEf^JH HTcT ERT ’JRT Fft ftrttF 4^ Eft FTHlRt 
FF 'ddiailfacT F Ft ; 

(v) TTFT : FFFfa FJ^t eR TFT 3 ^Fef^T ERf§TH FTcF EFT ^ FFFJ yf[ \3FT RlFKltftF ijfactf 
ERt Fit -HFlRl FT 'HHTSflfStcT F Ft I 

t 

FF E3FF qiH FF <nVdP<R tj^ qfFF^F .Jvi| g*f$)FT FRF T-l Ttgft J- ; .-: d'liFT'd 

^eER, df5<T ERx F2TT 3RF 3TF?F5t FR qf^ EfitF ift, VTfFi-l F Ft, ERT ORqRT f-tt 7 !! i 

(5) tclftHtd!, ftra FT^q ert 3f^fh ttri^ct sn^grr, wttf stsfe 

3)i^<ki. qt^tq dtqr^ ^tt^oer ^ ^ ftfcTT Ft, erT ftri frr f^RT w 

an ; ejter g^r f^ t^t ^ f^pTf^RT ^fttf w qSt terr P i ^ i Rh-UI e^ fret ^ 

FFT FFF fNfiq F? F? FTqFtt ERT RcRFK FW I 

(6) FTFT %Fft RRltd FF ERt tR? Pratf^T f^REn RTTcTT t, FFt ^3FT FTF ^ ^t FtqFft FEE 
ETFF PratRET f^REf FF q? ^ \3dUF EJcF^tF FTeT q? ^F ^RF FJcER ER f1%?M ^ F*T A 
3IIF>fe1d FTf^t E^ FFTFF Fl^tt ; 

F?T^ f^ ETTqFft, Ftf^F Ft OTFItt Ft pFF JTFrT ^RFT F# 3{f^R 

^ ^nft I' 

2 . FF M^TFJFFT 1 FTtTFF, 2008 Ft FRT^t Ftit I 


[Fit *f. 334/1 /2(K>8 Ft WT % ] 
qo 4-«F, M.-i? Tit-M 

f&H u l : ^Jof arf^TFJFFT Ft. 71/2003-E^.^.^. f^dicR 9 f^TcFFF, 2003 ERt "FTFET F> FfEiT! i :qFT!FlFW 
'^t f^didi 9 f^TEFFF, 2003 EJ?t FTT. ER], f%, ^r. 737 ( 33 ) HcRlRld t^FT F^fT an jR 

^3FT^t 3jpm FtFTtFF FTFF Eft FMMd, 3TFTTFTFW Fit drfFFJERT FTO 21/2007 ER^t-'j v RqTF 7!: ; 
dl^l'ta 25 anteT, 2007 E^ Fn.ERT.f%, 308 (3T), FTT^tFJ 25 3T^eT, 2007 gRI %FT FFT ?n | 
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notification 

New Delhi, the 27th March, 2008 
No. 23/2008-Ceatral Excise 


GAR-228(E).— In exercise of the powers conferred by sub-section (1) of section 5A of the Central 
Excise Act, 1944 (1 of 1944), read with sub-section {3) of section 3 of the Additional Duties of Excise 
(Goods of Special Importance) Act, 1957 (58 of 1957) and sub-section (3) of section 3 of the Additional 
Duties of Excise (Textile and Textile Articles) Act, 1978, (40 of 1978) the Central Government, being 
satisfied that it is necessary in the public interest so to do, hereby makes the following further 
amendments in the notification of the Government of India in the Ministry of Finance (Department of 
Revenue), No. 71/2003-Central Excise, dat^ the 9* September, 2003 which was published in the 
Gazette of India, Extraordinary, vide number G.5.R. 717 (E) dated the 9 th September, 2003 namely:- 

In the said notification,- 

I. in the preamble, for the words and figures, "to the amount of duty paid by the 
manufacturer of the said goods other than the amount of duty paid by utilization of CENVAT 
credit under the CENVAT Credit Rules, 2002", the words "to the duty payable on value 
addition undertaken in the manufacture of the said goods by the said unit" shall be 
substituted; 

II. for paragraphs 2, 3 and 4 the following shall be substituted, namely:- 

'2, The duty payable on value addition shall be equivalent to the amount calculated as a percentage 
of the total duty payable on the said excisable goods of the description specified in column (3) of the 
Table below (hereinafter referred to as the said Table) and falling within the Chapter of the said First 
Sc hedule as are given in the corresponding entry in column (2) of the said Table, at the rates specified in 
the corresponding entry in column (4) of the said Table: 


TABLE 


S.No. 

Chapter of the First 
Schedule 

Description of goods 

Rate 

(1) 

(2) 

(3) 1 

(4) 

1 . 

29 

All goods 

29 
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% 


2. 

30 

All goods 

56 

3. 

33 

All goods 

56 

4. 

34 

All goods 

38 

5. 

.38 

All goods 

34 

6. 

39 

All goods 

26 

7. 

40 


41 

8. 

72 or 73 

All goods 

39 

9. 

74 

All goods 

15 

10. 

76 

All goods 

36 

11. 

85 

1 

Electric motors and generators, electric 
generating sets and parts thereof 

31 

12. 

Any chapter 

Goods other than those mentioned 
above 

36: 


Provided that where the duty payable on value addition exceeds the duty paid by the 
manufacturer on the said excisable goods, other than the amount paid by utilization of CENVAT credit 
during the month, the duty payable on value addition, shall be deemed to be equal to the duty so paid 
other than by CENVAT credit. 

2A In cases where all the goods produced by a manufacturer are eligible for exemption under this 
notification, the exemption contained in this notification shall be subject to the condition that the 
manufacturer first utilizes whole of the CENVAT credit available to him on the last day of the month 
under consideration for payment of duty on goods cleared during such month and pays only the balance 
amount in cash. 

2B The exemption contained in this notification shall be given effect to in the following manner, 
namety:- 

(a) the manufacturer shall submit a statement of the total duty paid and that paid by utilization 
of CENVAT credit, on each category of goods specified in the said Table and cleared under this 
notification, to the Assistant Commissioner of Central Excise or Deputy Commissioner of Central Excise, 
as the case may be, by the 7 th of the next month in which the duty has been paid; 

(b) the Assistant Commissioner of Central Excise or the Deputy Commissioner of Central Excise, 
as the case may be, after such verification as may be deemed necessary, shall refund the duty payable 
on value addition, computed in the manner as specified in paragraph 2 to the manufacturer by the 15 lh 
of the month following the one in which the statement as at clause (a) above has been submitted. 
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(f) in case the manufacturer fails to comply with the provisions of clauses (a) to (e), he shall 
forfeit the option, to take credit of the amount calculated in the manner specified in sub- 
paragraph 2 in his account current on his own, as provided for in clauses (a) to (c); 

(g) the amount of the.credit availed irregularly or availed of in excess of the amount determined 
correctly refundable under clause (e) and not reversed by the manufacturer within the period 
specified therein, shall be recoverable as if it is a recovery of duty of excise erroneously 
refunded. In case such irregular or excess credit is utilised for payment of excise duty on 
clearances of excisable goods, the said goods shall be considered to have been cleared without 
payment of duty to the extent of utilisation of such irregular or excess credit. 

Explanation- For the purposes of this paragraph, duty paid by utilisation of the amount credited 
in the account current, shall be taken as payment of duty by way other than utilisation of 
CENVAT credit under the CENVAT Credit Rules, 2004. 

3." (1) Notwithstanding anything contained in paragraph 2, the manufacturer shall have the option 

potto avail the rates specified in the said Table and apply to the Commissioner of Central Excise 
or the Commissioner of Customs and Central Excise, as the case may be, having jurisdiction over 
the manufacturing unit of the manufacturer for fixation of a special rate representing the actual 
value addition in respect of any goods manufactured and cleared under this notification, if the 
manufacturer finds that four-fifths of the ratio of actual value addition in the production or 
manufacture of the said goods to the value of the said goods, is more than the rate specified in 
the said Table expressed as a percentage. For the said purpose, the manufacturer may, within 
sixty days from the beginning of a financial year, make an application in writing to the 
Commissioner of Central Excise or the Commissioner of Customs and Central Excise, as the case 
may be, for determination of such special rate, stating all relevant facts including the proportion 
in which the materials or components are used in the production or manufacture of goods: 

Provided that the Commissioner of Central Excise or the Commissioner of Customs and Central 
Excise may, if he is satisfied that the manufacturer was prevented by sufficient cause from 
making the application within the aforesaid time, allow such manufacturer to make the 
application within a further period of thirty days: 




[^nrii—a°g3(i)] 


: 3)«|t|RU| 


79 


Provided further that the manufacturer supports his claim for a special rate with a certificate 
from his statutory auditor containing an estimate of value addition in the case of goods for which 
a claim is made, based on the audited balance sheet of f he unit, for the preceding financial year; 

(2) On receipt of the application referred to in sub-paragraph (1), the Commissioner of Central 
Excise or Commissioner of Customs and Central Excise, as the case may be, after making or 
causing to be made such inquiry as he deems fit, shall fix the special rate within a period of six 
months of such application; 

(3) Where the manufacturer desires that he may be granted refund provisionally till the time the 
special rate is fixed, he may, while making the application, apply to the Commissioner of Central 
Excise or the Commissioner of Customs and Central Excise, as the case may be, in writing for 
grant of provisional refund at the rate specified in column (4) of the said Table for the goods of 
description specified in column {3) of the said Table and falling in Chapter of the First Schedule of 
the Central Excise Tariff Act, 1985 (5 of 1986) as in corresponding entry in column (2) of the said 
Table, and on finalization of the special rate, necessary adjustments be made in the subsequent 
refunds admissible to the manufacturer in the month following the fixation of such special rate. 

(4) Where the Central Government considers it necessary so to do, it may- 

fa) revoke the special rate or amount of refund as determined under sub-paragraph (2) 
by the Commissioner of Central Excise or the Commissioner of Customs and Central Excise, as 
the case may be, or 

(b) direct the Commissioner of Central Excise or the Commissioner of Customs and 
Central Excise, as the case may be, to withdraw the rate so fixed. 

Explanation: For the purpose of this paragraph, the actual value addition in respect of said 

goods shall be calculated on the basis of the financial records of the preceding financial year, 
taking into account the following: 

(i) Sale value of the said goods excluding excise duty> Value Added Tax and other indirect taxes, 
if any, paid on the goods; 

(ii) Less: Cost of raw materials and packing material consumed in the said goods; 

(iii) Less: Cost of fuel consumed if eligible for input credit under CENVAT Credit Rules, 2004; 

(iv) Plus: Value of said goods available as inventory in the unit but not cleared, at the end of the 
financial year; 
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(v) Less: Value of said goods available as inventory in the unit but not cleared, at the end of the 
financial year preceding that under consideration. 

Special rate would be the ratio of actual value addition in the production or manufacture of the 
said goods to the sale value of the said goods excluding excise duty, Value Added Tax and other 
indirect taxes, if any, paid on the goods. 

(5) The manufacturer shall be entitled to refund at the special rate fixed under sub* 
paragraph (2) in respect of all clearances of excisable goods manufactured and cleared under 
this notification with effect from the date on which the application referred to at sub-paragraph 
(1} was filed with the Commissioner of Central Excise or Commissioner of Central Excise and 
Customs, as the case may be. 

(6) Where a special rate is fixed under sub-paragraph (2), the refund payable in a month 
shall be equivalent to the amount calculated as a percentage of the total duty payable on such 
excisable goods, at the rate so fixed: 

Provided that the refund shall not exceed the amount of duty paid on such goods, other 
than by utilization of CENVAT credit.' 

2. This notification shall come into force with effect from the 1 st day of April, 2008. 

[F.No. 334/1/2008-TRU1 

[F, No. 334/1/2008-TRU] 
S. BAJAJ, Under Secy, 

Note:-The principal notification No. 71/2003-Central Excise, dated 9 th September, 2003 was published in 
the Gazette of India, Extraordinary, vide number G.S.R. 717 (E), dated the 9 th September, 2003 and was 
last amended vide notification no.21/2007-Central Excise, dated 25 th April, 2007 published vide number 
G.S.R. 308(E), dated the 25 th April, 2007. 
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